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Critical Numbers

Site Identification Number (SIDN)

Partner:

Site Name

Phone:

State Coordinator:

Phone:

Franchise Tax Board Field Offices

LOS ANGELES FIELD OFFICE
300 S SPRING STREET SUITE 5704
LOS ANGELES CA 90013-1204

OAKLAND FIELD OFFICE
1515 CLAY STREET SUITE 306
OAKLAND CA 94612-1432

SACRAMENTO FIELD OFFICE
3321 POWER INN ROAD SUITE 250
SACRAMENTO CA 95826-3389

Volunteer Hotline (For Volunteer Use Only)

Automated Phone Service

From Within the United States, call

From Outside the United States, call (not toll-free)

Public Assistance Numbers

From Within the United States, call

From Outside the United States, call (not toll-free)

Website

Get More Information at ftb.ca.gov:

= How to e-file
= Check the status of a refund
= Options for paying taxes

= Have California forms mailed to you

= Download forms and publications

FTB 5130 (REV 11-2011)

SAN DIEGO FIELD OFFICE

7575 METROPOLITAN DRIVE SUITE 201
SAN DIEGO CA 92108-4402

SAN FRANCISCO FIELD OFFICE

121 SPEAR STREET SUITE 400

SAN FRANCISCO CA 94105-3685
SANTA ANA FIELD OFFICE

600 W. SANTA ANA BLVD SUITE 300
SANTA ANA CA 92701-4532

800.522.5665

800.338.0505

916.845.6600

800.852.5711

916.845.6500
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What’'s New for 2011
Standard Deduction Amounts:

» Single and married filing separately - $3,769.
» Married filing jointly/RDP, head of household, and qualifying
widow(er) - $7,538.

Exemption Credit Amounts Changed:

* For dependents - $315
» For personal, senior, and blind - $102

Child & Dependent Care Expenses Credit

For taxable years beginning on or after January 1, 2011 the Child and Dependent
Care Expenses Credit is nonrefundable. The information has been moved from the
payment section to the tax and credit section of the 540/540A.

Use Tax Table
For purchases less than $1,000, a use tax table based on California AGI is included
in the 540/540A Booklet.

Mortgage Debt Relief

California law conforms, with modifications, to federal mortgage forgiveness debt
relief for discharges that occurred in tax years 2007 through December 31, 2012.
The amount of qualifying indebtedness is less than the federal amount and
California imposes a state-only limitation on the total amount of relief excluded
from gross income.

Capital Gain Exclusion
California conforms to capital gain exclusion amounts for sale of personal residence
by a surviving spouse/RDP.

Computer Based Training

The VITA/TCE computer based training (CBT) quiz and test are offered as a
supplement or alternative to classroom training at a basic certification level. Find
the CBT online at ftb.ca.gov/apps/vita/index.asp or search the volunteer program
webpage at ftb.ca.gov/individuals/vita/index.shtml.
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Estimated Tax Payments

Estimated Tax Payments — Installments due for each tax year beginning on or after
January 1, 2011, shall be 30 percent of the required annual payment for the first
required installment, 40 percent of the annual payment for the second required
installment, no installment due for the third required installment, and 30 percent of
the annual payment for the fourth required installment. Taxpayers with a tax
liability less than $500 ($250 for married/RDP filing separately) do not need to

make estimated tax payments.

Important Due Dates

April 17, 2012

Last day for your client to file and pay
the 2011tax they owe to avoid penalties
and interest. See FTB 3519, Payment for
Automatic Extension for Individuals, for
more information.

If a client is living or traveling outside
the United States on April 17, 2012, the
due dates for filing a return and paying
tax are different.

October 15, 2012

Last day for your client to file their 2011
tax return to avoid penalties and interest
computed from the original due date of
April 17, 2012.

April 17, 2012
June 15, 2012
September 17, 2012

January 15, 2013

Due dates for 2012 estimated tax
payments. Generally, your clients do not
have to make estimated tax payments if
their California withholding in each
payment period totals 90 percent of
their required annual payment. Also,
they will not have to make estimated tax
payments if they pay enough through
withholding to keep the amount they
owe with their tax return under $500
($250 if married/RDP filing separately).
However, if they do not pay enough tax
either through withholding or by making
estimated tax payments, they may have
an underpayment penalty. See Form
540-ES instructions for more
information.
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State and Federal Differences
California does not tax:

¢ Interest income from savings bonds, U.S. Treasury Bills, or any other bonds
of the U.S. or U.S. Territories.

State income tax refunds.

Unemployment compensation and paid family medical leave.

Social security benefits.

Tier 1 and tier 2 railroad retirement benefits.

California lottery winnings.

California does tax:

e Foreign earned income.

e Interest income from non-California state and local bonds.

e Interest income from District of Columbia bonds issued after December 27,
1973.

¢ Interest income from municipal bonds issued by a county, city, town, or
other local government unit in a state other than California.

e Foreign social security income.

California law differs from federal law with regard to certain itemized deductions.
California does not have the earned income credit.
California disallows some of the federal adjustments to gross income.

California offers partial conformity to federal provisions. Refer to FTB Publication
1001, Supplemental Guidelines to California Adjustments, for important differences.

California allows contributions to many different funds.

Under federal law, a spouse may seek relief in instances where a refund on a joint
return is used to pay (offset) a debt of the other spouse. California does not
conform to this provision.

Example: In 1998, Sam was a full-time student and Sally was employed. Sam and
Sally filed a joint tax return. Sam and Sally's refund was used to offset past-due
child support owed by Sam. For federal purposes, Sally is an injured spouse. Thus,
Sally may claim her share of the refund on federal Form 8379, Injured Spouse
Allocation. California does not conform to this provision.
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California tax credits include:

Nonrefundable Renter’s Credit.

Child and Dependent Care Expenses.

Joint Custody Head of Household.

Dependent Parents.

Senior Head of Household.

Child Adoption.

As well as many other special credits. Refer to Form 540 instruction booklet
for additional credits.

Additional Information

Scope of VITA/TCE

The VITA/TCE program provides assistance to individuals with limited income who
need help completing simple federal and state income tax returns. Non-resident
and part-year resident tax returns can be complex. This manual excludes
instructions for the California long or short Form 540NR. This manual limits
instructions to California resident tax returns only.

Generally, volunteer sites open as early as January 15 and provide assistance
through April 15 each year. In all cases, VITA/TCE sites do not charge
for assistance.

General Filing Requirements
If in doubt about a filing requirement, file a tax return. By filing a tax return, your
client avoids penalties for failure to file.

If a client may be claimed as a dependent on someone else’s tax return, file a tax
return if gross income exceeds the standard deduction. Use the “Standard
Deduction Worksheet for Dependents” to figure the standard deduction amount.

Remember, even if your client does not have a filing requirement, file a tax
return to claim a refund if:

e There is California withholding on Form W-2 or 1099.
e The client paid estimated tax payments to the State of California.
e The client paid out of pocket child care expenses.

Deceased Taxpayers
If a tax return is normally required, file a final tax return for individuals who died
during 2011.

If there is no administrator or executor appointed, file a joint tax return with the
surviving spouse/RDP as long as the spouse/RDP did not remarry during 2011.
Write “surviving spouse/RDP” next to their signature on the tax return.
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If your client is not the surviving spouse/RDP, and claims a refund due a deceased
taxpayer, attach to the tax return federal Form 1310, Statement of Person Claiming
Refund Due a Deceased Taxpayer, and a copy of the death certificate.

Children Under 19 With More Than $1,900 of Investment Income

State and federal rules conform for children under age 19, or under age 24 and a
full time student, who received more than $1,900 of investment income in 2011.
The taxpayer must complete Form 540 and FTB 3800, Tax Computation for Children
with Investment Income, or FTB 3803, Parents’ Election to Report Child’s Interest
and Dividends.

This rule does not apply if the child, aged 19 through 24, has earned income that
exceeds half of their support.

Prior to 2010 there were differences in conformity between federal and state.
For information on prior year differences contact the Volunteer Hotline,
1.800.522.5665.

Rounding

Please round cents to the nearest whole dollar. To round, drop amounts under 50
cents and increase amounts from 50 to 99 cents to the next dollar. If you add two
or more sums to figure the amount to enter on a line, include cents when adding
and round only the total.

California Tax Forms on the Internet
Download, view, and print California income tax forms and publications at
ftb.ca.gov.
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Filing Requirements for Most Clients
Read down the first column to find your client’s filing status at the end of 2011.
Read across to find the age of your client at the end of 2011 and the number of
dependents they claim for 2011. File a tax return if either the California gross
income or the California adjusted gross income exceeds the listed amount for their
filing status, age, and number of dependents.

Oon And my clients’ | California Gross Income | California Adjusted
12/31/2011 | age was: Gross Income
my clients’
filing status Number of Dependents Number of Dependents
was: 0 1 2 or 0 1 2 or
more more
Single or | Under 65 15,152 | 25,652 133,527 | 12,122 | 22,622 | 30,497
Head of
Household | *65 or older 20,252 | 28,127 | 34,427 | 17,222 | 25,097 | 31,397
Married Under 65 30,305 ] 40,805 | 48,680 ] 24,244 | 34,744 ] 42,619
_Filing *65 or older (1
Jointly/RDP | spouse or 35,405 | 43,280 | 49,580 | 29,344 | 37,219 | 43,519
or Married | RDP)
Filing *65 or older
Separately/ | (poth spouses
RDP (with | 5. Rpps) 40,505 | 48,380 | 54,680 | 34,444 | 42,319 | 48,619
combined
incomes*)
Qualifying Under 65 25,652 | 33,527 22,622 ] 30,497
Widow/ *65 or older
Widower 28,127 | 34,427 25,097 | 31,397

Dependent of another
person. (Any filing status,

any age)

More than your client’s
standard deduction.

*Married filing separate
filing status may be
different.

California Gross Income is all income your clients’ received in the form of money,
goods, property, and services that are not exempt from tax. Gross income does not
include any adjustments or deductions.

California Adjusted Gross Income (AGI) is your clients’ federal adjusted gross
income from all sources reduced or increased by all California adjustments.

Note: If your clients’ 65th birthday is on January 1, 2012, they are considered to
be age 65 on December 31, 2011.

10
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California Income Tax Returns
There are five state income tax forms for California:
e 540 2EZ — For full year residents
540A — For full year residents
540 — For full year residents
540NR — Long Form for part year residents and nonresidents
540NR — Short Form for part year residents and nonresidents

This manual covers instructions for:

e Form 540

e Schedule CA (540)

e Form 3506

e TaxWise Tips

e Volunteer Procedures

Filling in Paper Tax Returns

Use a black or blue ballpoint pen to fill in the copy of the tax return for the
Franchise Tax Board (FTB). The scanning machine cannot read red, other colored
ink, or pencil.

Print all names and words in CAPITAL LETTERS.

Enter your clients’ social security number at the top of the form. Social security
numbers are not on mailing labels or letters.

Print numbers inside boxes. Line up dollar amounts. Always round cents to the
nearest whole dollar on the tax return and schedules.

If there is no entry for a line, leave it blank. Do not enter a dash. Also, do not enter
a zero unless the instructions specifically advise you to enter a zero.

See the example below for filling in the name.

[J]OH [N ] |

If any of your clients’ names or addresses are too long to fit in the boxes, ignore
the boxes and fit the information in the provided space. John SmithBarney enters
his last name as follows:

|SI‘f\ITH|BA|RI\fE|‘/|

Important Note: Remember to write the social security number for each client
and spouse/RDP, if applicable. Paper filers enter date of birth. If either a taxpayer
or spouse/RDP filed a tax return using a different last name in 2010, enter the last
name used on that tax return in the space provided.

11
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Which Tax Form to Use - 540 2EZ, 540A, or 540?

2011 CALIFORNIA VOLUNTEER REFERENCE

540 2EZ 540A 540
Filing Status Single, married/RDP Any filing status Any filing status
filing jointly, head of
household, or qualifying
widower
Dependents 0-3 allowed All dependents the client | All dependents the

is entitled to claim

client is entitled to
claim

Sources of Income

o \Wages, salaries,
tips

e Scholarship or
fellowship grants

e Unemployment
compensation

e U.S. Social
Security

e Railroad

retirement

Pensions

Dividends

Mutual Funds

Capital gains

o \Wages, salaries,
tips

e Scholarship or
fellowship grants

e Interest and
dividends

¢ Unemployment
compensation

e U.S. Social
Security

e Tier 1 and tier 2
railroad
retirement
benefits

e Fully and partially
taxable IRS
distributions,
pensions, or
annuities

o Alimony.

All sources of income

Amount of Income

Taxable income of
$100,000 or less if
single or head of
household. $200,000
or less if married/RDP
filing jointly or qualifying
widow(er). If your
client can be claimed
as a dependent by
another taxpayer, see
form instructions.

Any amount of income

Any amount of income

Adjustment to
Income

None

Allowed if the
adjustments are the
same as federal
adjustments to income

All adjustments
to income

12
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Which Tax Form to Use - 540 2EZ, 540A, or 540? (CON'T.

540 2EZ 540A 540
Standard Allowed (included | Allowed Allowed
Deduction in tax table
calculation)
Itemized None Allowed if the same All itemized

Deductions

as federal itemized
deductions (except
for state, local, and
foreign taxes paid)

deductions

Payments

Withholding shown
on Form W-2

¢ Withholding
shown on
Forms W-2,
W-2G, and
1099-R.

e Estimated tax
payments

e Payments
made with
extension
voucher

e EXxcess State
Disability
Insurance
(SDI) or
Voluntary Plan
Disability
(VPDI).

Same as 540A
and, in addition,
withholding from:

e 592-B
e 593-B

Tax Credits

Personal,
dependent, and
senior exemption
credits.
Nonrefundable
Renter’s Credit.

13
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The General Information section covers common rules that apply to two or more of
the California tax forms. Find specific information in the appropriate 540/540A or
540 2EZ booklet.
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All of the information in this section appears on two or more
California tax forms.

Name and Address

o Paper filers complete the entire tax form, and then check your entire math
and line amounts.

o Make sure the information is correct, give the tax return to a fellow volunteer
for quality review, before the client signs and dates the tax return.

e If your client has multiple last names, use the last name on the social
security card. The state software rejects hyphenated last names. If your
client has a hyphenated last name, enter both names minus the hyphen on
the state tax return.

When your client files married/RDP filing jointly or married filing separately, always
enter both social security numbers.

Postal regulations require using PMB with your clients’ mailbox number if they
leased the box from a private business rather than the United States Postal Service.
If a private mailbox is used, enter your clients’ box number in the field labeled
address and use PMB plus number.

Important Note: When using software, check the box and enter apartment
numbers separately on the state tax return (Form 540, Page 1).

Social Security Numbers

Enter your client’s social security number in the correct space. If filing a joint
return, list the social security numbers in the same order as the names on the tax
return.

If your client has applied for, but not yet received, an Individual Taxpayer
Identification number (ITIN), write Applied For in the social security field.

Important Info: If your client does not have a social security number because
they are a nonresident or resident alien for federal tax purposes, and the IRS
issued your client an ITIN, enter the ITIN in the space provided for the social
security number.

Filing Status
Your client’s filing status for California must be the same as the filing status used
on the federal return unless the client is part of a Registered Domestic Partnership.

Exception: Married clients who file a joint federal income tax return may file
separate state tax returns if either spouse:

¢ Was an active duty member of the United States armed forces (or any

17
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auxiliary military branch) during 2011.

e Was a California nonresident for the entire year with no California
source income.

The exceptions above require income splitting. Since income splitting rules are

complex and outside the scope of the VITA/TCE volunteer program, refer these
clients to the Franchise Tax Board or, if military, to their Staff Judge Advocate’s
Office.

Completely fill in the circle for the filing status that applies to your clients.

Claimed as a Dependent
Completely fill in the circle on line 6 if your client, or their spouse/RDP, meet the
dependency rules on someone else’s tax return.

Exemptions

Personal
Find the exemption credit amounts in the exemption section of Form 540.

If the circle on line 6 is blank and the filing status is:
Single, enter 1

Married/RDP filing jointly, enter 2
Married/RDP filing separately, enter 1
Head of Household, enter 1
Qualifying widow(er), enter 2

If you did check the circle on line 6 and the filing status is:

e Single, married/RDP filing separately, head of household, or married/RDP
filing jointly, and both your client and their spouse/RDP can be claimed as a
dependent, enter 0.

¢ Married/RDP filing jointly and only your client or their spouse/RDP can be
claimed as a dependent, enter 1.

Then, multiply this number by $102 and enter the amount on line 7 of Form 540.

Blind

Claim an additional personal exemption credit if your client, or spouse/RDP if filing
jointly, is visually impaired. If this exemption is claimed for the first time, attach a
doctor’s statement verifying the visual impairment to the back of the tax return.

18
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Visually impaired means:“Vision is no better than 20/200 while wearing glasses or
contact lenses, or that the field of vision is not more than 20 degrees.” Enter 1 if
your client qualifies or 2 if both the client and their spouse/RDP qualify. Multiply this
number by $102 and enter the amount on line 8 of Form 540.

Important Info: This exemption credit cannot be taken if your client can be
claimed as a dependent on someone else’s tax return.

Senior

Claim an additional personal exemption credit if your client, or their spouse/RDP, if
filing jointly, is 65 years of age or older by December 31, 2011. Enter 1 if your
client qualifies or 2 if both your client and spouse/RDP are 65 or older. Multiple this
number by $102 and enter the amount on line 9 of Form 540.

If your clients’ 65th birthday is on January 1, 2012, they are considered age 65 on
December 31, 2011.

If your client can be claimed as a dependent on someone else’s return, they may
not claim this exemption credit.

Important Note: You must check the “blind” box located on the main information
screen and/or enter your client’s birthdate on the main information screen in order
for the blind and senior exemption credits to automatically enter on the state

tax return.

Dependents
An exemption credit is allowed for each dependent. Write the name and relationship
of each dependent in the appropriate space.

Listed dependents must be the same on both federal and state tax returns.

Count the number of dependents listed, and enter the total in the appropriate boxes
on the forms. Multiply the number of dependents by $315 and enter the amount on
line 10 of Form 540.

Important Info: The Dependent Exemption Credit on Form 540 2EZ is included in
Form 540 2EZ tax tables.

Income Adjustments

These are the adjustments available on the California Form 540/540A.
Refer to the Form 540 section for additional information and income
adjustments available.

State Income Tax Adjustment
California does not tax state income tax refunds. Enter the amount of any

19
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state income tax refund on Form 1040, line 10, as a subtraction adjustment to
income on the California tax return.

Unemployment Compensation Adjustment

California does not tax unemployment compensation or paid family medical leave
reported on federal Form(s) 1099-G and shown on the federal tax return. Enter
the amount of taxable unemployment compensation or paid family medical leave
on Form 1040, line 19, as a subtraction adjustment to income on the California
tax return.

Social Security Benefits, Tier I and Tier 2 Railroad Retirement
Benefit Adjustments
California does not tax:

e Social security benefits and equivalent tier | railroad retirement benefits on
Form 1040, line 20b.
e Tier 2 railroad retirement benefits on Form 1040, line 16b.

Enter the total taxable amounts of the income types above on your client’s federal
tax return as a subtraction adjustment to income on the California return.

Adjust the income types above on California Adjustments — Residents Form
CA(540) for Form 540 filers and on Page 1, line 14, for Form 540A filers.

Important Note: If your client has a 1099R with tier | or tier 2 income, make
sure you “X” the “Railroad” box when entering the Form 1099R to indicate

taxable income from this 1099R qualifies for subtraction on the California Schedule
CA (540).

California Nontaxable Interest or Dividend Income Adjustment
California does not tax interest income from:

¢ United States savings bonds

¢ United States Treasury Bills

¢ Any other bonds or obligations of the United States, U.S. territories, and
government agency obligations specifically exempt by federal law.

Enter nontaxable interest amounts included on Form 1040, line 8a, as a subtraction
adjustment to income on the California tax return. Adjust the income types above
on California Adjustments — Residents Form Schedule CA(540) for Form 540 filers
and on Page 1, line 14, for Form 540A filers.

Interest from municipal or state bonds from a state other than California:

Report this interest, taxable by California but not by federal, on Form Schedule CA
(540). If you identify this type of interest income as tax exempt on your

20
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client’s federal return, add it back on their state return. Enter the federal tax-
exempt interest on line 8, column C, Form Schedule CA (540).

Exempt-interest dividends from mutual funds:

Certain qualified mutual funds pay “exempt interest dividends.” If at least 50
percent of their assets, at the end of each quarter, consist of tax-exempt
government obligations, including tax-exempt government obligations of the state
of California and its’ municipalities, that amount of dividend is exempt from
California tax. Find the tax-exempt portion of the dividend on your client’s annual
statement. Enter the California exempt-interest amount that exceeds the federal
exempt-interest amount on Form Schedule CA (540), line 8, column B.

Tax exempt interest dividends include:

¢ Exempt federal obligations, or
e California state or local obligations.

For California purposes, federal and California state obligations may be combined to
meet the 50 percent test. California tax exempt obligations are different than
federal. The differences are:

e Federal — State or local obligations of any state.
e California — California state or local obligations. U.S. federal obligations.

Important Info: The mutual fund determines the tax-exempt amount for federal
tax purposes and sends a statement to the taxpayer. The federal amount will be
correct for California if the exempt-interest dividends are from California state and
local obligations.

Only federal obligations that would be exempt from California taxation if held by the
individual taxpayer qualify for tax-exempt treatment.

The amount designated by the mutual fund as an exempt interest dividend may
contain items that are not exempt from California tax (e.g. non-California state
obligations or non-deductible interest expenses). In this case, only a percentage of
the dividend will be exempt for California purposes.

Important Note: On the federal Schedule B, interest statement, enter a “+” in the
state adjustment column, for interest that needs to be added to the state tax
return. Place a “-“ in the column for interest that is nontaxable to the state and
needs to be subtracted on the state tax return.

California Distributions

Although the taxing method of IRA distributions is generally the same for California
and federal calculations, there may be differences in the taxable amount depending
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on the year the client made the contribution.

If your client or their spouse/RDP contributed to an IRA in 1975, or 1982 through
1986, you may need to make an adjustment. California and federal deduction rules
differed during these years. The client may owe less California tax on the
distribution amount.

Consider an IRA fully taxable if your client took the full deduction at the time of the
contribution. If the IRA contribution was partially or fully nondeductible, then the
nondeductible contribution is not taxed when your client begins taking distributions.

Since California law differs from federal law, complete the “IRA Adjustment
Worksheet” in this chapter to determine California basis.

1975:
IRA deductions disallowed for California. Federal allowed an IRA deduction up
to $1,500.

1982 through 1986:

California and federal law differed. The maximum federal individual deduction
equaled $2,000. Active participants in qualified and government retirement plans,
and persons who contributed to tax-sheltered annuities, qualified for the federal
deduction. For California, the maximum deduction equaled the lesser of $1,500 or
15% of earned income with an additional deduction for a “nonworking spouse,” up
to an overall limit of $1,750. California disallowed all IRA deductions if an individual
was an active participant in a qualified or government retirement plan or
contributed to a tax-sheltered annuity.

1987 through present:
California law conforms to the federal law. Therefore, if your clients made an IRA
contribution during those years, no adjustment is necessary.

California residents who were formerly nonresidents:
California law changed for tax years beginning on or after January 1, 2002.

Under the prior law, when your client became a California resident, they received a
stepped-up basis in their IRA equal to their annual contributions made while a
nonresident, plus their IRA earnings while a nonresident. A nonresident’s IRA basis
was carried over until fully recovered. But now, under the new law, they no longer
have this stepped-up basis.

The law treats a former nonresident as if they were a resident for all prior years for
all items of deferred income, which includes IRAs. Therefore, a former nonresident
claims a basis only for nondeductible contributions under California law for a
California resident. This applies only to contributions made prior to 1987.
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If your client became a California resident prior to 2002 with an unrecovered
stepped-up basis carryover for 2002, restate their IRA basis using the new law.

If a client does not recover basis from the initial distribution, the client may amend

for applicable years. Otherwise, any unrecovered basis is lost.

Important Note: For more information, see FTB Pub.1005, Pension and Annuity
Guidelines.

Below is an example of how to figure a California Basis Adjustment

Basis Worksheets — Worksheet | Figuring California Basis/Adjustment to Federal AGI

Part A - Pre-1987 California Basis (If you have already computed your California basis as of

12/31/2010, or have always been a California resident, skip to Part B.)

1. Enter your total federal deductions claimed prior to 1987. 1.
2. Enter total California deductions claimed prior to 1987 (or the deductions you 2.
could have claimed if you had been a California resident).
3. Total California basis (subtract line 2 from line 1). 3.
4. Enter your California basis recovered in prior years. 4.
5. California basis as of 12/31/2010. Subtract line 4 from line 3. 5
Part B — Adjustments to Federal AGI and Remaining Pre-1987 California Basis
1. Enter your taxable distribution from your Federal Form 1040, line 15b (or line | 1.
16b).
2. Enter your California basis as of 12/31/2010. 2.
3. Enter the smaller of line 1 or line 2. Enter this amount on Schedule CA (540), 3.
line 15b, or line 16Db.
4. Remaining California basis as of 12/31/2011. Subtract line 3 from line 2. 4.
Enter Total California basis from 1. $900
information above or client’s
records:
Enter California basis recovered in 2. $0
prior years:
California basis as of 12/31/2011: 3. $900
Enter client’s taxable distribution 4. $500
from Form 1040, line 15b:
Enter client’s basis as of 5. $900
12/31/2011 (from line 3 above):
Enter the smaller of line 4 or line 5. 6. $500
Enter this amount on Schedule CA
(540), line 15b:
Remaining California basis as of 7. $400
12/31/2011, subtract line 6 from
line 5:
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Use this IRA Adjustment Worksheet to Calculate Your Client’s IRA
California Basis.

Contributions and Deductions by Year

Your client must be able to provide information to complete the chart in order for
you to determine whether an adjustment is necessary. If your client does not have
this necessary information, no adjustment can be made.

Year | Contributions | Federal Deductions | State Deductions
1975
1982
1983
1984
1985
1986
Total

(A) (B) ©)

If your client can provide the necessary information, subtract total California
Deductions (C) from total Federal Deductions (B). This amount is your client’s
California basis. If there is no difference between B and C, there is no adjustment
on Form 540A, line 13e; or Schedule CA (540), line 15.

Basis of an Inherited IRA

An inherited IRA is considered inherited income, not inherited property. The IRA
basis is not stepped up to fair market value at the date of death. The beneficiary’s
basis in the IRA is the same as the decedent’s basis in the IRA.

California Pension and Annuity Adjustments

California and Federal laws generally treat pension and annuity income the same.
However, if any of the following apply, your client may have an adjustment on the
California tax return:

e They receive a federal Form RRB 1099-R for tier 2 railroad retirement
benefits and you included all or part of these benefits as taxable income on
the federal tax return.

e They received a retirement annuity between July 1, 1986, and January 1,
1987, and elected to use the three year rule for California purposes. The
federal taxable amount is less than the California taxable amount.

e They receive federally nontaxable foreign social security income.
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e Elect a different treatment for 2010 Roth IRA conversion for federal and
state.

Roth adjustments are made on Schedule CA (540), line 15, Columns B or C.
Pension adjustments are made on Schedule CA (540), line 16, Columns B or C, as
appropriate. For more information, see the instructions for Form 540 and Schedule
CA (540), and FTB Pub.1005, Pension and Annuity Guidelines .

Standard and Itemized Deductions

Your client decides whether to itemize their deductions or to take the state standard
deduction. Use the method that gives your client the larger deduction. Your client
may itemize for state, federal, or both.

Clients over age 65, who take the federal standard deduction, may receive a
greater state deduction if they itemize.

If your clients are married/RDP and filing separate tax returns, the client and
their spouse/RDP must either both itemize their deductions or both take the
standard deduction.

The Standard Deduction

If your client takes the standard deduction on their federal tax return, in many
cases the state standard deduction will be greater than the allowable itemized
deductions.

Any dependent, filing their individual tax return, must use the “California Standard
Deduction Worksheet for Dependents” in this chapter.

Line 6 - If your client completed the circle on line 6, indicating possible dependent
status on someone else’s tax return, complete the “California Standard Worksheet
for Dependents” below.

1. | Earned income. For purposes of the standard deduction earned income | $400
includes only wages.
2. | Enter $300. $300
3. | Add line 1 and line 2. $700
4. | Minimum standard deduction ($950 for tax year 2010). $950
5. | Enter the larger of line 3 or line 4. $950
6. | California standard deduction for the filing status. $3,769
7. | Allowable standard deduction. Enter the smaller of line 5 or line 6. $950
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Itemized Deductions
Your clients may itemize for the federal, the state, or both.

If your client claims itemized deductions on their state tax return, adjust the
amount from their federal Schedule A. If your client files Form 540, complete and
attach Schedule CA (540) Part Il — Adjustments to Federal Itemized Deductions.
Complete state itemized deductions using the “California Itemized Deductions
Worksheet” below.

If your client or their spouse/RDP claims additional standard deduction amounts on
their federal tax return because your client or their spouse/RDP is age 65 or older,
then your client may benefit from itemizing on their state tax return even if they
took the federal standard deduction.

Important Note: You cannot deduct Mello-Roos taxes assessed to fund local
benefits and improvements. Mello-Roos may appear on the property tax bill.

To itemize for just the state, complete Form 1040, Schedule A following federal
rules, then complete the “California Itemized Deductions Worksheet” or Schedule
CA (540), Part Il — Adjustments to Federal Itemized Deductions. Do not attach the
federal Schedule A to your client’s tax return.

California Itemized Deduction Worksheet

1. Enter the amount of itemized deductions from federal Schedule A, line 28, 1.
Itemized Deductions.
2. Enter the amount from federal Schedule A, line 5, line 7, and only the 2.

portion relating to foreign income taxes from line 8. Be sure to include any
amount deducted for State Disability Insurance (SDI), California Lottery
losses claimed as a federal itemized deduction, and any Primary Mortgage
Insurance premiums claimed on the federal Schedule A.

3. Subtract line 2 from line 1. This amount is your clients’ total itemized 3.
deductions for California.

4. Enter the Standard Deduction for your clients’ filing status. 4.

5. Compare the amounts on line 3 and line 4 above. Enter the larger of the 5.

two amounts here and on Form 540, line 18.

If your client can be claimed as a dependent on someone else’s
tax return, complete the “"Standard Deduction Worksheet for
Dependents.” Enter the amount from line 7 of that worksheet on
line 4 of this worksheet.
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Tax and Credits

Tax

Determine your client’s tax by using the tax table in the 540/540A Booklet or in this
manual. If you are filing a paper Form 540 2EZ, the tax tables are specially
calculated to include the standard deduction and exemption credit. Do not use the
Form 540 2EZ tax tables for either Form 540 or 540A.

Toamitean T Saaed

Follow the instructions at the top of the table. Use the correct filing status and
taxable income from your client’s Form 540, line 20.

First Column
1 — Single
3 — Married/RDP filing separately

Second Column
2 — Married/RDP filing jointly
5 — Qualifying widow-(er)

Third Column
4 — Head of Household

Use Tax
California enacted use tax on July 1, 1935. It applies to purchases from out of state
sellers, similar to sales tax paid on purchases made in California.

In general, your client pays California use tax on purchases from out of state (i.e.,
telephone, over the Internet, by mail, or in person) if both apply:

o The seller did not collect California sales or use tax.
e Your client used, gave away, stored, or consumed the item in this state.

If your client owes use tax, but chooses not to report it on their income tax return,
they must report and pay the tax to the State Board of Equalization. For more
information, contact the State Board of Equalization at boe.ca.gov or call
800.400.7115.

Complete the worksheet below to figure your clients’ use tax.

Use Tax Worksheet

1. Enter your clients’ total purchases subject to use tax. Include handling 1.
charges. Do not include any sales or use tax your client paid to the seller.

2. Enter the applicable sales and use tax rate from chart below. 2.

3. Multiple line 1 by the tax rate on line 2. 3.

4. Enter any sales or use tax your client paid to another state for purchases | 4.
included on line 1.*

5. Subtract line 4 from line 3. Enter line 5 on Form 540, line 95. 5.

*This is a credit paid to other states. Your client cannot claim a credit greater than
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the amount of tax that would have been due if the purchase had been made in
California. For example, if your client paid $8.00 in sales tax to another state for a
purchase, and they would have paid $6.00 in California, they can claim a credit of
only $6.00 for that purchase.

Toamitean T Saaed

County Rate County Rate
Alameda* 9.75% Orange 8.75%
Alpine 8.25% Placer 8.25%
Amador 8.75% Plumas 8.25%
Butte 8.25% Riverside 8.75%
Calaveras 8.25% Sacramento 8.75%
Colusa 8.25% San Benito 8.25%
Contra Costa 9.25% San Bernardino 8.75%
Del Norte 8.25% San Diego 8.75%
El Dorado* 8.25% San Francisco 9.50%
Fresno* 8.975% San Joaquin 8.75%
Glenn 8.25% San Luis Obispo | 8.25%
Humboldt* 8.25% San Mateo 9.25%
Imperial* 8.75% Santa Barbara 8.75%
Inyo 8.75% Santa Clara 9.25%
Kern 8.25% Santa Cruz* 9.00%
Kings 8.25% Shasta 8.25%
Lake* 8.25% Sierra 8.25%
Lassen 8.25% Siskiyou 8.25%
Los Angeles* 9.75% Solano 8.375%
Madera 8.75% Sonoma* 9.00%
Marin 9.00% Stanislaus 8.375%
Mariposa 8.75% Sutter 8.25%
Mendocino* 8.25% Tehama 8.25%
Merced 8.25% Trinity 8.25%
Modoc 8.25% Tulare 8.75%
Mono 8.25% Tuolumne 8.25%
Monterey 8.25% Ventura 8.25%
Napa 8.75% Yolo* 8.25%
Nevada* 8.375% Yuba 8.25%

*Many cities and towns in California impose a district tax, which results in a higher
sales and use tax than in other parts of the county. If your clients are reporting an
item that was purchased for use in any of the following cities or towns, please use
the appropriate tax rates for those areas. The following tax rates apply within the
city limits or the town limits of the listed community.
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County City or Town With a Effective Tax Rate
Special District Tax
Contra Costa Richmond 9.75%
El Dorado Placerville and South Lake 8.50% and 8.75%
Tahoe

Fresno Clovis 8.975%

Humboldt Trinidad 9.00%
Imperial Calexico 9.25%

Lake Clearlake and Lakeport 8.25% and 8.75%
Los Angeles Avalon 10.25%

Marin San Rafael 9.50%
Mendocino Point Arena and Fort Bragg 8.75% and 8.75%
Mendocino Willits and Ukiah 8.75% and 8.75%

Merced Los Banos and Merced 8.75% and 8.75%
Monterey Salinas and Sand City 8.75% and 8.75%
Nevada Truckee 8.875%
Orange Laguna Beach 8.75%
San Benito San Juan Bautista 9.00%
San Bernardino Montclair 9.00%
San Diego El Cajon and National City 9.75% and 9.75%
San Joaquin Stockton 9.00%
Santa Cruz Capitola, Santa Cruz, and 9.25%, 9.50%, and
Scotts Valley 9.25%
Sonoma Sebastopol and Santa Rosa 9.25% and 9.25%
Tulare Dinuba, Farmersville, 9.50%, 9.25%, 9.25%,
Porterville, Tulare, and 9.25%, and 9.00%
Visalia
Tuolumne Sonora 8.75%
Yolo Davis, West Sacramento, 8.75%, 8.75%, and
and Woodland 9.00%

California Income Tax Withheld

Enter total California income tax withheld from box 17 on Forms W-2. If filing a joint

tax return, include the amount withheld from the spouse’s/RDP’s wages. If filing

separate tax returns, claim half of the total withholding from both spouses/RDPs on

each tax return.

Also include amounts from Form W-2G, box 14, and 1099-R, box 10. If your clients

received Form 1099 showing California income tax withholding on dividends and
interest income, include these amounts.

Do not include any amount of local income tax withheld.
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Advise clients who do not receive Form W-2 by January 31, 2012, to contact their
employers. Only an employer distributes or corrects Form W-2.
Clients who cannot get a copy of Form W-2 must complete FTB 3525, Substitute for
Form W-2, Wage and Tax Statement, or 1099-R, Distributions from Pensions,
Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance Contracts, etc.

If your client forgets to send their Form W-2 with a paper tax return, advise them
not to send them separately. It is best to wait until Franchise Tax Board contacts
your client to request them.

2011 California Estimated Tax and Payment with FTB 3519
Enter total of any:

e 2011 California estimated tax payments your clients made using
Form 540-ES.

e Overpayment from your clients’ 2010 California income tax return that they
applied to their 2011 estimated tax.

¢ Any payment with form FTB 3519, Payment Voucher for Automatic Extension
for Individuals, which your client may have made if they are filing after April
17, 2012.

¢ Amounts claimed by your client who, with their spouse/RDP, paid 2011 joint
estimated tax but are not filing a separate tax return.

When filing a separate tax return after estimate payments have been jointly sent to
Franchise Tax Board, either the client or the spouse/RDP claims the entire amount
paid or they each claim a part of it. Provide a signed statement from the client and
their spouse/RDP explaining how they want their payments divided. Always show
both social security numbers on the separate tax returns.

Nonrefundable Renter’s Credit
Is your client’s income on Form 540, line 17:

e $35,659 or less if single or married/RDP filing separately?

e $71,318 or less if married filing jointly, head of household, or qualifying
widow(er)?

AND
Your client paid rent on their principal residence in California for at least 6 months

in 20117
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Yes: Complete the “Nonrefundable Renter’s Credit Worksheet” to see if
they qualify.

No: They do not qualify for this credit.

Your client does not qualify for the Nonrefundable Renter’s Credit if, for more than
half of the year, they rented property exempt from property taxes. Exempt
property includes most government owned buildings, church owned buildings and
parsonages, college dormitories, and military barracks. However, if your client’s
landlord paid possessory interest taxes for the rented property, then your client
may claim the Nonrefundable Renter’s Credit.

Your client does not qualify for the Nonrefundable Renter’s Credit if they or their
spouse/RDP received a property tax exemption at any time during the year.
However, if your client lived apart from their spouse/RDP for the entire year, and
your client’s spouse/RDP received a homeowner’s property tax exemption for a
separate residence, then claim the Nonrefundable Renter’s Credit if the client meets
all other qualifications.

If your client and their spouse/RDP file separate returns, live in the same rental
property, and both qualify for the Nonrefundable Renter’s Credit, each claims half of
the amount, $60, or one of them claims the whole amount, $120. If your client and
their spouse/RDP maintained separate residences, they each claim only half the
amount, $60.

Important Note: TaxWise does not automatically enter the Nonrefundable
Renter’s Credit. If your clients qualify, you must remember to enter the credit on
the state tax return. A checkbox on Form 540, Page 1, loads the Nonrefundable
Renter’s Credit Worksheet. The worksheet calculates the credit and enters it into
the software.
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Do Not Mail This Worksheet to FTB

Toamitean T Saaed

Nonrefundable Renter’s Credit Worksheet

Was your client a resident of California for the entire year in 20117
YES Go to the next question.
NO Stop here. File Form 540NR, California Non-Resident or Part-Year Resident Income Tax Return.

Is your clients’ California adjusted gross income $35,659 or less if single or married/RDP filing separately; or
$71,318 or less if married/RDP filing jointly, head of household, or qualifying widow(er)?

YES Go to the next question.

NO Stop here. Your client does not qualify for this credit.

Did your client pay rent, for at least half of 2011, for property (including a mobile home that your client may
have owned on rented land) in California, which was your clients’ principal residence?

YES Go to the next question.

NO Stop here. Your client does not qualify for this credit.

Could your client be claimed as a dependent by a parent, foster parent, legal guardian or any other person in
20117

NO Go to question 6.

YES Go to question 5.

For more than half the year, did your client live in the home of the person who can claim them as a
dependent for 20117

NO Go to question 6.

YES Stop here. Your client does not qualify for this credit.

Was the property your client rented exempt from property tax in 20117
NO Go to question 8.
YES Stop here. Your client does not qualify for this credit.

Did your client claim the homeowner’s property tax exemption anytime during 2011?
NO Go to the next question.
YES Stop here. Your client does not qualify for this credit.

Was your client single in 20117
YES Go to question 11.
NO Go to question 9.

Did your clients’ spouse/RDP claim the homeowner’s property tax exemption anytime during 2011?
NO Go to question 11.
YES Go to question 10.

. Did your client and your clients’ spouse/RDP maintain separate residences for the entire year
in 20117?
YES Go to question 11.
NO Stop here. Your client does not qualify for this credit.

. If your client is:
Single or married filing separately, enter $60 on Form 540.
Married filing jointly, head of household, or qualifying widow(er), enter $120 on Form 540.

. Fill in the address(es) of the residence(s) your clients rented in California during 2011, which qualified them
for this credit. Do not list post office boxes.

Street Address: City, State and ZIP Code: Dates Rented in 2011
(from to

13. List the names, address(es), and telephone number(s) of your clients’ landlord or the person to whom your
client paid rent for the residence(s) listed above.

Name Address Phone Number
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Excess SDI or VPDI Withheld
Your clients may claim a credit for excess California State Disability Insurance
(SDI) or Voluntary Plan Disability Insurance (VPDI) if they meet all of the
conditions below:

¢ A client had two or more employers during 2011.

¢ The client received more than $93,316 in combined wages during 2011 from
more than one employer.

e The amount of SDI or VPDI withholding appears on the Forms W-2.
A client with one employer and SDI withholding that exceeds the maximum
withholding amount of $1,119.79, or withholding that exceeds 1.2 percent of your
client’s gross wages, cannot take the credit. Your client’s employer refunds the

difference.

Use the “Excess SDI or VPDI Worksheet” below to figure your client’s credit.

Excess California SDI or VPDI Withheld
1. Add amounts of SDI (or VPDI) withheld on your clients’ Form W-2.

Enter the total here. 1.

. 2011 SDI (or VPDI) limit. 2.$1,119.79

. Subtract Line 2 from Line 1. This is your clients’ excess SDI (or VPDI)
withheld.

Enter the result here, and on Form 540.

For married/RDP clients filing a joint tax return, compute the credit separately for
each spouse/RDP, add the two credits together and enter the combined credit on
Form 540.

Important Note: Employers often enter SDI in Box 14 on Form W-2. Taxwise

software will not calculate the federal SDI Schedule A deduction if SDI is entered in
Box 14 of Form W-2.
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Child and Dependent Care Expense Credit Form 3506

Important Note: For 2011 the Child and Dependent Care Expense credit is
nonrefundable. Prior to the 2011 tax year, the Child and Dependent Care Expense
Credit was a refundable credit on Form 540. Nonrefundable means that your client
uses the credit only to reduce the amount of state tax owed on the 2011 California
tax return.

If your client paid someone to care for their child or other qualifying person in order
to work or look for work in 2011, they may be eligible for the child and dependent
care expense credit. They must earn income in 2011 to claim the credit. If they
qualify for the credit, use FTB Form 3506, Child and Dependent Care Expenses
Credit, to figure the credit amount.

Your client does not have to take the federal Child and Dependent Care Expense
Credit to claim the California credit.

Differences in California and Federal law
e California allows this credit only for care provided in California.

e Federal adjusted gross income of $100,000 or less to qualify for the
California credit.

¢ Never married parents, who have lived apart at all times during the last six
months of the year, may be treated differently for the California credit.

e The California credit is a percentage of the federal credit as modified by
California law.

¢ An RDP may file a joint tax return and claim this credit.
Qualifications
Check with your client to see if all eight of the following rules apply:

1. Married/RDP clients must file a joint tax return. For exceptions, see the
“Married clients filing separate returns” section on the next page.

2. All care provided in California for one or more qualifying persons. A
qualifying person is:

¢ Any child age 12 or under for whom your client claims the dependent

exemption credit. Children turning 13 during the year qualify for the part
of the year they were 12.
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e Your client’s spouse/RDP was physically or mentally incapable of self-care.

e Your client’s dependent was physically or mentally incapable of self-care.
Your client must claim the dependent exemption credit for this person.

¢ Any disabled person unable to care for themselves whom you could claim
as a dependent; however, you (or your spouse/RDP filing a joint tax
return) could be claimed as a dependent on someone else’s 2011
tax return.

3. The care was provided so your client or their spouse/RDP could work or look
for work during 2011. However, if they did not find a job and have no earned
income for the year, they cannot take the credit. If your client’s spouse/RDP
was a student or disabled, see the instructions for Form 3506, line 5.

4. You and your spouse/RDP must have earned income during the year.

5. Your client and the qualifying person(s) must have lived in the same home
for more than half the year.

6. The person providing the care is not the spouse/RDP, the parent of the
qualifying child, or a person for whom your client can claim a dependent
exemption. If a client’s child provides the care, the child must have been 19 or
older by the end of 2011.

7. Reported provider and qualifying child information.

8. Your client’s federal adjusted gross income must be $100,000 or less.
Important Note: Nonresident rules are not covered in this manual. If your client
was a part year or nonresident of California, see the Form FTB 3506, Child and
Dependent Care Expense Credit instructions.

Married/RDP Clients Filing Separate Returns
If your client is married and files a separate return, and they meet the three
requirements below, plus all the other qualifications listed previously, they may

take the credit:

e They lived apart from their spouse/RDP during the last 6 months of
2011.

e The qualifying person lived in their home more than half of 2011.

o They provided over half the cost of keeping up the home.
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Divorced, Separated, or Never Married Parents

If your client is divorced, separated, or never married, special rules apply for
determining if their child is their qualifying person. A child can only be the
qualifying person of one parent when the parents are filing separate returns. Even if
both parents pay for childcare for the same child, both parents cannot qualify for
the credit. Some custody agreements designate which parent is entitled to the
credit; however, the designated parent must still meet all of the previous
qualifications.

Custodial Parent

Your client is considered the custodial parent if they had physical custody of their
child longer than the other parent during the calendar year. On days where custody
is shared, the parent having custody of the child for more than 12 hours is
considered to have custody for that day. If your client and other parent have
physical custody for the same number of days, then neither your client nor the
other parent is the custodial parent.

For more information on divorced, separated, never married or custodial parents,
see the instructions for Form FTB 3506.

Part I

Unearned Income and Other Funds Received in 2011

List the source and amount of any money your client received in 2011, not included
in earned income (listed on lines 4 and 5, Form FTB 3506), but used to support
their household. Include:

Child support

Property settlements
Public assistance benefits
Court awards
Inheritances

Insurance proceeds
Pensions and annuities
Social Security payments
Workers compensation
Unemployment compensation
Interest

Dividends

Part 11

Persons or Organizations Who Provided the Care

Complete columns (a) through columns (g) for each person or organization that
provides dependent care. Use federal Form W-10, Dependent Care Provider’s
Identification and Certification, or any other source listed in the instructions for
Form W-10 to get the necessary information from the care provider. If the provider
does not give your client the information, complete as much of the information as
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possible and explain that the provider did not give the information requested. If
the correct or complete information is not given, your client’s credit may be
disallowed unless they can show they used due diligence trying to get the
required information.

Line 1, column (a) and (b)
Enter the care provider’'s name and address. Also check if the provider is a person
or an organization.

If your client was covered by their employer’s dependent care plan and the
employer furnished the care (either at their workplace or by hiring a care provider),
enter the employer’s name in column (a). Next, enter “See W-2" in column (b).
Then enter the employer’s telephone number in column (c). Complete all columns
1(a) through 1(f). Leave column (g) blank. But, if the employer paid a third party
(not hired by the employer) on your clients’ behalf to provide care, you must
provide information on their third party on line 1, column (a) through column (g).

Line 1, column (c)
Enter the telephone number of the care provider, including area code. FTB may call
to verify the provider information.

TaxWise Tip: The care provider’s phone number if a “required” field on the Form
FTB 3506. Failure to provide the phone number causes e-file reject for the state
tax return.

Line 1, column (d)
Check the box indicating whether the care provider is a person or organization.

Line 1, column (e)

If the care provider is an individual, enter his/her social security number.
Otherwise, enter the provider’'s employer identification number. If the provider is a
tax-exempt organization, enter “Tax-Exempt” in column (c).

Line 1, column (f)
Enter the address where the care was provided. Only care provided in California
qualifies for the credit.

Line 1, column (g)

Enter the total amount your client actually paid in 2011 to the care provider. Also
include amounts the employer paid to a third party on their behalf. It doesn’t
matter when the expenses were incurred. Do not reduce this amount by any
reimbursement they received.

Inform the client that FTB may ask for proof of payments made at a later date.
Cash payments without verifiable documentation may not be accepted.
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Part III

Credit for Child and Dependent Care Expenses

Line 2

Information about your qualifying person(s)

Complete column (a) through column (e) for each qualifying person. If your client
has more than three qualifying persons, attach a statement to the return with the
required information and write, “see attached.” Be sure to put your clients’ name
and social security number on the statement.

Line 2, column (a)
Enter each qualifying person(s) name.

Line 2, column (b)
Enter the qualifying person’s SSN unless he or she was born and died in 2011. Be
sure the name and SSN entered agree with the person’s social security card.

If the person was born and died in 2011, and did not have an SSN, enter
“Deceased” in column (b) and attach a copy of the person’s birth and death
certificates.

Line 2, column (c)
Enter the qualifying person’s date of birth. If the qualifying person is disabled,
check the “Yes” box.

Line 2, column (d)

If your client shared custody of the qualifying person(s), enter the percentage of
time they had physical custody. Physical custody must be greater than 50 percent
to qualify for the credit.

Line 2, column (e)
Enter the qualified expenses your client incurred and paid in 2011 for the person
listed in column (a). Do not include in column (e) qualified expenses your client:

e Incurred in 2011, but did not pay until 2012.

e Incurred in 2010, but did not pay until 2011. Instead, see line 11, Credit for
Prior Year’s Expenses.

e Prepaid in 2011 for care to be provided in 2012. These expenses may only be
used to figure the 2012 credit.

Line 3 Add
Add the amounts in column (e) and enter on line 3. Do not enter more than $3,000
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for one qualifying person or $6,000 for two or more qualifying persons.

Line 4 Earned Income

Earned income includes wages, salaries, tips, other employee compensation, net
earnings from self-employment, strike benefits, and disability payments your client
reported as wages. Earned income does not include pensions and annuities, social
security payments, worker’s compensation, interest, dividends, public assistance,
capital gains, or unemployment compensation.

Line 5 Spouse/RDP Who is a Student or Disabled

Your client’s spouse/RDP can be considered a student if he/she was enrolled as a
full-time student at a school during any five months of 2011. A school does not
include a night school or correspondence school.

Your client’s spouse/RDP is considered disabled if he or she was not capable of self-
care.

Figure your client’s spouse/RDP income on a monthly basis. For each month or part
of a month your client’s spouse/RDP was a student or was disabled, he/she is
considered to have worked and earned income. His/her income for each month is
considered to be at least $250 ($500 if two or more qualifying persons). If your
client’s spouse/RDP also worked during that month, use the higher of $250/$500 or
their actual earned income for that month.

If, in the same month, both your client and their spouse/RDP were either students
or disabled, only one of them can be treated as having earned income in that
month. For any month that their spouse/RDP was not a student or disabled, use
your clients’ spouse/RDP actual earned income if he/she worked during that month.

Line 7 Federal Adjusted Gross Income
Determine your client’s federal adjusted gross income from Form 540, line 13. Then
use the chart below to determine the decimal to use on line 7.

Federal AGI is Over But Not Over Decimal for Line 7
$0 15,000 .35
15,000 17,000 .34
17,000 19,000 .33
19,000 21,000 .32
21,000 23,000 .31
23,000 25,000 .30
25,000 27,000 .29
27,000 29,000 .28
29,000 31,000 27
31,000 33,000 .26
33,000 35,000 .25
35,000 37,000 24
37,000 39,000 .23
41,000 43,000 .21
43,000 No Limit .20
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Line 9 California Credit Percentage
Use the chart below to determine the California percentage.

If the amount from Form 540, line 13 is: Enter on Line 9, FTB 3506:
$40,000 or less .50
$40,000 but not over $70,000 .43
$70,000 but not over $100,000 .34

Over $100,000 does not qualify

Line 11 Prior Year Expenses

If your client had qualified expenses for care that was provided in 2010 that they
did not pay until 2011, they may be able to increase the amount of credit they can
take in 2011. You will need a copy of the 2010 tax return to complete this line.

Line 12 Add
Add line 10 and line 11. Enter this result on Form 540, line 78.

Part IV

Dependent Care Benefits

Line 13 - Line 27

Part 1V is to be completed only if your client received dependent care benefits from
an employer. See FTB 3506 instructions for detailed information.

Credit for 2010 Expenses Paid in 2011
You will need the instructions for the 2010 FTB 3506 if your client feels he/she
qualifies for 2010 expenses paid in 2011.

Contributions on the California Tax Return

Some clients make charitable contributions to charitable funds listed on the back of
Form 540. For a list of the funds and a description of each, see the Contribution
section in this manual. The contribution reduces any refund due. The contribution
also increases the balance due, if there is tax owed on the tax return.

Contributions must be $1 or more, in whole dollar amounts. Your client cannot
change the contribution amount after FTB accepts an e-file or paper tax return.

Refund or No Amount Due
If your client made Form 540 contributions, the amount of the refund is the amount
of overpaid tax available this year minus the amount of the contributions.

If your client made no Form 540 charitable contributions, then the amount of their
refund is the same as the amount of the overpaid tax available this year.

Refunds automatically issue for $1 or more. For refunds less than $1, attach a
written request to Form 540.
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Send refund or No Amount Due tax returns to:

STATE OF CALIFORNIA
FRANCHISE TAX BOARD

PO BOX 942840
SACRAMENTO, CA 94240-0002

Amount You Owe
If your client made contributions the amount of the payments are the amount of
tax due plus the amount of contributions.

If your client did not contribute, enter the amount from the Tax Due line on the
Amount You Owe line. Have your client attach a check or money order for this
amount.

Make the check or money order payable to “Franchise Tax Board” for the full
amount shown on the Amount You Owe line. Have your client write their social
security number, the tax year, and the form number on their check or money order.

Example: Joan Smith would include 555-55-5555 (her social security number) and
a 2011 Form 540 (the tax year and the form number of the tax return she is filing).

Have the client attach the check or money order to their tax return and mail the
tax return to:

STATE OF CALIFORNIA
FRANCHISE TAX BOARD

PO BOX 942867
SACRAMENTO, CA 94267-0001

Direct Deposit

If your client expects a refund, encourage direct deposit. Provide the bank
routing number, the bank account number, and the type of account in the boxes
provided on the form. If the client chooses, split refunds between two different
bank accounts.

It's fast, safe, and convenient for clients to use direct deposit. The illustration on
the next page shows the bank numbers to transfer to the third page of Form 540.

Please put the direct deposit information in the specified section of the forms.
Important Note: As long as depositing into the same account, the software allows

a check box for the state refund and uses the bank account information from the
federal tax return to direct deposit the state refund.
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Do not use a deposit slip to find the bank numbers. Deposit slips sometimes have
different numbers. Contact your client’s financial institution for assistance in getting
correct routing numbers. Also, do not attach a copy of a voided check.

John Doe 123
Mary Doe 15 000000 00
1234 Main Street

Anytown, CA 99999

PAY TO THE ORDER OF $

Anytown Bank
Anytown, CA 99999

234873992 00000982937 123
< LS LN
) “ \\
Routing Number Account Number Check Number

Can Clients Pay FTB Online?

Yes. Go to ftb.ca.gov and search Payment Options. Choose Web Pay. Follow the
easy directions, including how to obtain a customer service number (CSN), and
enjoy the convenience of deciding which date and what dollar amount to debit
directly from your bank account. Payments may be scheduled up to a year in
advance.

Western Union
FTB accepts Western Union payments. Western Union charges a fee for the service.

Credit Card Payments

Now pay by credit card. The client can use a Discover/Novus, MasterCard, VISA, or
American Express card to pay personal income tax. Pay the balance due for this
year (2011), estimated taxes for 2012, extension payments, or amounts owed for
prior years.

There is a convenience fee charged for this service. Pay the fee directly to the

“Official Payments Corp.” for the automated service. The client’s tax payment
determines the amount of the fee.
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Rate
2.5% of tax amount charged (round to nearest cent). Minimum fee: $1. Example:
Tax Payment = $754, 2.5% Fee = $18.85.

When will my client’s payment be posted?
Payment is effective on the transaction date charged.

What happens if my client changes their mind?

If your client pays their tax liability by credit card and later reverse the credit card
transaction, they may be subject to penalties, interest, and other fees imposed by
Franchise Tax Board for nonpayment or late payment of their tax liability.

How does my client use their credit card to pay their tax due?
Have the Discover/Novus, MasterCard, VISA, or American Express card and the
following information ready:

Credit card number

Expiration date

Amount to be paid

Spouse/RDP’s SSN

First 4 letters of your clients’ and their spouse/RDP last name

Tax year

Home phone number

ZIP code for the address where your clients’ monthly credit card bill is sent
FTB Jurisdiction Code: 1555

Use a touch tone telephone to call 800.2PAY.TAX or 800.272.9829 and follow
the recorded instructions. Official Payments Corp. will tell your client the
convenience fee before they complete the transaction. Or, go to the Official
Payments website at officialpayments.com.

Signing the Tax Return

Your client must sign and date the return. If your client files a joint return, each
spouse/RDP must sign. By signing, your client declares under penalty of perjury
that their return is correct and complete to the best of their knowledge.

Important Note: Practitioner PIN should be used for e-filed tax returns. Your
client and spouse/RDP must sign and date a California Form 8879. Give the signed
Form 8879 to the taxpayer to keep with their tax return records.

If your client files a joint return and their spouse/RDP died during 2011, write
“Surviving Spouse/RDP” next to the client’s signature.

Be sure to enter your site identification number (SIDN) and initials in the space
below “Paid Preparer’'s SSN/FEIN.”
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Quality Review Checklist

Double-check that names and social security numbers are complete and in the
correct order.

Quality Review all returns per IRS and FTB policy.

Make sure Quality Review Sheet is complete.

Double-check the amount of California withholding on Forms W-2 and 1099.
Double-check all Schedule A itemized deductions on Form CA (540).

Check your math and income statements. Double check each information line on
the tax return.

Make sure the client signs and dates the tax return.
Enter site information number (SIDN) on every tax return.

Run diagnostics on every computer-generated tax return.
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Before You Begin the Form 540

Complete your client’s federal tax return before completing Form 540.
Important information from the federal tax return carries over to

the California tax return.

Taxwise generates all California tax returns on Form 540 unless manually changed
by the user.

Form 540 is required if your clients:
e Claim any additional credits in the Tax and Credits section.
e Have California Lottery winnings.
o Differences between federal and state wages on Form W-2.
¢ Interest on state and municipal bonds from a state other than California.

e Claimed educator expense, student loan interest deduction, or tuition and
fees deduction.

e Complete a federal Schedule C or CEZ for 1099-MISC income, or a federal
Schedule D for Sale of Stock or Personal Residence.

Name, Address, and Social Security Number
The instructions for name and address are all the same for all Forms 540 2EZ,
540A, and 540. Refer to the General Information section for specific instructions.

Filing Status

Fill in only one of the circles on lines 1 through 5. Be sure to enter the required
information if you filled in the circle on line 3 or 5. For additional information about
filing status, refer to the General Information section.

Filing status must be the same for federal and state. Exceptions to this rule are
generally out of scope of the volunteer program.

Line 6

Can Be Claimed as a Dependent

If your client or their spouse/RDP can be claimed as a dependent on someone
else’s tax return, fill in the circle on Line 6. For additional information about clients
who can be claimed as dependents, refer to federal tax law training. Federal and
state tax law conforms on this line.
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Line 7

Personal Exemption

Enter the number of personal exemptions claimed on the tax return. Filing status 1,
3, or 4 allows one personal exemption. Filing status 2 or 5 allows two personal
exemption credits. TaxWise software automatically enters personal exemptions for
you.

Line 8

Blind Exemption

For information about the blind exemption credit refer to the General Information
section. Taxwise software requires completion of the Main Information Sheet for
Blind Exemption credit flow through.

Line 9

Senior Exemption

For more information about the senior exemption refer to the General Information
section. Taxwise software automatically enters the Senior Exemption based on birth
date information provided on the Main Information Sheet or during the software
based interview.

Line 10

Dependent Exemption

Allow an exemption credit for each dependent. For additional information regarding
dependent exemptions, refer to the General Information section. Federal and state
tax law conforms regarding dependent exemptions.

Line 11

Exemption Amount

Add line 7 through line 10 amounts. Transfer this amount to the Exemption Credit
line in the Tax and Credits section of the form. TaxWise software completes this
step automatically.

Line 12

State Wages

Add up the amounts of state wages, tips, etc. from Box 16 on each of your clients’
Forms W-2 and enter the total on line 12. TaxWise software completes this step
from information entered on the W-2.

Line 13

Federal Adjusted Gross Income

State tax calculations begin with the federal adjusted gross income. Enter the
federal adjusted gross income from the Form 1040. Taxwise automatically enters
this information.
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Line 14 and 16

California Adjustments

Certain types of income are nontaxable in California, but taxable on your client’s
federal tax return. Frequently, the difference is between the taxable amount of
federal and California IRA distribution, pension, and annuity income. Other income
types, social security and unemployment, are taxed by federal but not by California.
If there are differences between your client’s federal taxable income and state
taxable income, complete a Schedule CA (540). TaxWise software will automatically
generate a Schedule CA (540), although the flow through of information depends
on information entered on income statements, worksheets, and the main
information sheet.

Enter income taxable to federal, but not to the state. Enter the amount from
Schedule CA (540), column B, line 37 to Form 540, line 14.

Enter income taxable to the state, but not to federal. Enter the amount from
Schedule CA (540), column C, line 37 to Form 540, line 16.

After populating the Schedule CA (540), TaxWise software requires the preparer to
review the form and mark a check box stating that the form is correct. For more
detailed information on California adjustments refer to the General Information
Section, the Schedule CA (540) detail later in this chapter, and FTB Publication
1001, Supplemental Guidelines to California Adjustments.
The most common California adjustments are:

¢ Any state income tax refund.

¢ Unemployment compensation.

¢ Federally taxable U.S. social security or railroad retirement.

e California nontaxable interest or dividend income.

e California IRA distributions resulting from an increased California basis.

¢ Non-taxable pensions and annuities.

e California Lottery winnings.

e Tuition and fees deduction.

e Educator expense.
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TAXABLE YEAR . SCHEDULE

2011  California Adjustments — Residents CA (540)

Important: Attach this schedule behind Form 540, Side 3 as a supporting California schedule.

Name(s) as shown on tax return SSN or ITIN
Part 1 Income Adjustment Schedule Federal Amounts Subtractions Additions
. (taxable amounts from B See instructions C See instructions
Section A - Income your federal tax return)
7 Wages, salaries, tips, etc. See instructions before making an entry incolumnBorC....7
8 Taxableinterest(bh)___ 8(a)
9 Ordinary dividends. See instructions. (b) ____ ..., 9(a)
10 Taxable refunds, credits, offsets of state and local incometaxes...................10
11 AIIMONY TBCEIVEO . . ..o e e e e 1
12 BusSINeSS INCOME OF (J0SS) .o\ it ettt e e e e e e 12
13 Capital gain or (l0ss). See insStructions . ....... ...t 13
14 Other gains or (I0SSBS ). . . ..o ettt e e e e et 14
15 IRA distributions. See instructions. (a) ___ ... ... 15(h)
16 Pensions and annuities. See instructions. (a) A1)
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc.. . ............. 17
18 Farmincome or (I0SS) . ... ... e 18
19 Unemployment COMPensation .. ... ...t eeene 19
20 Social security benefits (a) ___ e 20(h)
21 Other income. ra a
a California lottery winnings e NOL from FTB 3805D, 3805Z, h
b Disaster loss carryover from FTB 3805V 3806, 3807, or 3809 21 C [
¢ Federal NOL (Form 1040, line 21) f Other (describe): | d d
d NOL carryover from FTB 3805V e e
\f f

22 Total. Combine ling 7 through line 21 in column A. Add line 7 through line 21fin
columnBandcolumn C. GotoSectionB. .. ... ... ... i 22

Section B - Adjustments to Income

23 Educator BXpENSES . . .. .. 23
24 Certain business expenses of reservists, performing artists, and fee-basis

government officials. . .. ... e 24
25 Health savings accountdeduction ............ ... . 25
26 IOVINGg XD BNSES . et 26
27 Deductible part of self-employmenttax ........ ... ... ... ... ... .. 27
28  Self-employed SEP, SIMPLE, and qualifiedplans. .. ............ ... ... ... .... 28
29 Self-employed health insurance deduction. . .......... .. ... ... ... .. ... .... 29
30 Penalty on early withdrawal of savings. .. .............. ... ... .. ... ... ... ... 30

31a Alimony paid. (b) Recipient's: SSN___ - -

Last name ..o 3a
32 IRAdedUCiON. .. .. e 32
33 Student loan interest deduction . ... ... . . 33
34 Tuition and fees . ... . e 34
35 Domestic production activities deduction. .......... ... ... ... L. 35

36 Add line 23 through line 31a and line 32 through line 35 in columns A, B, and C.
SeB INSITUCTIONS . . . oLt 36

37 Total. Subtract line 36 from line 22 in columns A, B, and C. See instructions .. ...... 37
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Part Il Adjustments to Federal ltemized Deductions

38 Federal itemized deductions. Add the amounts on federal Schedule A (Form 1040), lines 4,9, 15, 19,20, 27, and28. .. .. ... .. 38
39  Enter total of federal Schedule A (Form 1040), line 5 (State Disability Insurance, and state and local income tax, or

General Sales Tax), and line 8 (foreign income taxes only). Seeinstructions. . ... ... i 39
40 Subtract line 30 oM LINe 38 . .. e 40
41 Other adjustments including California lottery losses. See instructions. Specify ... 4
42 Combine line 40 and N 41 . ... o e 42
43 Isyour federal AGI (Form 540, line 13) more than the amount shown helow for your filing status?
Single or married/RDP filing separately ............................. $166,565
Head of household ... ... ... ... ... .. ... .. . . ... ... ........... $249,852
Married/RDP filing jointly or qualifying widow(er) ..................... $333,134
No. Transfer the amount on line 42 to line 43.
Yes. Complete the Itemized Deductions Worksheet in the instructions for Schedule CA (540), lined3...................... 43
44 Enter the larger of the amount on line 43 or your standard deduction listed helow
Single or married/RDP filing separately ......... ... ... ..., $3,769
Married/RDP filing jointly, head of household, or qualifying widow(er) ....... $7,538
Transfer the amount on line 44 to Form 540, line 18 .. ... .. . . s 44
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The purpose of this form is to make adjustments to your client’s federal adjusted
gross income for differences between federal and California income or deductions.

Differences between California and Federal law for 2011:
California law does not conform to federal law for:

¢ The deduction allowed and interest earned on Health Savings Accounts
(HSA). HSA contributions may not be deducted and any interest earned on
the account is taxable to California.

e Mortgage Forgiveness Debt Relief Law amounts of indebtedness and debt
relief. Indebtedness limit is $800,000 all except $400,000 MFS. California
limits debt relief to $500,000 MFJ/RDP, Single, HOH, and qualifying
widow(er), and $250,000 MFS/RDP. A return reporting indebtedness and
relief amounts in excess of the California limit is beyond the VITA scope.

California law does conform to federal law for:
e Child and Dependent Care Expenses Credit is non-refundable.

¢ Real estate property tax deduction. While California requires a parcel number
in order to take the deduction, federal does not.

Column A
Enter in Column A, lines 7 through 21, the same amounts you entered on federal

Form 1040, lines 7 through 21 (or your clients’ federal Form 1040A, line 7 through
14b).

Columns B and C

Line 7

Wages, Salaries, Tips, Etc.

Generally, you will not make any adjustments on this line unless your clients
received any of the types of income listed below:

¢ Ride sharing benefits.

e Sick pay received under the Federal Insurance Contributions and Railroad
Retirement Acts.

e California Qualified Stock Options (CQSO).

¢ Employer provided RDP and RDP’s dependent health and accident insurance
and medical expense reimbursements.
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If your client received any income from the sources listed above, figure the
difference between the taxable amount reported on this line in column A and the
taxable amount using California law. Enter the result on line 7, column B.

If your client received any income exempted by U.S. tax treaties (unless specifically
exempt for state purposes also) or employer provided HSA contributions and
excluded the amount on their federal tax return, enter the excluded amount on line
7, column C. Find employer HSA contribution amounts on the W-2, box 12, code W.
State exempt tax treaty income is substantiated by a copy of the treaty obtained by
the taxpayer from their embassy.

Line 8
Taxable Interest Income
Enter on line 8, column B, interest from column A that your client received from
the following:
¢ United States savings bonds.
e United States Treasury Bills.
e Any other bonds or obligations of the U.S. and its territories.

¢ Interest income from children reported on the parent’s tax return.

See FTB Pub 1001, Supplemental Guidelines to California Adjustments, for
detailed information.

Enter on line 8, column C, interest identified as tax exempt interest on Form 1040,
line 8b (or Form 1040A, line 8b), and from the following sources:

¢ Non-California state bonds.
¢ District of Columbia obligations issued after December 27, 1973.

¢ Non-California municipal bonds issued by a county, city, town, or other local
government unit.

¢ Interest from a health savings account.

Line 9

Ordinary Dividends

Generally, make no adjustment on this line. However, certain mutual funds qualify
to pay “exempt interest dividends” if at least 50 percent of their assets consist of
tax-exempt government obligations. Find the tax-exempt part of the dividend
on your client’s annual statement.
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For California tax purposes, a mutual fund may qualify to pay tax-exempt interest
dividends if, at the end of each quarter, at least 50% of the funds' assets are
invested in federal or California state or local obligations. The federal and
California obligations may be combined to meet the 50% test. Individual
shareholders do not include tax-exempt interest dividends in income.

Important Note: Interest dividends from agency bonds such as FNMA (Fannie
Mae) and GNMA (Ginny Mae) are not considered federal obligations, and are not
tax-exempt. Only federal obligations that would be exempt from California taxation
if held by the individual taxpayer qualify for tax-exempt treatment.

The amount designated by the mutual fund as an exempt interest dividend may
contain items that are not exempt from California tax (e.g. non-California state
obligations or non-deductible interest expenses). In this case, only a percentage of
the dividend will be exempt for California purposes.

If the California exempt-interest amount is more than the federal exempt-interest
amount, enter the difference on line 9, column B.

HSA dividends line 9, column C.

Line 10

State Tax Refund

California does not tax state income tax refunds. Enter in column B the amount of
any state tax refund also entered in column A.

Line 11

Alimony Received

Only a nonresident alien who received alimony not included in their federal income
would make an entry on this line in column C. Otherwise, make no adjustment.

Line 12

Business Income or Loss

Business income or loss adjustment is beyond the scope of the VITA/TCE volunteer
program. Make no entry in column B or C.

Line 13

Capital Gain or Loss

Generally, there is no difference between the amount of capital gain or loss in
column A and the amount to report using California law. California taxes long and
short term capital gains as regular income. Get FTB Pub 1001, Supplemental
Guidelines for California Adjustments, for more information.

Important Note: Capital loss carryovers require TaxWise software adjustments on

the California Schedule D. Otherwise, all information flows automatically from the
federal to the California tax return.
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Use Schedule D, California Gain or Loss Adjustment, if there are differences from
any of the following. Basis amounts resulting from differences between California
and federal law in prior years. Gain or loss from stock and bond transactions,
installment sale gain from FTB 3805E, Installment Sale Income, gain on sale of
personal residence claiming depreciation in a prior year, and capital loss

carryover. If your client thinks there is an adjustment to their federal capital gain or
loss amount, refer them to the Franchise Tax Board’s toll-free public assistance
number, 800.852.5711.

Line 14
Other Gains and Losses
This is beyond the scope of the VITA/TCE volunteer program.

Line 15

Total IRA Distributions

Generally, make no adjustments on this line. However, there may be significant
differences in the taxable amount of a distribution depending on when your client
made their contributions to the IRA. Restate the IRA basis for individuals who in
prior years contributed to an IRA as nonresidents (see FTB Pub 1100). For
additional information on Individual Retirement Accounts, including 2010 Roth IRA
conversions, refer to the General Information section and FTB Pub 1005, Pension
and Annuity Guidelines.

Line 16

Total Pensions and Annuities

California and federal law generally treat pension and annuity income the same.
However, if your client receives tier 2 railroad retirement benefits or partially
taxable distributions from a pension, you may need to make an adjustment.

If your client receives Form RRB-1099-R and included some or all of these benefits
in federal adjusted gross income, enter the taxable benefit amount in column B.

If your client began receiving a retirement annuity between July 1, 1986 and
January 1, 1987, and elected to use the three year rule for California purposes and
the annuity rules for federal purposes, enter in column C the amount of the
annuity payments you excluded for federal purposes.

Enter additional tax on an early distribution from an IRA or pension plan on Form
540, line 63.

Important Note: TaxWise software will automatically generate the additional tax
on line 63 based on information entered from the 1099-R.

Line 17

Rental Real Estate, Royalties, Partnerships, S Corporations and Trusts

This is beyond the scope of the VITA/TCE program. The exception is Royalty income
reported on a K-1. Royalty income reported on a 1099-MISC is out of scope. When
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the federal Schedule E and K-1 are complete, TaxWise software automatically flows
royalty information from the federal to the state tax return.

Line 18
Farm Income or Loss
This is beyond the scope of the VITA/TCE program.

Line 19

Unemployment Compensation

California does not tax unemployment compensation or paid family medical leave.
Enter the amount of unemployment compensation from line 19, column A on line
19, column B.

Line 20

Social Security Benefits

Enter in column B the amount of social security benefits or equivalent tier 1 railroad
retirement benefits shown in column A. Column A only includes the federal taxable
amount. These amounts can be found on Form 1040, line 20b.

Line 21

Other Income

Line a - California Lottery Winnings

California does not tax California lottery winnings. Enter the amount of California
lottery winnings included in the amount on line 21, column A on line 21, column B.

Important Note: Do not make adjustments for lottery winnings from other states.
These winnings are taxable to California.

Make sure to check the box on the TaxWise W2G to exclude California Lottery
winnings from the California tax return. This causes TaxWise to automatically
deduct the income on Schedule CA (540), line 21a.

Lines b through e Disaster loss carryover and net operating loss (NOL)
These adjustments are beyond the scope of the VITA/TCE volunteer program.

Line f Other
Include on line f, column B, income that you included in your clients’ federal income
on Form 1040 from:

e Beverage container recycling.

o Rebates from local water agencies, energy agencies, or energy suppliers.

¢ Reward from a crime hotline.

e Compensation for false imprisonment.
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¢ Cost-share payments received by forest landowners.
e Grants paid to low income individuals to retrofit or construct buildings.
¢ Health Savings Account distributions for unqualified medical expenses.

e Death benefits received from the State of California by a surviving
spouse/RDP or beneficiary of certain military personnel killed in the
performance of duty. Military personnel includes the California National
Guard, State Military Reserve, or the Naval Militia.

Line f Other Con't.
Include on line f, column C, income that you excluded from your clients’ federal
income on Form 1040:

o Federal foreign earned income or housing exclusion.
e Foreign income exempted by U.S. Tax Treaties.

e Mortgage Forgiveness Debt Relief in excess of California limits.

Line 22
Total Income
Add lines 7 through 21f in column B and column C. Enter the totals on line 22.

Part I Section B

Use this section of the Schedule CA (540) for adjustments to entries made on Form
1040, lines 23 through 35. If your clients have no adjustments to income on these
lines on their Form 1040, skip to line 36.

Column A
Enter in column A, lines 23 through 35, the same amounts you entered on your
clients’ federal Form 1040, lines 23 through 35.

Columns B and C

Line 23 through Line 31

Below is a description of any adjustment necessary for columns B and C. California
law is the same as federal unless otherwise noted.

Line 23
Educator Expense
Enter any column A amount in column B, line 23.
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Line 24

Certain Business Expenses of Reservists, Performing Artists, and Fee Basis
Government Officials

Enter the amount from line 24, column A, to line 24, column B.

Line 25
Health Savings Account
Enter the amount from line 25, column A, to line 25, column B.

Line 26
Moving Expenses
No adjustment necessary.

Line 27
Self-Employment Tax
No adjustment necessary.

Line 28
Self-employed, SIMPLE, and Qualified Plans
No adjustment necessary.

Line 29
Self Employed Health Insurance Deduction
No adjustment necessary.

Line 30
Penalty on Early Withdrawal of Savings
No adjustment necessary.

Line 31

Alimony Paid

Enter the name and social security number of the individual to whom your client
paid alimony.

Line 32
IRA Deduction
No adjustment necessary.

Line 33

Student Loan Interest Deduction

California conforms to federal law regarding student loan interest deduction.
Taxwise software automatically calculates the California deduction amount
correctly. There is an exception for military spouse/RDP.
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Line 34
Tuition and Fees Deduction
California does not conform. Enter column A amount in column B on this line.

Line 35
Domestic Production Activities Deduction
This is beyond the scope of the VITA/TCE program.

Line 36
Add
Add line 23 through line 35 in column B and C.

Line 37
Total
Subtract line 35 from line 22 in column B and column C.

Important Note: Paper filers transfer any line 27, column B, negative numbers to
Form 540, line 16, as a positive number. If line 37, column C is a negative number,
transfer the amount to Form 540, line 14, as a positive number. Taxwise
automatically transfers appropriate amounts from the Schedule CA (540) to Form
540.

Part 11

Adjustments to Federal Itemized Deductions

Line 38

Enter itemized deductions from federal Schedule A, lines 4, 9, 15, 19, 20, 27, and
28.

Line 39

State and Local Income Taxes

Enter the state and local tax (SDI), or sales tax, from federal Schedule A, line 5,
and only the part relating to foreign income taxes from line 8. If your client deducts
general sales tax, enter the amount of sales tax on this line.

Line 40
Subtract
Subtract line 39 from line 38. Enter the result here.

Line 41

Other Adjustments

Enter the amount of California lottery losses from your client’s federal Schedule A.
Some of the adjustments below are additions and some are subtractions. Find other
line 41 adjustments below:

e Adoption- related expenses.
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¢ Mortgage interest credit.

e Nontaxable income expenses.

¢ Employee business expenses.

e Investment interest expense.

e Federal estate tax.

e Generation skipping transfer tax

e HSA distributions.

¢ Interest on loans from utility companies.
¢ Private mortgage insurance (PMI).

e Qualified charitable contributions.

Find more information about the California itemized deduction adjustments listed in
the 540 and 540A Personal Income Tax Booklet and FTB Pub 1001, Supplemental
Guidelines to California Adjustments.

Line 42

Combine

Combine line 40 and line 41. This is the total amount of itemized deductions
allowed on the state tax return. Compare this amount to the standard deduction
allowed for your clients’ filing status. Take the larger of adjusted itemized
deductions or the standard deduction and enter that amount on Form 540, line 18.

If your client can be claimed as a dependent on someone else’s tax return,
complete the “California Standard Deduction Worksheet for Dependents” available
in the Personal Income Tax Booklet and in the General Information section of this
manual.

Taxwise software automatically calculates California itemized deductions based on
information from the federal Schedule A. It is still important to

review TaxWise to make sure your client has access to all available
deductions, and has made all necessary adjustments, on line 41 of the
Schedule CA (540).

Line 43

CA Itemized Deductions
Is the amount on Form 540, line 13, more than the amount shown below for your
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client’s filing status? Income amounts in excess of amounts listed on Schedule CA
(540), line 43, are outside the scope of the VITA program. If income is below this
amount, transfer the amount of California itemized deductions from line 42 to line
43.

Single or married/RDP filing separately, $166,565
Married filing jointly/RDP or qualifying widow(er), $333,134
Head of household, $249,852

Line 44

Larger of Standard Deduction or Itemized Deduction

Single or Married/RDP filing separately, $3,769

Married/RDP filing jointly, head of household, or qualify widow(er), $7,538

Enter the larger of the standard or itemized deductions on line 44 and transfer to
Form 540, line 18.

Next, the software will calculate and paper filers turn their attention to:

Line 19 Taxable Income
Line 19 includes the California adjusted gross income minus the standard or
itemized deduction amount. This is your client’s taxable income.

Line 31

Tax

Determine your client’s tax by using the tax table in your client’s booklet or in the
Tax Table section of this manual. For additional information about tax, refer to the
General Information section.

Tax Rate Schedule

Taxpayers with taxable income, line 19, of $100,000 or more must use the Tax
Rate Schedule to compute the amount of tax due. The tax rate schedule is beyond
the scope of the VITA/TCE volunteer program. TaxWise correctly figures taxable
income in excess of $100,000.

Line 32
Exemption Credits
Enter the amount from line 11.

Line 33

Subtract

Subtract line 32 from line 31 and enter the result on line 33. If the amount on line
33 is less than zero, enter zero.
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Line 34
Tax From Schedule G-1 and Form FTB 5870A
This is beyond the scope of the VITA/TCE volunteer program.

Line 35 & Line 36

Add

Add line 33 and line 34 and enter the result on line 35. Continue to Side 2, enter
the amount from line 35 on line 36.

Line 40

Child and Dependent Care Expenses Credit

On or after January 1, 2011 this credit is nonrefundable. Enter the qualifying
person’s social security number. If the client has more than three qualifying
persons, refer to the Form 3506 instructions for additional information. If paper
filing, complete and attach FTB Form 3506 to your clients’ Form 540. FTB Form
3506 also transmits through the e-file process. If your client received a refund for
2010, they may receive a federal Form 1099-G. The refund amount on Form 1099-
G will not include any refundable Child and Dependent Care Expenses Credit. This is
because the credit is not part of the refund from withholding or estimated tax
payments. The credit is not taxable on the federal tax return.

Line 41 through line 45

Special Credit Section

A variety of additional credits are available to qualified clients to reduce their tax
liability. To claim your clients’ credits, figure the amount of the credit and enter the
credit name, code number, and amount of the credit on line 43 though line 45.
Consider the following question:

“Does your client claim any of the credits listed on the Credit Chart on Pages 2l1and
22 of the Form 540/540A instruction booklet?”

No: Skip line 41 through line 45. Go to line 46.
Yes: Figure the amount of your client’s credit or credits. Enter the total amount of
credit and the credit code number on line 43 through line 45.

See below a list of the most common credits. For a list of all credit codes available,
see the credit chart in the Form 540/540A instruction booklet or the chart following
this section.

The 2010 New Home/First Time Buyer tax credit is available for taxpayers who
purchase a qualified principal residence on or after May 1, 2010, and before
January 1, 2011. Additionally, this tax credit is available for taxpayers who
purchase a qualified principal residence on or after December 31, 2010, and before
August 1, 2011, pursuant to an enforceable purchase agreement executed on or
before December 31, 2010. The purchase date is defined as the date escrow closes.
These tax credits are limited to the smaller amount of five percent of the purchase
price or $10,000 for a qualified principal residence. This tax credit is nonrefundable

62



2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

and there is no carryover provision. See FTB 3549-A, Application for New
Home/First- Time Buyer Credit, instructions.

New Home Credit Code 219 and 221
A qualified principal residence, for purposes of the New Home Credit, must:

¢ Be a single family residence, either detached or attached.

e Have never been occupied.

Sellers must certify that the home has never been occupied in order for a taxpayer
to receive an allocation of the credit.
¢ Be eligible for the California property tax homeowner’s exemption.

e Occupied by the taxpayer as their principal place of residence for a minimum
of 2 years immediately following the purchase.

First Time Buyer Credit Code 222
A qualified principal residence, for purposes of the First-Time Buyer Credit, must:
¢ Be a single-family residence whether detached or attached.

e Eligible for the California property tax homeowner’s exemption.

¢ Occupied by the taxpayer as their principal residence for a minimum of 2
years immediately following the purchase.

A first-time buyer is defined as any individual (and the individual’s spouse/RDP, if
married), who did not have an ownership interest in a principal residence during the
preceding three year period ending on the date of purchase of the qualified

principal residence. If the buyer is married on the date of purchase and either the
buyer or the buyer’s spouse/RDP had an ownership interest in a principal residence
during the preceding three year period, the buyer does not qualify for the First-
Time Buyer Credit even is the spouse/RDP is not going to be on title.

Claiming the Tax Credit:

The taxpayer must have received a Certificate of Allocation from FTB to claim the
tax credit on their California personal income tax return. The Certificate of
Allocation states the maximum amount the taxpayer can claim listed by tax year.
Special rules apply to married/RDP taxpayers filing separately, in which case each
spouse/RDP is entitled to one-half of the tax credit, even if their ownership
percentages are not equal. For two or more taxpayers who are not married/RDP,
the tax credit amount will have already been allocated to each taxpayer occupying
the residence on their respective tax credit allocation letter.
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If the available tax credit exceeds the current year net tax, the unused tax credit
may not be carried over to the following tax year. The tax credit may not reduce
regular tax below tentative minimum tax. The tax credit is not refundable. Any
disallowance of the tax credit may not be protested or appealed.

Credit for Joint Custody Head of Household Code 170
Do not claim this credit if your client filed head of household, married filing
jointly/RDP, or qualifying widow(er).

Claim a credit for joint custody head of household if your client was unmarried at
the end of 2011, or if the client lived apart from their spouse/RDP for all of 2011
and file married filing separately. They furnish more than one-half of the household
expenses for their home, which also served as the home of their child, stepchild, or
grandchild for at least 146 days but not more than 219 days. If the child is married,
your client must claim the dependent exemption for the child.

The custody arrangement for the child is part of a decree of dissolution, legal
separation, or separate maintenance, or is a part of a written agreement between
the parents in effect during the period between the petition and issuance of the
final decree.

Use the worksheet below to compute the credit.

Credit for Joint Custody Head of Household Worksheet

1. Enter the amount from Form 540, line 35. 1.
2. Credit percentage. 2.x.30
3. Credit amount. Multiple line 1 by line 2. 3.

Enter the result or $390, whichever is less.

Credit for Dependent Parent Code 173

Do not claim this credit if your client claimed single, head of household, married
filing jointly/RDP, or qualifying widow(er) filing status. Your client claims this credit
if all of the following conditions apply:

e Married at the end of 2011 and use the married filing separately filing status.

o Their spouse/RDP did not live in the clients’ household during the last six
months of the year.
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o They furnished over one- half of the household for their dependent mother’s
or father’s home (whether or not the parent lived in your clients’ home).

To figure the Credit for Dependent Parent, use the Joint Custody Head of Household
Worksheet above.

Credit for Senior Head of Household Code 163
Claim this credit if all of the following conditions apply:

e The client is 65 years of age or older on December 31, 2011.

¢ The client qualifies for the head of household filing status in 2009 or 2010
by providing a household for a qualifying individual who died during 2009
or 2010.

e California adjusted gross income is $65,153 or less for 2011.

Important Note: If your clients’ 65th birthday is January 1, 2012, consider them
age 65 on December 31, 2011.

Use the worksheet below to compute the credit.

Credit for Senior Head of Household Worksheet

1. Enter the amount from Form 540, line 19. 1.
2. Multiply line 1 by 2% (.02). Enter the result or $1,196 2.
whichever is less.

Credit for Child Adoption Costs Code 197

For the year of court filed adoption, your client claims a credit of 50 percent of the
cost of adopting a child who is a citizen or legal resident of the United States, and a
California public agency or a California political subdivision held custody of the child
prior to the adoption. Qualifying costs include:

e Fees of the Department of Social Services or a licensed adoption agency.
e Medical expenses not reimbursed by insurance.
e Travel expenses for the adoptive family.

Use the following worksheet to compute the credit.
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Credit for Child Adoption Costs Worksheet

1. Enter the total qualifying costs.
2. Multiply line 1 by 50% (.50). Enter the result or $2,500, 2.
whichever is less. The maximum credit is $2,500 per minor child. Your
clients may carry over the excess credit to future years until they use the

credit.

1.

Below is a list of possible special credits. If your client potentially qualifies for any of
these credits, have them call Franchise Tax Board’s public assistance telephone

number for more detail.

CODE NAME CODE # | DESCRIPTION

Child Adoption 197 50% of qualified costs in the year an adoption
is ordered.

FTB 3505, Child and None Similar to the federal credit except that the

Dependent Care Expenses California credit amount is based on a
specified percentage of the federal credit.

Community Development 209 20% of each qualified deposit made to a

Financial Institution community development institution. Obtain

Deposits — Certification certification from California Organized

Required Investment Network (COIN), Department of
Insurance, 300 Capitol Mall Ste 1600,
Sacramento, CA 95814 Website:
insurance.ca.gov

Dependent Parent 173 Must use married/RDP filing separately filing
status and have a dependent parent.

FTB 3547, Disabled Access 205 Similar to the federal credit but limited to

for Eligible Small Business $125 based on 50% of qualified expenditures
that do not exceed $250.

FTB 3547, Donated 204 50% of the costs paid or incurred for

Agricultural Products the transportation of agricultural

Transportation products donated to nonprofit
charitable organizations.

FTB 3501, Employer Child 190 Employer: 30% of contributions to a qualified

Care Contribution

plan.
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CODE NAME CODE # | DESCRIPTION

FTB 3501, Employer Child 189 Employer: 30% of cost for establishing

Care Program child care program or constructing a child
care facility.

FTB 3546, Enhanced Oil 203 One third of the similar federal credit and

Recovery limited to qualified enhanced oil recovery
projects located within California.

FTB 3553, Enterprise Zone 169 5% of wages from work in an

Employee enterprise zone.

FTB 3805Z, Enterprise 176 Business incentives for enterprise

Zone Hiring & Sales or zone businesses.

Use Tax

FTB 3511, Environmental 218 Five cents ($.05) for each gallon of ultra

Tax low sulfur diesel fuel produced during the
taxable year by a small refiner at any
facility located in this state.

FTB Pub. 3549, First-Time 222 The lesser of 5% of the purchase price of a

Buyer qualified principal residence or $10,000.
The credit is taken equally over three years.

Joint Custody Head of 170 30% of tax up to $390 for taxpayers who

Household are single or married/RDP filing separately,
who have a child and meet the support test.

FTB 3807, Local Agency 198 Business incentives for LAMBRAS.

Military Base Recovery

Area (LAMBRA) Hiring &

Sales or Use Tax

FTB 3521, Low-Income 172 Similar to the federal credit but limited to

Housing low-income housing in California.

FTB 3808, Manufacturing 211 Percentage of qualified wages paid to

Enhancement Area (MEA) qualified disadvantaged individuals.

Hiring

FTB 3503, Natural 213 55% of the fair market value of any

Heritage Preservation qualified contribution of property donated to
the state, any local government, or any
nonprofit organization designated by a local
government.

FTB Pub. 3528 , New 219 The lesser of 5% of the purchase price of a

Home Credit (2009) qualified principal residence of $10,000. The
credit is taken equally over three years.

FTB Pub. 3549, New Home 221 The lesser of 5% of the purchase price of a

Credit (2010) qualified principal residence of $10,000. The
credit is taken equally over three years.

FTB 3527, New Jobs 220 $3,000 allowed for a qualified employer for

Credit

each increase in qualified full-time
employees hired in the current tax year..
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CODE NAME CODE # | DESCRIPTION

Nonrefundable Renter’s None For California residents who paid rent for
their principal residence for at least 6
months in 2010 and whose AGI does not
exceed a certain limit.

Other State Tax 187 Net income tax paid to another state or a

Schedule S U.S. possession on income also taxed by
California.

FTB 3510, Prior Year 188 Must have paid alternative minimum tax in

Alternative Minimum Tax a prior year and have no alternative
minimum tax liability in 2010.

FTB 3507, Prison Inmate 162 10% of wages paid to prison inmates.

Labor

FTB 3523, Research 183 Similar to the federal credit but limited to
costs for research activities in California.

Senior Head of Household 163 2% of taxable income up to $1,196 for
seniors who qualified for head of household
in 2008 or 2009 and whose qualifying
individual died during 2008 or 2009.

FTB 3809, Targeted Tax 210 Business incentives for TTA business.

Area (TTA) Hiring & Sales

or Use Tax

The following credits are no longer available. However, your clients may
claim these credits if there are carryovers available from prior years.

CODE NAME & CODE NAME & CODE NAME & CODE NAME &
NUMBER NUMBER NUMBER NUMBER
Agricultural Products - Employee Joint Strike Fighter | Political Contributions
175 Ridesharing - 194 | Property Cost - 216 | - 184
Commercial Solar Electric | Energy Los Angeles Recycling Equip-
System - 196 Conservation - Revitalization Zone | ment - 174
182 (LARZ) Hiring and

Sales & Use Tax -

159
Commercial Solar Energy | Farmworker Low-emission Residential Rental and
- 181 Housing - 207 vehicles - 160 Farm Sales - 186

Employer Ridesharing

Large Employer - 191 Orphan Drug -

Manufacturers’ Rice Straw - 206

Investment - 199

Small Employer - 192 185
Transit Passes - 193
Employee Ridesharing - Salmon & Solar Energy - 180 | Ridesharing - 171

194
Habitat

Steelhead Trout

Restoration - 200

68




2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

CODE NAME & CODE NAME & CODE NAME & CODE NAME &
NUMBER NUMBER NUMBER NUMBER
Solar Pump — 179 Solar or Wind Water Young Infant - 161

Energy System - Conservation — 178

217

Line 46

Nonrefundable Renter’s Credit

To determine if your client qualifies for the Nonrefundable Renter’s Credit, refer to
the General Information section.

Line 47
Total Credits
Add line 40 and line 42 through line 46. These are the total credits.

Line 48

Subtract

Subtract line 47 from line 36 and enter the result on line 48. If the amount on line
48 is zero or less, enter 0.

Lines 61 through 63

Other Taxes

TaxWise figures the amount of other taxes, line 63, correctly, provided the birth
date and income statement are correct. TaxWise computes the amount of additional
tax owed on an early distribution of a qualified retirement plan based on
information from Form 1099-R. The computation of any other tax in this section is
beyond the scope of the VITA/TCE volunteer program. If your client is subject to
taxes beyond program scope, refer them to Franchise Tax Board.

Line 64
Total Tax
Add line 48, line 61, and line 63. This is the total tax.

Line 71

California Income Tax Withheld

Enter your clients’ total California income tax withholding from box 17 on Forms W-
2. If filing a joint tax return, be sure to include the amount withheld from the
spouse’s/RDP’s wages.

For additional information about income tax withheld, refer to the General
Information section or the 540/540A instruction booklet.
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Line 72

2011 California Estimated Tax and Other Payments

For information about estimate tax and other payments, refer to the General
Information section. Clients make estimate payments using electronic funds
withdrawal, Web Pay, check with a voucher, and credit card.

Line 73

Real Estate Withholding

Generally, real estate withholding is out of scope for the volunteer program. If your
client has real estate tax withholding from the sale of California real estate, enter
the total California tax withheld from Form 592-B, 593-B, or 594.

Line 74

Excess California SDI or VPDI Withheld

Claim excess California State Disability Insurance (SDI) or Voluntary Plan Disability
Insurance (VPDI) as a credit on the California tax return. For additional information
about excess SDI or VPDI, refer to the General Information Section or the Form
540/540A instruction booklet.

Line 75

Total Payments

Add line 71, line 72, line 73, and line 74. Enter the total on line 75. This is your
clients’ total payment amount. TaxWise software calculates this step for you.

The next section discusses overpaid tax or tax due.

Line 91
Overpaid Tax
Is the amount on line 75 more than the amount on line 647

No: Leave line 91 blank and go to line 93.

Yes: Subtract line 75 from line 64 and enter the amount on line 91. Your client
overpaid by this amount.

Refund to your client, apply to the clients’ 2012 estimate tax, or apply all or part as
a charitable contribution.

Line 92

Amount applied to Your 2012 Estimated Tax

Enter the amount of line 91, if any, your client wants applied to 2010 estimated
tax. The amount on line 92 must be at least $5.00.

Line 93

Amount of Overpaid Tax Available This Year

If you enter an amount on line 92, subtract that amount from line 91 and enter the
result on line 93.
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Line 94
Tax Due
Is the amount on line 75 less than the amount on line 64?

No: Go to line 91.

Yes: Your client owes more than the payments and credits. Subtract line 75 from
line 64 and enter the result on line 94.

Advise your client that FTB assesses penalties for not paying enough tax during the
year. FTB assesses the penalty if the tax due on line 94 is $500 or more, and the
state tax withholding amount on line 71 is less than 90 percent of the amount of
the total tax on line 64.

If your clients owe a penalty, let Franchise Tax Board compute the penalty and
send a bill. Override to zero any estimate penalty calculated by the software.

Line 95

Use Tax

Please refer to the General Information section or Form 540/540A instruction
booklet for information regarding use tax. Use tax may be reported directly to

the State Board of Equalization (BOE) or on the California personal income tax
return. New this year, the 540/540A booklet includes a worksheet used to
figure use tax amounts based on California AGI. Refer questions on the
taxability of purchases to the State Board of Equalization website, boe.ca.gov, or
call the BOE Taxpayer Information Section, 800.400.7115.

Line 110

Total Contributions

Your client may make contributions to any of the listed funds on Page 3 of Form
540. For a list of these funds, and a description of each, see the Contribution
section of this manual or the Form 540/540A instruction booklet. The contribution
amount reduces your clients’ refund or, in the event of tax due, will increase the
amount your client owes. Add all contribution lines. Enter the result on Line 110.
This is your clients’ total charitable contribution.

Line 111

Amount You Owe

Add the amount on line 94, line 95, and line 110, if any. Enter the amount on
line 111. For additional information on tax due returns and payment information,
refer to the General Information section.

Line 112

Interest and Penalties

It is beyond the scope of the VITA/TCE volunteer program to calculate interest,
late filing, late payment, and underpayment of estimated tax penalties.

Refer clients with possible penalties to FTB’s public assistance telephone
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number, 800.852.5711.

Line 113

Underpayment of Estimated Tax

This is beyond the scope of the VITA/TCE program. Refer those clients to Franchise
Tax Board’s public assistance number, 800.852.5711. Delete any penalties
assessed in TaxWise. Inform your client that Franchise Tax Board computes the
penalty and sends a bill.

Line 114
Total Amount Due
TaxWise calculates this line. Transfer the amount from line 111 to line 114.

Line 115

Refund or No Amount Due

If the amount on line 95 or line 110 is zero, enter the amount from line 93 on line
115. This line states your clients’ refund amount. For a refund of $1 or less, attach
a written statement requesting the refund for your client.

For additional information about Refund or No Tax Due returns or refund direct
deposit information, refer to the General Information section.

Refund direct deposit is fast, safe, and convenient.

Sign Here

Signing the tax return is the same for all Forms (540 2EZ, 540A, and 540). For e-
file returns, use TaxWise Form 8879. Give the client Form 8879 to keep with their
records. Do not send Form 8879 to FTB.

Quality Review Checklist

Always quality review the tax return. For a quality review checklist and additional
tasks to finish the tax return, refer to the General Information section.
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Form 540 Problem 1 Data Sheet

Form 1040 is included for the following clients. Below is information needed to
complete the state tax return.

Client Information

Name: Christopher Thomas — 000-00-0000
Birth Date: 10/18/1939
Terrie Thomas — 000-00-0000
07/04/1949
Address: 1234 Whaler Way
Huntington Beach, CA 91234
Phone #: 805.111.1111
Filing Status: Married Filing Jointly/RDP
Dependents: None

Additional Information

1. The interest shown on line 8a of Form 1040 ($500), issued on personal
savings accounts, is a joint asset.

2. Christopher and Terrie are full year residents.

3. They itemize deductions for both federal and state. Schedule A is attached.
4. Christopher and Terrie owned a home.

5. Christopher carries over a $3,000 capital loss from stock sold during 2010.

6. Terrie paid $2,000 in tuition as a continuing education requirement for her
teaching credential.

7. There is a federal married filing jointly tax return to assist you.
8. Christopher and Terrie received a 1099-C for cancellation of $2,500 in credit

card debt. They received a second 1099-C for cancellation of principle
mortgage debt. There is no bankruptcy.
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 540, Problem 1
W-2 Information for Terrie Thomas

a Control number

222232

Void

For Official Use Only
OMB No. 1545-0008

Visit the IRS website
at www.irs.gov

b Employer identification number

1 Wages, tips, other

[ Federal income tax withheld

HUNTINGTON BEACH, CA
92648

94-5678780 compensation 40,000.00 2,500.00
c Employer's name, address, and ZIP code 3 Social security wages i Social security tax withheld
45,000.00 2,650.00
SCHOOL DISTRICT 5 Medicare wages and tips b Medicare tax withheld
POBOX 111 45,000.00 623.00

7 Social security tips

& Allocated tips

d Employee’s social security number

000-00-0000

9 Advance EIC payment

10 Dependent care benefits

e Employee’s name (first, middle initial, last)

TERRIE THOMAS

1234 WHALER WAY
HUNTINGTON BEACH, CA
92648

11 Monqualified plans

12 Benefits included in box 1

13 :%‘:w Retirement -::(-u-p.my 17b
o Dr:._r_l 5 ljav
12c
14 Other
CA SDI 495.00 12d

15 State  Employer’s state 1.D. no. 16 State wages, tips, 17 State income 18 Local wages, tips, eb19 Local income |20 Locality
CA | 999999 ete. 40,000.00 [@x 400.00 : :
-] Wage and Tax Department of the Treasury- internal Revenue
§ = " E U ]l ].l Service
= Iu Statement

Copy 2 For State, City, or Local Tax Department
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

1040

Department of the Treasury— Internal Revenue Service

U.S.

©9)

2011

IRS Use Only—Do not write or staple in this space

For the year Jan. 1-Dec. 31, 2011, or other tax year baginning

See separate instructions.

Your first name and Initial

CHRISTOPHER

Your social security number

000000000

If a joint return, spouse’s first name and initial

TERRIE

Individual Income Tax Return OMB No. 1545-0074
, 2011, ending .20
Last name
THOMAS
Last name
THOMAS

Spouse’s social security number

000000000

Home address (number and street). If you have a P.O. box, see instructions.

1234 WHALER WAY

Apt. no.

A Make sure the SSN(s) above
and on line 6c are correct.

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (sea instructions)

HUNTINGTON BEACH CA 92648

Presidential Election Campaign
Check here if you, or your spouse if filing

Foreign country name

Foreign province/county

Foreign postal code

jointly, want $3 to go to this fund. Checking
a box below will not change your tax or
refund. [] You [ ]Spouse

FI|Ing Status 1 4 Single 4 [ Head of household (with qualifying person). (See instructions.) If
2 Married filing jointly (even if only one had income) the qualifying person is a child but not your dependent, enter this
Check only one 3 [ Married filing separately. Enter spouse’s SSN above child’s name here. b
box. and full name here. » 5 [] Qualifying widow(er) with dependent child
. i Boxes checked
Exemptlons 6a [ Yourself. If someone can claim you as a dependent, do not check box 6a . T Taen
b [|>:| Sp;luse 2 = = o = =2 < o = 5 = No. of children
c ependents: h g (4) + if child under age 17 on 6¢ who:
s FIEELLSIE (8) Dependent's | o ing for ehild tax oredt « lived with you

If more than four
dependents, see
instructions and

check here »[]

(1) First name

Last name social security number relationship to you (see instructions)

+ did not live with

you due to divorce
or separation

(see instructions)

Dependents on 6c
not entered above

I

Add numbers on

[]

d Total number of exemptions claimed . lines above &
Income 7  Wages, salaries, tips, etc. Attach Form(s) W-2 7 40000
8a Taxable interest. Attach Schedule B if required e e e 8a 500
b Tax-exempt interest. Do not include on line 8a. .. . | 8b ‘ |
Attach Form(s) 9a Ordinary dividends. Attach Schedule B if required .. ... ... Joa
W-2 here. Also - o
attach Forms b. Qualified dividends . | 9b ‘ |
W-2G and 10  Taxable refunds, credits, or offsets of state and local income taxes 10
1009-R :-]:I:a::l 11 Alimony received . [ . 11
was withheld. 12  Business income or (loss). Attach Schedule C or C EZ . 12
) 13 = Capital gain or (loss). Attach Schedule D if required. If not required, check here > |:| 13 (3000)
géogﬂf?mt 14  Other gains or (losses). Attach Form 4797 . P 14
see instru;:tions. 15a IRA distributions 15a b Taxable amount 15b
16a  Pensions and annuities | 16a b Taxable amount 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
Enclose, but do 18 Farm income or (loss). Attach Schedule F . 18
not attach, any ]
payment. Also, 19 Unemployment compensation . e e e e 19
please use 20a Social security benefits | 20a | ‘ | b Taxable amount 20b 5850
Form 1040-V. 21  Otherincome. List type and amount  1099C 21 2500
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income » 22 45850
. 23  Educator expenses . . . . 23
Adl usted 24 Certain business expenses of reservists, perlormlng artists, and
ee-basis government officials. Attach Form 2106 or 2106- 24
Gross fee-b fficials. Attach F 4
Income 25 Health savings account deduction. Attach Form 8889 . | 25
26 Moving expenses. Attach Form 3903 . . . .| 26
27 Deductible part of self-employment tax. Attach Schedu\e SE .| 27
28  Self-employed SEP, SIMPLE, and qualifiedplans . . | 28
29 Self-employed health insurance deduction . . . . | 29
30 Penalty on early withdrawal of savings . . . . . . | 30
31a Alimony paid b Recipient’s SSN » 3a
32 IRA deduction . . . e I 4
33 Student loan interest deduct\on .. . . . . .| 33
34  Tuition and fees. Attach Form 8917. . . . 34
35 Domestic production activities deduction. Attach Form 8903 35
36  Add lines 23 through 35 . . Ce e 36
37 Subtract line 36 from line 22. This is your adjusted grossincome . . . . . » 37 45850

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 11320B

Form 1040 (2011
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 1040 (2011) Page 2
Tax and 38  Amount from line 37 (adjusted gross income) e e e e e e 38 45850
Credits 9a Check | [] You were born before January 2, 1947, [] Blind. | Total boxes
if: ] Spouse was born before January 2, 1947, [] Blind. ) checked » 39a
Standard b If your spouse itemizes on a separate return or you were a dual-status alien, check here»  30b[ ]
Poerd_"'cnon 40  Itemized deductions (from Schedule A) or your standard deduction (see left margin) 40 15800
« People who | 41 Subtract line 40 from line 38 a 30050
ggicgnﬁ'l"r‘{e 42  Exemptions. Multiply $2,700 by the number on Ilne Gd . 42 7400
?vi%"ggr?g:r 43  Taxable income. Subtract line 42 from line 41. If line 42 is more than Ilne 41, enter -0- . 43 22650
clamedasa | 44  Tax (seeinstructions). Check if any from: a [ | Form(s) 8814 b [] Form 4972 e [ 962 election 44 2551
Sgepe”de”t’ 45 Alternative minimum tax (see instructions). Attach Form 6251 .. 45
instructions. | 45 Addlines 44 andd4s . . . . . T
* All others:
Single or 47 Foreign tax credit. Attach Form 1116 |f reqmred A W 47
Married filing | 48 Credit for child and dependent care expenses. Attach Form 2441 48
igpé‘égte"” 49  Education credits from Form 8863, line23 . . . 49 400
Married filing | 50 Retirement savings contributions eredit. Attach Form 8880 50
BL”;'.%;.’Q 51 Child tax credit (see instructions) . ... . . . . . 51
widow/(er), 52  Residential energy credits. Attach Form 5695 . . . . 52
Head of 53  Other credits from Form: a [ ] 3800 b [] 8801 ¢ [] 53
hg,u53§0r1o\d, 54  Add lines 47 through 53. These are your total credits . . 54 400
55  Subtract line 54 from line 46. If line 54 is more than line 46, enter O— . . . . . . M» |55 2151
Other 56  Self-employment tax. Attach Schedule SE L e e 56
T 57 Unreported social security and Medicare tax from Form: a [] 4137 b ] 8919 57
axes 58 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required 58
59a Household employment taxes from Schedule H 59a
b  First-time homebuyer credit repayment. Attach Form 5405 if requwed 50b
60 Other taxes. Enter code(s) from instructions 60
61  Add lines 55 through 60. Thisisyourtotaltax . . . . . . . . . . . . . » |61 2151
Payments 62 Federal income tax withheld from Forms W-2 and 1099 . . | 62 2500
63 2011 estimated tax payments and amount applied from 2010 return | 63
Ifyoy have a8 @4a Earnedincomecredit(EIC) . . . . . . . . . . |6da
qualifying .
child, attach rb Nontaxable combat pay election | 64b |
Schedule EIC. | 65  Additional child tax credit. Attach Formgg12 . . . . . . | 65
66  American opportunity credit from Form 8863, line14 . . . | 66
67 First-time homebuyer credit from Form 5405, line10. . . | 67
68  Amount paid with request for extensiontofile . . . . . | 68
69 Excess social security and tier 1 RRTAtax withheld . . . . | 69
70  Credit for federal tax on fuels. Attach Form 4136 . . . 70
71 CreditsiromForm: a [ 2439 b [ ] 8839 ¢ [ ]8801 d [ | 8885 | 71
72 Add lines 62, 63, 64a, and 65 through 71. These are your total payments . . . . . W 72 2500
Refund 73  [fline 72 is more than line 61, subtract line 61 from line 72. This is the amount you overpaid 73 349
74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here . » [ | T4a 349
Direct deposit? ™ b Routing number 1:2:1:0:5:8:17:i18:2 b cT pe: . Checklng D Savmgs
See d Account number 0i0{0i1i8/0{1 5i5 i I
nstructions. 75  Amount of line 73 you want applied to your 2012 estimated tax b 75 \ |
Amount 76 Amount you owe. Subtract line 72 from line 61. For details on how to pay, see instructions » | 76
YouOwe 77  Estimated tax penalty (see instructions) . . . . . . . | 77 ‘ |
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)? [ ] Yes. Complete below. [] No
Designee Designee’s Phone Personal identification EED:D
name B no. » number (PIN) >
Slg n Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief,
Here they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based eon all information of which preparer has any knowledge.
Your signature Date Your occupation Daytime phone number
Joint return? See
instructions. ’ CHRISTOPHER THOMAS 040112 |RETIRED 8051111111
Keep a copy for Spouse’s signature. If a joint return, both must sign. Date Spouse’s occupation
your records. TERRIE THOMAS 040112 |reacHER
Paid Print/Type preparer’s name Preparer’s signature Date check [t PTIN
Preparer self-employed
Han Al Fim'sname W S71010355 | Firm's EIN B>
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 540 Problem 2 Data Sheet

Form 1040 is completed for the following client. You must now complete a
Form 540. Below is information needed to complete the state tax return.

Client Information

Name: Sandra Short — 000-00-0000
Birth Date: 09/28/1979
Address: 452 Shoo Fly Lane
Fillmore, CA 93015
Phone #: 000.000.0000
Filing Status: Head of Household
Dependents: Shelly Short
Birth Date: 05/12/2005

Additional Information

1. Sandra takes the standard deduction.
2. Shelly is Sandra’s daughter and lives with her all year.

3. Sandra’s brother, Sam, lives with Sandra all year but she is not sure if
she can claim him as a dependent. Sam is 25, attends community college,
and does not work. Sam’s dad gives him $100.00 per month to help with
expenses until he graduates. Sam’s SSN: 000-00-0000. Sam’s birth
date: 02/15/1985.

4. Sandra pays $1,800.00 per year childcare for Shelly. Her daycare provider
is Susie Smith, 000-00-0000, located at 555 Shoo Fly Lane, Fillmore, CA
93015. All care was provided at 555 Shoo Fly Lane. Her telephone
number is 831.000.0000.

5. Sandra thinks she qualifies for the renter’s credit.

6. Sandra has rented the same house for the entire year. The rental
property is not exempt from property tax. Sandra pays rent to
Firestone Properties, 379 Fernbridge Way Fillmore, CA 93015
831.111.1111.
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 540, Problem 2
W-2 Information for Sandra Short

a Control number

Void

For Official Use Only

OMB No.

~8~file

Ll

Visit the IRS website
at www.irs.gov

b Employer identification number

1 Wages, tips, other

2 Federal income tax withheld

Fillmore, CA 93015

95-1144332 compensation  25,500.00 1,000.00
c Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
25,500.00 1,581.00
Stackers Su Dpl\' 5 Medicare wages and tips 6 Medicare tax withheld
855 Fremont 25,500.00 370.00

7 Social security tips

8 Allocated tips

d Employee’s social security number

000-00-0000

9 Advance EIC payment

10 Dependent care benefits

Sandra Short

452 Shoo Fly Lane
Fillmore, CA 93015

e Employee’s name (first, middle initial, last)

11 Nonqualified plans

12 Benefits included in box 1

13 Smttory
e

Retirerment
o)

Third-party
sick pay

1Zb

12¢

14 Other

12d

153 State  Employer's state 1.D. no. 16 State wages, tips, |17 State income |18 Local wages, tips, | 19 Local income |20 Locality
CA |-840 5344 ete. 25,500.00 |tax 200.00
CA | SDI 280.50
E Wage and Tax Department of the Treasury- Internal Revenue
e e
g w’ Statement Eﬂll ) SErvice )
= For Privacy Act and Paperwork Reduction

Copy 1 For State, City, or Local Tax Department

78

Act Notice, see separate instructions



2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

£1040

Department of the Treasury—Intemnal Revenue Service

U.S. Individual Income Tax Return

©9)

2011

OMB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.

For the year Jan. 1-Dec. 31, 2011, or other tax year beginning

, 2011, ending

, 20

See separate instructions.

Your first name and initial Last name Your social security number
SANDRA SHORT 000000000
If a joint return, spouse’s first name and initial Last name

Spouse’s social security number

Home address (number and street). If you have a P.O. box, see instructions.

452 SHOO FLY LANE

Apt. no.

A Make sure the SSN(s) above
and on line 6c are correct.

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions).

FILLMORE CA 93015

Foreign country name

Foreign province/county

Foreign postal code

Presidential Election Campaign
Check here if you, or your spouse if filing
jointty, want $3 to go to this fund. Checking
a box below will not change your tax or
refund.

[] You []Spouse

Filing Status 1

Check only one

O Single

2 [ Married filing jointly (even if only one had income)
3 [ Married filing separately. Enter spouse’s SSN above

4 Head of household (with qualifying person). (See instructions.) If

the qualifying persen is a child but not your dependent, enter this

child’s name here.

box. and full name here. » 5 [] Qualifying widow(er) with dependent child
. V i Boxes checked
Exemptlons 6a Yourself. If someone can claim you as a dependent, do not check box 6a . S L 1
b DD Spguse L. e e e
c ependents: (2) Dependent’s (3) Dependent's (4) v if child under age 17 on 6¢ who:
| for child & dit « lived with
(1) First name SIS social security number relationsnip to you | 9@ ‘f‘(’;g%ig;gu'cmﬁz]m s, S
SHELLEY SHORT 00C00QCGO0O0O0O0 DAUGHTER g‘,";fj;g’,;‘{,g,',"""‘e
If more than four SAM SHORT 000CO0COO 0 O BROTHER O (see instructions)
.de[)end.ems! see D Dependents on 6¢ 1
instructions and not entered above __+
check here &[] U Add numbers on
d Total number of exemptions claimed . lines above b
Income 7  Wages, s'alarles, tips, etc. Attach FOI’I.‘I‘I(S) V\{—E 7 25500
8a Taxable interest. Attach Schedule B if required e - 8a
b Tax-exempt interest. Do not include on line 8a . | 8b | |
Attach Form(s) i w ) .
W-2 here. Also 9a Ordlrllgry dllwldends. Attach Schedule B if required e - 9a
attach Forms b. Qualified dividends | 9b | |
W-2G and 10  Taxable refunds, credits, or offsets of state and local income taxes 10
1099-R :I:a;; 11 Alimony received . . ) 11
was withheld. 12  Business income or (loss). Attach Schedule G or C EZ . 12
) 13 ~ Capital gain or (loss). Attach Schedule D if required. If not required, check here > |:| 13
gg:[c;ﬂi not 14  Other gains or (losses). Attach Form 4797 . e e e e 14
see instru,clions. 15a |RA distributions 15a b Taxable amount 15b
16a Pensions and annuities | 16a b Taxable amount 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
Enclose, but do 18 ' Farm income or (loss). Attach Schedule F . 18
not attach; any )
payment. Also, 19 Unemployment compensation - e 19
please use 20a Social security benefits | 20a | | | b Taxable amount 20b
Form 1040-V. 21 Other income. List type and amount  1099C 21
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income » 22 25500
. 23  Educator expenses .o . . 23
ertain business expenses of reservists, performing artists, an
Adjusted 24 Certanb ’ . d
Gross fee-basis government officials. Attach Form 2106 or 2106-EZ 24
Income 25 Health savings account deduction. Attach Form 8889 . | 25
26 Moving expenses. Attach Form 3903 . . . .| 26
27 Deductible part of self-employment tax. Attach Schedule SE .| 27
28  Self-employed SEP, SIMPLE, and qualified plans . . | 28
29 Self-employed health insurance deduction . . . . | 29
30 Penalty on early withdrawal of savings . . . . . . | 30
31a Alimony paid b Recipient’s SSN » i 31a
32 IRA deduction . . . .. - . . . . .| %32
33 Student loan interest deduction. . . . . . . . | 33
34  Tuition and fees. Attach Form 8917. . . . 34
35 Domestic production activities deduction. Attach Form 8903 35
36  Add lines 23 through 35 . . 36
37 Subtract line 36 from line 22. This is your adjusted gross income » 37 25500

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 113208

Form 1040 @o11)
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 1040 (2011) Page 2
Tax and 38  Amount from line 37 (adjusted gross income) e e e e 38 25500
Credits 39a Check | [] You were born before January 2, 1947, ] Blind. } Total boxes
) if: [] Spouse was bom before January 2, 1947, ] Blind. } checked ™ 39a
Standard \]_b If your spouse itemizes on a separate return or you were a dual-status alien, check here®™  39b[ ]
E._,erd_"'c"c'" 40  ltemized deductions (from Schedule A) or your standard deduction (see left margin) 40 8500
« People who | 41 Subtract line 40 from line 38 H 17000
ggicgname 42  Exemptions. Multiply $3,700 by the number on Ilne Sd 42 11100
a%%oggr?ggr 43  Taxable income. Subtract line 42 from line 41. If line 42 is more lhan Ilne 41, enter -0- 43 5000
claimedasa | 44  Tax (see instructions). Gheckii any from: a [ | Form(s) 8814 b [_| Form 4972 e [_] 962 election 44 503
g:ependent, 45 Alternative minimum tax (see instructions). Attach Form 6251 . 45
instructions. | 46 Add lines 44 and4s . . . B . T 503
;I':gl(:grem: a7 Foreign tax credit. Attach Form 1116 |f reqmred A 47
Married filing | 48  Credit for child and dependent care expenses. Attach Form 2441 48 503
22?553‘6"” 49 Education credits from Form 8863, line23 . . . 49
Married filing | 50 Retirement savings contributions credit. Attach Form 8880 50
&”;'.%y?,? 51 Child tax credit (see instructions) . ... . . . . . 51
widow(er], 52  Residential energy credits. Attach Form 5695 . . . . 52
Hea‘d of 53 Other credits from Form:.a [ ] 3800 b [ ] 8801 ¢ [] 53
ho‘useémld’ 54  Add lines 47 through 53. These are your total credits . L 54 503
. 55 Subtract line 54 from line 46. If line 54 is more than line 46, enter -0- L. ... »> 55 0
Other 56 Self-employment tax. Attach Schedule SE P . 56
T 57 Unreported social security and Medicare tax from Form a [ | 4137 b [] 8919 57
axes 58 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required 58
59a Household employment taxes from Schedule H 59a
b  First-time homebuyer credit repayment. Attach Form 5405 if requwed 50b
60 Other taxes. Enter code(s) from instructions 60
61 Add lines 55 through 60. Thisisyourtotaltax . . . . . . . . . . . . . M 61 0
Payments 62 Federal income tax withheld from Forms W-2 and 1099 . . | 62 1000
—_ 63 2011 estimated tax payments and amount applied from 2010 return 63
ltyouhavea  g45  Eamed income credit (EIC) . 64a 1682
qualifying .
child, attach b Nontaxable combat pay election ‘ 64b |
Schedule EIC. | 65  Additional child tax credit. Attach Form8812 . . . . . . | 65 899
— 66 American opportunity credit from Form 8863, line14 . . . | 66
67 First-time homebuyer credit from Form 5405, line 10. . . 67
68 Amount paid with request for extension tofile . . . . . | 68
69 Excess social security and tier 1 RRTA tax withheld . . . . 69
70 Credit for federal tax on fuels. Attach Form 4136 . . . 70
71 Credits from Form: a [ ]2439 b [ | 8839 ¢ [ 8801 d [ | 8885 | 71
72 Add lines 62, 63, 64a, and 65 through 71. These are your total payments . . . . . P 72 3581
Refund 73 If line 72 is more than line 61, subtract line 61 from line 72. This is the amount you overpaid 73
Td4a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here »[] 74a 3581
Direct deposit? ® b Routing number 1i2/1/0i5{8/7i8!2 b—lcT pe: . Checklng [l Savmgs
See » d Account number 0,0 0{1{8/0{1{55 i [ A
instructions 75 Amount of line 73 you want applied to your 2012 estimated tax » ?5 \ |
Amount 76 Amount you owe. Subtract line 72 from line 61. For details on how to pay, see instructions ™ | 76
You Owe 77  Estimated tax penalty (see instructions) | 77 ‘
Third Par‘ty Do you want to allow another person to discuss this return with the IRS (see instructions)? [ ] Yes. Complete below. [] Ne
Designee Designee's Phone Personal identification
name b no. > number (PIM) » I:I:I:I:I:l
Slgn Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief,
Here they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

Your signature Dca)lﬁo 112 ‘Your occupation Daytime phone number
Joint return? See
Instnictions. SANDRA SHORT CLERK 0000000000
Keep a copy for Spouse’s signature. If a joint return, both must sign. Date Spouse’s occupation
your records.

. Print/T reparer's name P ! 11 Dat PTIN
Paid ype prep reparer’s signature ate Gheck [t
Preparer self-employed
Use Only Firm'sname B S$71010355 Firm's EIN b

Firm's address P Phone no.
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

540 Problem 3 Data Sheet

Form 1040 is completed for the following client. Complete a Form 540. Below is
information needed to complete the state tax return.

Client

Information

Name: Randall Rivers 000-00-0000
Birth Date: 10/31/1951
Rose Rivers  000-00-0000
12/25/1959
Rita Rivers 000-00-0000
05/11/2000
Address: 1234 Pretty Picture Lane
Sacramento, CA 95814
Telephone: 916.000.0000
Filing Status: Married Filing Joint

Additional Information

Randall and Rose would like to file married filing jointly.

Rose contributed $1,000.00 to an HSA, has a high deductible health plan
through her employer, and also took a distribution to pay for their medical
bills. She was issued a 1099-HSA for $1,200.00 of distribution.

During 2011, Randall and Rose rented the same duplex for the entire year.
The property is not exempt from property tax. They paid rent to:

Apex Property Management
2000 Service Blvd
Golden, Colorado 80401

Randall and Rose do not itemize deductions.

Randall received $6,000.00 unemployment benefits during 2011. He paid
$600.00 in federal withholding.

Their daughter and grandson lived with them all year but they cannot claim them
as dependents. They have one dependent granddaughter.

81



2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 540, Problem 3
W-2 Information for Rose Rivers

a Control number Void

22222

For Official Use Only
OMB No. 1545-0008

b Employer identification number

1 Wages, tips, other

2 Federal income tax withheld

95-6790989 compensation 36,000.00 1200.00
c Employer’s name, address, and ZIP code 3 Sooal o 4 Social security tax withheld

36,000.00 2232.00
LUCKY CASINO — -

B Modicare v & Medicare tax withheld
PO BOX 12 36, 000.00 522.00
RANCHO CORDOVA CA 7 Social security tips 8 Allocated tips
95827
d Employee’s social security number 9 Advance EIC payment 10 Dependent care benefits
000-00-0000

= Employese's name (first, middle initial, last)

ROSE RIVERS

11 Nonqualified plans

12 Benefits included in box 1

1234 PRETTY PICTURE LN 13 :%t:; E I:%::“ 12b W 400.00
SACRAMENTO, CA 95814 _ 12¢
14 Other 306.00
SDI 12d
15 State  Employer's state 1.0\ no. 16 State wages, tips, 17 State income 20 Locality

CA |_ 999999

ere. 36,000.00

tax 300,00

-

18 Local wages, tips, epl19 Local income

Wage and Tax
Statement

W-

Form

2011

Copy 2 For State, City, or Local Tax Department
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Act Motice, see separate instructions



2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

£1040

Department of the Treasury—Intemal Revenue Service

U.S. Individual Income Tax Return

(99)

2011

OMB No. 1545-0074

IRS Use Only—Do not write or staple in this space

For the year Jan. 1-Dec. 31, 2011, or other tax year beginning

. 2011, ending

.20

See separate instructions.

Your first name and initial Last name Your social security number

RANDALL RIVERS oooogoooo
If a joint return, spouse’s first name and initial Last name Spouse’s social security number
ROSE RIVERS 00GOGOO0OODO

Home address (number and street). If you have a P.O. box, see instructions.

1234 PRETTY PICTURE LANE

Apt. no.

Make sure the SSN(s) above
and on line 6¢ are correct.

City, town or post office, state, and ZIP code. If you have a forelgn address, also complete spaces below (see instructions).

SACRAMENTO CA 95814

Presidential Election Campaign
Check here if you, or your spouse if filing

Foreign country name

Foreign province/county

Foreign postal code

jointly, want $3 to go to this fund. Checking
a box below will not change your tax or
refund. [] You [ ]|Spouse

Filing Status J

Check only one

O Single

2 Married filing jointly (even if only one had income)
3 [ Married filing separately. Enter spouse’s SSN above

4 D Head of household (with qualifying person). (See instructions.) If
the qualifying person is a child but not your dependent, enter this

child’s name here.

box. and full name here. » 5 [] Qualifying widow(er) with dependent child
. i Boxes checked
Exemptlons 6a [ Yourself. If someone can claim you as a dependent, do not check box 6a . T eE >
b El):| Spguse ERN S RS S No. of children
c ependents: (2) Dependent's (3) Dependent's (4) + if child under age 17 on 6¢ who:
. - . | for child ; dit + lived with
(1) First name Last name social security number refationship to you qua|fy('ég% ig;gu'cmﬁi]”e . di;noflivey\?ilt‘h —_—
RITA RIVERS 00CO0QO0O0D0O0 GRCHILD g‘,";;’,;:’,;‘t’,;‘,:"‘”“
If more than four O (see instructions)
dependents, see 0 Dependents on 6c
instructions and not entered above
check here »[] Ol R ——
d Total number of exemptions claimed . lines above P
Income 7  Wages, salaries, tips, etc. Attach Form(s) W-2 7 36000
8a Taxable interest. Attach Schedule B if required ... - 8a
b Tax-exempt interest. Do not include on line 8a_.. | 8b | |
Attach Form(s) 0a Ordinary dividends. Attach Schedule B if required o . | oa
W-2 here. Also . - | | |
attach Forms b Qualified dividends 9b
W-2G and 10 . Taxable refunds, credits, or offsets of state and local income taxes 10
1099-R ::I:az:l 11 Alimony received . [ . 11
was withheld. 12  Business income or (loss). Attach Schedule C or C EZ . 12
) 13 Capital gain or (loss). Attach Schedule D if required. If not reqmred check here » |:| 13
ge‘f[":ﬂi not 14  Other gains or (losses). Attach Form 4797 . e e e 14
see instrué:lions. 15a |IRA distributions 15a b Taxable amount 15b
16a Pensions and annuities | 16a b Taxable amount 16b
7 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
Eg?g’;:ér?u;ﬁ: 18  Farm income or (loss). Attach Schedule F . 18
payment. ;'-\Isc, 19 Unemployment compensation e e e e 19 6000
please use 20a Social security benefits | 20a | | b Taxable amount 20b
Form 1040-V. 21 Other income. List type and amount  1099C 21
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income P 22 42000
. 23  Educator expenses . . 23
AdIUSted 24  Certain business expenses of reservists, perlormmg artists, and
ee-basis govemment officials. Attach Form 2106 or 2106-| 24
Gross fee-b fficials. Attach F £z
ealth savings account deduction. Attach Form 8889
Income 25 Health savi deduction. Attach F 25 1000
26 Moving expenses. Attach Form 3903 . .| 26
27 Deductible part of self-employment tax. Attach Schedule SE .| 27
28  Self-employed SEP, SIMPLE, and qualified plans 28
29  Self-employed health insurance deduction 29
30 Penalty on early withdrawal of savings . 30
31a Alimony paid b Recipient’s SSN » 31a
32 IRA deduction . . 32
33 Student loan interest deducllon 33
34 Tuition and fees. Attach Form 8917 . 34
35 Domestic production activities deduction. Attach Form 8903 35
36  Add lines 23 through 35 . . . 36
37 Subtract line 36 from line 22. This is your adjusted gross income > a7 41000
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - Form 540 Section

Form 1040 (2011) Page 2
Tax and 38  Amount from line 37 (adjusted gross income) . . . . . . . . . . . . . . 38 41000
Credits 3%9a Check | [] You were born before January 2, 1947, [] Blind. | Total boxes
if: [] Spouse was born before January 2, 1947, ] Blind. / checked » 39a
Standard \Lb If your spouse itemizes on a separate return or you were a dual-status alien, check hered»  39b[ |
f[;";d_ucmn 40  Iltemized deductions (from Schedule A) or your standard deduction (see left margin) . . 40 11600
« People who | 41 Subtract line 40 from line38 . . . . . . . . . . . . M 29400
ggicgna“?ge 42  Exemptions. Multiply $3,700 by the number on Ilne Gd L. A 42 11100
\.sv?%oggr?ggr 43  Taxable income. Subtract line 42 from line 41.If line 42 is more than line 41, enter -0- . . 43 18300
claimedasa | 44  Tax (seeinstructions). Check if any from: a [ | Form(s) 8814 b [_| Form 4972 ¢ [ | 962 election | 44 1899
g:ependem 45  Alternative minimum tax (see instructions). Attach Form 6251 e
instructions. | 46 Addlines 44 and45 . . . . . ST 1899
;i':glztzfm: 47  Foreign tax credit. Attach Form 1116 |f reqmred A B 47
Married filing | 48 Credit for child and dependent care expenses. Attach Form 2441 48
sef:arately, 49  Education credits from Form 8863, line23 . . . 49
Married filing | 50 Retirement savings contributions credit. Attach Form 8880 50
EL”;.%},?; 51  Child tax credit (see instructions) . .. . . . . . 51 1000
gﬁ?ﬁ“’&g' 52  Residential energy credits. Attach Form 5695 . . . . 52
Head of 53  Other credits from Form:-a' [] 3800 b [ ] 8801 ¢ [] 53
go,usggold, 54  Add lines 47 through 53. These are your total credits . . . o 54 1000
55  Subtract line 54 from line 46. If line 54 is more than line 46, enter-0- . . . . . . #» | 55 899
Other 56  Self-employment tax. Attach ScheduleSE . . . . . . . . . . . . . . . 56
T 57 Unreported social security and Medicare tax from Form: a [] 4137 b[]8919 . . 57
axes 58 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . . 58
59a Household employment taxes from Schedule H . . . L. 59a
b  First-time homebuyer credit repayment. Attach Form 5405 if requued P 59b
60  Other taxes. Enter code(s) from instructions 60
61 Add lines 55 through 60. Thisisyourtotaltax . . . . . . . . . . . . . » |61 §99
Payments 62  Federal income tax withheld from Forms W-2 and 1099 . . | 62 1200
———— 63 2011 estimated tax payments and amount applied from 2010 return | 63
Ifyouhavea 645 Eamedincomecredit(EIC) . . . . . . . . . . |eda 4
qualifying .
child, attach b Nontaxable combat pay election 64b
Schedule EIC. | 65 Additional child tax credit. Attach Form8812 . . . . . . 65
— 66  American opportunity credit from Form 8863, line14 . . . | 66
67 First-time homebuyer credit from Form 5405, line10. . . | 67
68  Amount paid with request for extension tofile . . . . . | 68
69 Excess social security and tier 1 RRTA tax withheld . . . . | 69
70 Credit for federal tax on fuels. Attach Form 4136 . . . 70
71  CreditsfromForm: a [ | 2439 b [ | 8839 ¢ [ |8801 d [ ] 8885 | 71
72 Add lines 62, 63, 64a, and 65 through 71. These are your total payments . . . . . W 72 1204
Refund 73 If line 72 is more than line 61, subtract line 61 from line 72. This is the amount you overpaid 73 305
74a  Amount of line 73 you want refunded to you. If Form 8888 is attached, check here . »[] |74a 305
Direct deposit? ® b Routing number 1l2/1lo0!s5!8!7!8!2 l-lcT pe: .. Checklng D Sawngs
See » d Accountnumber {0{0/0{1:8 0{1!5/5 : P
nstructions. 75  Amount of line 73 you want applied to your 2012 estimated tax» | 75 | |
Amount 76 Amount you owe. Subtract line 72 from line 61. For details on how to pay, see instructions » | 76
You Owe 77  Estimated tax penalty (see instructions) . . . . . . . | 77 | |
Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)? [ ] Yes. Complete below. [] No
Designee Designee's Phone Personal identification I:I:I:I:I:l
name » no. » number (PIN} »>
SIgI‘I Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief,
Here they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

) Your signature Date Your occupation Daytime phone number
o } RANDALL RIVERS 030112 |ynEMPLOYED 00000000000
Keep a copy for Spousg’s signature, joint return, both must sign. Spouse’s occupation
your recorcs KOSERIVERS Fi0112 | e er
Paid Print/Type preparer's name Preparer’s signature Date check [ PTIN
Preparer _ self-employed
Usa Onlv Firm'sname W S71010355 | Firm's EIN b
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Code 400

California Seniors Special Fund

If your client and/or their spouse/RDP are 65 years or older and claim the Senior
Exemption Credit on line 9, they may make a combined total contribution of up to
$198 or $99 per spouse/RDP. Contributions entered for this fund will be distributed
to the Area Agency of Aging Councils (TACC) to provide advice on and sponsorship
of Senior Citizens issues. Any excess contributions not required by TACC will be
distributed to senior citizen service organizations throughout California for meals,
adult day care, and transportation. If your clients’ 65th birthday is on January 1,
2012, they are considered age 65 on December 31, 2011.

Code 401

Alzheimer’s Disease/Related Disorders Fund

Contributions will provide grants to California scientists who study Alzheimer’s
disease and related disorders. This research includes basic science, diagnosis,
treatment, prevention, behavioral problems, and caregiving. With over one-half
million Californians living with the disease and another 2 million providing care to a
loved one with Alzheimer’s, our state is in the early stages of a major public health
crisis. Your contribution will ensure that Alzheimer’s disease receives the attention,
research, and resources it deserves. For more information, go to cdph.ca.gov and
search for alzheimer.

Code 402

California Fund for Senior Citizens (CSL)

Contributions will provide support to the California Senior Legislature (CSL). The
CSL is made up of volunteers who develop statewide senior related legislative
proposals in areas of health, housing, transportation, and community services to be
presented to the State Legislature. For more information, go to 4csl.org.

Code 403

Rare and Endangered Species Preservation Program

Contributions will be used to help protect and conserve California’s many
threatened and endangered species and the wild lands that they need to survive,
for your enjoyment and benefit to you and future generations.

Code 404

State Children’s Trust Fund for the Prevention of Child Abuse
Contributions will be used to fund programs for the prevention, intervention, and
treatment of child abuse and neglect.

Code 405

California Breast Cancer Research Fund

Contributions will fund research toward preventing and curing breast cancer. Breast
cancer is the most common cancer to strike women in California. It kills 4,000
California women each year. Contributions also fund research on prevention and
better treatment, and keep doctor’s up-to-date on research progress. For more
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2011 CALIFORNIA VOLUNTEER
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about the research your contributions support, go to cbcrp.org. Your contribution
can help make breast cancer a disease of the past.

Code 406

California Firefighters’ Memorial Fund

Contributions will be used for the repair and maintenance of the California
Firefighters’ Memorial on the grounds of the State Capitol, ceremonies to honor the
memory of fallen firefighters and to assist surviving loved ones, and for an
informational guide detailing survivor benefits to assist the spouses/RDPs and
children of fallen firefighters.

Code 407

Emergency Food for Families Fund

Contributions will be used to help local food banks feed California’s hungry. Your
contribution will fund the purchase of much-needed food for delivery to food
banks, pantries, and soup kitchens throughout the state. The State Department of
Social Services will monitor its distribution to ensure the food is given to those
most in need.

Code 408

California Peace Officer Memorial Foundation Fund

Contributions will be used to preserve the memory of California’s fallen peace
officers and assist the families they left behind. Since statehood, over 1,300
courageous California peace officers have made the ultimate sacrifice while
protecting law-abiding citizens. The non-profit charitable organization, California
Peace Officer’'s Memorial Foundation, has accepted the privilege and responsibility
of maintaining a memorial for fallen officers on the State Capitol grounds. Each
May, the Memorial Foundation conducts a dignified ceremony honoring fallen
officers and their surviving families by offering moral support, crisis counseling, and
financial support that includes academic scholarships for the children of those
officers who have made the supreme sacrifice. On behalf of all of us and the law-
abiding citizens of California, thank you for your participation.

Code 410

California Sea Otter Fund

The California Coastal Conservancy and the Department of Fish and Game will each
be allocated 50 percent of the contributions. The California Coastal Conservancy will
use the contributions for research and programs related to the near-shore
ecosystem, including sea otters. The Department of Fish and Game will use the
contributions to establish a sea otter fund within the department’s index coding
system for increased investigation, prevention, and enforcement action.
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Code 412

Municipal Shelter Spay-Neuter Fund

Contributions will be used to provide grants to eligible municipal shelters to provide
low cost or free spay-neuter services for dogs and cats.

Code 413

California Cancer Research Fund

Contributions will be used to conduct research relating to the causes, detection, and
prevention of cancer and to expand community-based education on cancer, and to
provide prevention and awareness activities for communities that are
disproportionately at risk or afflicted by cancer.

Code 414

ALS/Lou Gehrig’'s Disease Research Fund

Contributions will be used to provide grants to conduct research relating to the
prevention, cure, screening, and treatment of ALS.

Code 415

Arts Council Fund

Contributions will be used by the Arts Council to allocate grants to individuals or
organizations administering arts programs.

Code 416

California Police Activities League (CALPAL) Fund

Contributions will be used exclusively to fund the services and programs of the
California Police Activities League (CALPAL) program.

Code 417
California Veterans Homes Fund
Contributions will be used for veterans homes operations.

Code 418

Safely Surrendered Baby Fund

Contributions will be used to fund programs to increase public awareness and
outreach regarding the Safely Surrendered Baby law.

Code 419

Child Victims of Human Trafficking Fund

Contributions will be used to fund, through grants, eligible community based
organizations that agree to provide services to minors who are victims of human
trafficking.
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Responsibility of the Volunteer
As a volunteer tax assistant, be careful to:

e Use the correct forms.

e Provide your clients accurate information.

¢ Follow the procedures and instructions in this manual.

e Complete a volunteer information sheet each tax season.

Volunteers help their clients complete tax returns. You are not a professional
preparer. You do not have any legal responsibility regarding the accuracy of the
tax returns you complete. Make sure your clients know that they assume legal
responsibility for their tax return.

Confidentiality of Information

All tax return information is confidential. As a volunteer, under no circumstances,
discuss information about any of the tax returns you prepare. Do not retain tax
information from an individual’s tax return. Do not jeopardize the credibility of the
VITA/TCE program by disclosure of information to unauthorized individuals. To
enhance the privacy of clients who come to a site, arrange the assistance area so
that others cannot see or overhear information exchanged between the volunteer
and the client.

Privacy Act Information

If a person requests information about the Federal Privacy Act or the California
Information Practices Act of 1977, refer them to Franchise Tax Board’s public
assistance number, 800.852.5711.

Acceptance of Payment
Under no circumstances accept any form of payment either for your services or on
behalf of Franchise Tax Board.

Questions or Assistance Unrelated to Personal Income Tax Law
VITA/TCE trains volunteers to assist in the preparation of personal income tax
returns. If a person requests help on personal income tax laws other than those
within the program scope, refer the person to Franchise Tax Board’s public
assistance number. If a person requests help on matters other than personal
income tax, suggest that they seek help elsewhere.

Site Number/SIDN

The IRS assigns every volunteer site a site number (SIDN). Include this number
and your initials on all tax returns for identification purposes, including e-filed
tax returns.
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Quality Review

During training, the instructor gives the site coordinator two self-addressed,
stamped envelopes for the volunteer to give to the first two paper tax return,
refund only clients you assist. The trainer, a Franchise Tax Board field office
employee, reviews the tax return. After review, the field office forwards the tax
returns to Franchise Tax Board in Sacramento. The review process allows us to
identify error trends early and avoid future mistakes. This is in addition to the
quality review program used at your site. Efile sites use the federal Quality
Review sheet.

Replenishing Your Supply of Forms
To replenish your supply of state forms and publications, complete Form 2333V-CA
and return it to Public Education Team. You may also call the Volunteer Hotline,
800.522.5665, to order forms, or email an order to:
volunteercoordinator@ftb.ca.gov
The volunteer hotline assists with tracking forms order shipments, as well as tax
preparation and volunteer program advice and assistance. Reach the Volunteer
Hotline program staff, 8:30 a.m. to 4:30p.m., weekdays, except state holidays, at
800.522.5665. There is a voicemail option after hours.
Change in Service Hours or Location
An effective volunteer program is open and staffed during publicized hours. If you
plan to be absent, arrange in advance for another volunteer to provide assistance
during your assigned time.
If you change the hours or location of your volunteer site:
1. Call the Volunteer Hotline and inform them of the following:
¢ That you volunteer for the VITA/TCE program.
e The present location of your site (including county and ZIP code).

e The change in hours or location.

2. Notify the organizations, media, and other persons whom you previously
contacted regarding publicity.

3. Correct or remove the posters distributed throughout the community so the
public does not go to the old location or to a closed volunteer site.
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Site List

We update our volunteer site list continually during the filing season, January
through April 15th each year. We distribute copies of a paper list to agencies by
request. The site list is also on the Internet at ftb.ca.gov and available as a mobile
application. We update the Internet site list weekly. Your timely updates are
important. Any change in service hours, location, or contact numbers may be
updated within 24 hours, if necessary.

Publicizing Your Program

To a great extent, volunteer program success depends on how many people know
about the service you provide. As a member of your local community, you know the
activities, organization, and individuals that help get information out to the public.
If you take it upon yourself to get the word out about the program, it helps
guarantee the success of your individual volunteer site.

One of the most effective ways for you to publicize VITA/TCE is through “word of
mouth.” If you tell five people about the program and they each tell five people,
you effectively advertise the program. Remember, you provide a valuable service,
so talk to as many people as possible.

A close second to word of mouth publicity is referral from local leaders and
community agency personnel. Talk to your pastor, prominent citizens, local
government officials, and representatives of local clubs. Ask them to spread the
information about your program and to refer interested people.

If you belong to a club or organization, or plan to attend a luncheon, ask for a few
minutes to speak about the program. If you know of a church bulletin, church
newsletter, senior citizen paper, or local throwaway (a free paper usually passed
out at grocery stores), ask the publishers to print your volunteer site location,
dates, and times as a community service. They might even print a small story
about the program.

FTB sends volunteer program posters to your sponsor and coordinator. Put the
posters where you think they get the best exposure (i.e., a bulletin board, store
window, library, church, bank, senior citizen home, etc.).

Remember, anyone visiting your volunteer site is a possible information source. If
you provide good service, this person recommends your service to someone else.
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2011 California Tax Table

To Find Your Tax:

¢ Read down the column labeled “If Your Taxable Income Is ...” to find the range that includes your taxable income from Form 540/540A, line 19.
* Read across the columns labeled “The Tax For Filing Status™ until you find the tax that applies for your taxable income and filing status.

Filing status: 1 or 3 (Single; Married/RDP Filing Separately) 2 or 5 (Married/RDP Filing Jointly; Qualifying Widow(er)) 4 (Head of Household)
If Your Taxable The Tax For If Your Taxable The Tax For If Your Taxable The Tax For
Income Is ... Filing Status Incomels ... Filing Status Incomels ... Filing Status
At ButNot | 10r3 20r5 4 |[At ButMot | 10r3 20r5 4 |At ButMot | 10r3 20r5 4
Least Over Is Is Is |Least Over Is Is Is |Least Over Is Is Is
81 $50 $0 $0 $0 6,451 6,550 65 B65 65 | 12,951 13,050 187 130 130
51 150 1 1 1 6,551 6,650 66 66 66 | 13,051 13,150 189 131 131
151 250 2 2 2 6,651 6,750 67 67 67 | 13,151 13,250 191 132 132
251 350 3 3 3 6,751 6,850 68 68 68 | 13,251 13,350 193 133 133
351 450 4 4 4 6,851 6,950 69 69 69 | 13,351 13,450 195 134 134
451 550 5 5 5 6,951 7.050 70 70 70 | 13,451 13,550 197 135 135
551 650 5] 6 6 7,051 7,150 71 71 71 13,551 13,650 199 136 136
651 750 7 7 7 7,151 7,250 72 72 72 | 13,651 13,750 201 137 137
751 850 8 8 8 7,251 7,350 73 73 73 | 13,751 13,850 203 138 138
851 950 9 9 9 7,351 7,450 75 74 74 | 13,851 13,950 205 139 139
951 1,050 10 10 10 7,451 7,550 77 75 75 | 13,951 14,050 207 140 140
1,051 1,150 11 1 11 7,551 7.650 79 76 76 | 14,051 14,150 209 141 141
1,151 1,250 12 12 12 7,651 7,750 81 77 77 | 14151 14,250 21 142 142
1,251 1,350 13 13 13 7,751 7,850 83 78 78 | 14,251 14,350 213 143 143
1,351 1,450 14 14 14 7,851 7,950 85 79 79 | 14,351 14,450 215 144 144
1,451 1,550 15 15 15 7,951 8,050 87 80 80 | 14,451 14,550 217 145 145
1,551 1,650 16 16 16 8,051 8,150 89 81 81 14,551 14,650 219 146 146
1,651 1,750 17 17 17 8,151 8,250 91 82 82 | 14,651 14,750 221 148 148
1,751 1,850 18 18 18 8,251 8,350 93 83 83 | 14,751 14,850 223 150 150
1,851 1,950 19 19 19 8,351 8,450 95 B84 84 | 14,851 14,950 225 152 152
1,951 2,050 20 20 20 8,451 8,550 97 85 85 | 14,951 15,050 227 154 154
2,051 2,150 21 21 21 8,551 8,650 99 86 86 | 15,051 15,150 229 156 156
2,151 2,250 22 22 22 8,651 8,750 101 87 87 | 15,151 15,250 231 158 158
2,251 2,350 23 23 23 8,751 8,850 103 88 88 | 15,251 15,350 233 160 160
2,351 2,450 24 24 24 8,851 8,950 105 89 89 | 15,351 15,450 235 162 162
2,451 2,550 25 25 25 8,951 9,050 107 90 90 | 15,451 15,550 237 164 164
2,551 2,650 26 26 26 9,051 9,150 109 91 91 | 15,551 15,650 239 166 166
2,651 2,750 27 27 27 9,151 9,250 111 92 92 | 15,651 15,750 241 168 168
2,751 2,850 28 28 28 9,251 9,350 113 93 93 | 15,751 15,850 243 170 170
2,851 2,950 29 29 29 9,351 9,450 115 94 94 | 15,851 15,950 245 172 172
2,951 3,050 30 30 30 9,451 9,550 117 95 95 | 15,951 16,050 247 174 174
3,051 3,150 31 31 31 9,551 9,650 119 96 96 | 16,051 16,150 249 176 176
3,151 3,250 32 32 32 9,651 9,750 121 97 97 | 16,151 16,250 251 178 178
3,251 3,350 33 33 33 9,751 9,850 123 98 98 | 16,251 16,350 253 180 180
3,351 3,450 34 34 34 9,851 9,950 125 99 99 | 16,351 16,450 255 182 182
3,451 3,550 35 35 35 9,951 10,050 127 100 100 | 16,451 16,550 257 184 184
3,551 3,650 36 36 36 | 10,051 10,150 129 101 101 16,551 16,650 259 186 186
3,651 3,750 37 37 37 | 10,151 10,250 131 102 102 | 16,651 16,750 261 188 188
3,751 3,850 38 a8 38 | 10,251 10,350 133 103 103 | 16,751 16,850 263 190 190
3,851 3,950 39 39 39 | 10,351 10,450 135 104 104 | 16,851 16,950 265 192 192
3,951 4,050 40 40 40 | 10,451 10,550 137 105 105 | 16,951 17,050 267 194 194
4,051 4,150 41 41 41 | 10,551 10,650 139 106 106 | 17,051 17,150 269 196 196
4151 4,250 42 42 42 | 10,651 10,750 141 107 107 | 17,151 17,250 271 198 198
4,251 4,350 43 43 43 | 10,751 10,850 143 108 108 | 17,251 17,350 273 200 200
4,351 4,450 44 EES 44 | 10,851 10,950 145 109 109 | 17,351 17,450 276 202 202
4,451 4,550 45 45 45 | 10,951 11,050 147 110 110 | 17,451 17,550 280 204 204
4,551 4,650 46 46 46 | 11,051 11,150 149 111 111 17,551 17,650 284 206 206
4,651 4,750 47 47 47 | 11,151 11,250 151 112 112 | 17,651 17,750 288 208 208
4,751 4,850 48 48 48 | 11,251 11,350 153 113 113 | 17,751 17,850 292 210 210
4,851 4,950 49 49 49 | 11,351 11,450 155 114 114 | 17,851 17,950 296 212 212
4,951 5,050 50 50 50 | 11,451 11,550 157 115 115 | 17,951 18,050 300 214 214
5,051 5,150 51 51 51 11,551 11,650 159 116 116 | 18,051 18,150 304 216 216
5,151 5,250 52 52 52 | 11,651 11,750 161 117 117 | 18,151 18,250 308 218 218
5,251 5,350 53 53 53 | 11,751 11,850 163 118 118 | 18,251 18,350 312 220 220
5,351 5,450 54 54 54 | 11,851 11,950 165 119 119 | 18,351 18,450 316 222 222
5,451 5,550 55 55 55 | 11,951 12,050 167 120 120 | 18,451 18,550 320 224 224
5,551 5,650 56 56 56 | 12,051 12,150 169 121 121 | 18,551 18,650 324 226 226
5,651 5,750 57 57 57 | 12,151 12,250 171 122 122 | 18,651 18,750 328 228 228
5,751 5,850 58 58 58 | 12,251 12,350 173 123 123 | 18,751 18,850 332 230 230
5,851 5,950 59 59 59 [ 12,351 12,450 175 124 124 | 18,851 18,950 336 232 232
5,951 6,050 60 60 60 | 12,451 12,550 177 125 125 | 18,951 19,050 340 234 234
6,051 6,150 61 61 61 12,551 12,650 179 126 126 | 19,051 19,150 344 236 236
6,151 6,250 62 62 62 | 12,651 12,750 181 127 127 | 19,151 19,250 348 238 238
6,251 6,350 63 63 63 | 12,751 12,850 183 128 128 | 19,251 19,350 352 240 240
6,351 6,450 64 64 64 | 12,851 12,950 185 129 129 | 19,351 19,450 356 242 242
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2011 California Tax Table _coninueo

Filing status: 1 or 3 (Single; Married/RDP Filing Separately)

2 or 5 (Married/RDP Filing Jointly; Qu

alifying Widow(er))

4 (Head of Household)

If Your Taxable The Tax For If Your Taxable The Tax For If Your Taxable The Tax For

Income s ... Filing Status Incomels ... Filing Status Incomels ... Filing Status

At But Not 10r3 20r5 4 |At But Not 10r3 20r5 4 |At But Not 10r3 20r5 4

Least Qver Is Is Is |Least Over Is Is Is |Least Over Is Is Is
19,451 19,550 360 244 244 | 26,451 26,550 640 384 384 [ 33,451 33,550 1,042 524 524
19,551 19,650 364 246 246 | 26,551 26,650 644 386 386 | 33,551 33,650 1,048 526 526
19,651 19,750 368 248 248 | 26,651 26,750 648 388 388 [ 33,651 33,750 1,054 528 528
19,751 19,850 372 250 250 | 26,751 26,850 652 390 390 | 33,751 33,850 1,060 530 530
19,851 19,950 376 252 252 | 26,851 26,950 656 392 392 | 33,851 33,950 1,066 532 532
19,951 20,050 380 254 254 | 26,951 27,050 660 394 394 [ 33,951 34,050 1,072 534 534
20,051 20,150 384 256 256 | 27,051 27,150 664 396 396 | 34,051 34,150 1,078 536 536
20,151 20,250 388 258 258 | 27,151 27,250 668 398 398 | 34,151 34,250 1,084 538 538
20,251 20,350 392 260 260 | 27,251 27,350 672 400 400 | 34,251 34,350 1,090 540 540
20,351 20,450 396 262 262 | 27,351 27,450 676 402 402 | 34,351 34,450 1,096 542 542
20,451 20,550 400 264 264 | 27,451 27,550 682 404 404 | 34.451 34,550 1,102 544 544
20,551 20,650 404 266 266 | 27,551 27,650 688 406 406 | 34,551 34,650 1,108 546 546
20,651 20,750 408 268 268 | 27,651 27,750 694 408 408 | 34,651 34,750 1,114 548 548
20,751 20,850 412 270 270 | 27,751 27,850 700 410 410 | 34,751 34,850 1,120 552 552
20,851 20,950 416 272 272 | 27,851 27,950 706 412 412 | 34,851 34,950 1,126 556 556
20,951 21,050 420 274 274 | 27,951 28,050 712 414 414 | 34,951 35,050 1,132 560 560
21,051 21,150 424 276 276 | 28,051 28,150 718 416 416 | 35,051 35,150 1,138 564 564
21,151 21,250 428 278 278 | 28,151 28,250 724 418 418 | 35,151 35,250 1,144 568 568
21,251 21,350 432 280 280 | 28,251 28,350 730 420 420 | 35,251 35,350 1,150 572 572
21,351 21,450 436 282 282 | 28,351 28,450 736 422 422 | 35,351 35,450 1,156 576 576
21,451 21,550 440 284 284 | 28,451 28,550 742 424 424 | 35451 35,550 1,162 580 580
21,551 21,650 444 286 286 | 28,551 28,650 748 426 426 | 35,551 35,650 1,168 584 584
21,651 21,750 448 288 288 | 28,651 28,750 754 428 428 | 35,651 35,750 1,174 588 588
21,751 21,850 452 290 290 | 28,751 28,850 760 430 430 | 35,751 35,850 1,180 592 592
21,851 21,950 456 292 292 | 28,851 28,950 766 432 432 | 35,851 35,950 1,186 596 596
21,951 22,050 460 294 294 | 28,951 29,050 772 434 434 | 35,951 36,050 1,192 600 600
22,051 22,150 464 296 296 | 29,051 29,150 778 436 436 | 36,051 36,150 1,198 604 604
22,151 22,250 468 298 298 | 29,151 29,250 784 438 438 | 36,151 36,250 1,204 608 608
22,251 22,350 472 300 300 | 29,251 29,350 790 440 440 | 36,251 36,350 1,210 612 612
22,351 22,450 476 302 302 | 29,351 29,450 796 442 442 | 36,351 36,450 1,216 616 616
22,451 22,550 480 304 304 | 29,451 29,550 802 444 444 | 36,451 36,550 1,222 620 620
22,551 22,650 484 306 306 | 29,551 29,650 808 446 446 | 36,551 36,650 1,228 624 624
22,651 22,750 488 308 308 | 29,651 29,750 814 448 448 | 36,651 36,750 1,234 628 628
22,751 22,850 492 310 310 | 29,751 29,850 820 450 450 | 36,751 36,850 1,240 632 632
22,851 22,950 496 312 312 | 29,851 29,950 826 452 452 | 36,851 36,950 1,246 636 636
22,951 23,050 500 314 314 | 29,951 30,050 832 454 454 | 36,951 37,050 1,252 640 640
23,051 23,150 504 316 316 | 30,051 30,150 838 456 456 | 37,0561 37,150 1,258 644 644
23,151 23,250 508 318 318 | 30,151 30,250 844 458 458 | 37,151 37,250 1,264 648 648
23,251 23,350 512 320 320 | 30,251 30,350 850 460 460 | 37.251 37,350 1,270 652 652
23,351 23,450 516 322 322 | 30,351 30,450 856 462 462 | 37,351 37.450 1,276 656 656
23,451 23,550 520 324 324 | 30,451 30,550 862 464 464 | 37,451 37,550 1,282 660 660
23,551 23,650 524 326 326 | 30,551 30,650 868 466 466 | 37,551 37,650 1,288 664 664
23,651 23,750 528 328 328 | 30,651 30,750 874 468 468 | 37.651 37,750 1,294 668 668
23,751 23,850 532 330 330 | 30,751 30,850 880 470 470 | 37,751 37,850 1,300 672 672
23,851 23,950 536 332 332 | 30,851 30,950 886 472 472 | 37,851 37,950 1,306 676 676
23,951 24,050 540 334 334 | 30,951 31,050 892 474 474 | 37,951 38,050 1,312 680 680
24,051 24,150 544 336 336 | 31,051 31,150 898 476 476 | 38,0561 38,150 1,320 684 684
24,151 24,250 548 338 338 | 31,151 31,250 904 478 478 | 38,151 38,250 1,328 688 688
24,251 24,350 552 340 340 | 31,251 31,350 910 480 480 | 38,251 38,350 1,336 692 692
24,351 24,450 556 342 342 | 31,351 31,450 916 482 482 | 38,351 38,450 1,344 696 696
24,451 24,550 560 344 344 | 31,451 31,550 922 484 484 | 38,451 38,550 1,352 700 700
24,551 24,650 564 346 346 | 31,551 31,650 928 486 486 | 38,551 38,650 1,360 704 704
24,651 24,750 568 348 348 | 31,651 31,750 934 488 488 | 38,651 38,750 1,368 708 708
24,751 24,850 572 350 350 | 31,751 31,850 940 490 490 | 38,751 38,850 1,376 712 712
24,851 24,950 576 352 352 | 31,851 31,950 946 492 492 | 38,851 38,950 1,384 716 716
24,951 25,050 580 354 354 | 31,951 32,050 952 494 494 | 38,951 39,050 1,392 720 720
25,051 25,150 584 356 356 | 32,051 32,150 958 496 496 | 39,051 39,150 1,400 724 724
25,151 25,250 588 358 358 | 32,151 32,250 964 498 498 | 39,151 39,250 1,408 728 728
25,251 25,350 592 360 360 | 32,251 32,350 970 500 500 | 39,251 39,350 1,416 732 732
25,351 25,450 596 362 362 | 32,351 32,450 976 502 502 | 39,351 39,450 1,424 736 736
25,451 25,550 600 364 364 | 32,451 32,550 982 504 504 | 39,451 39,550 1,432 740 740
25,551 25,650 604 366 366 | 32,551 32,650 988 506 506 | 39,551 39,650 1,440 744 744
25,651 25,750 608 368 368 | 32,651 32,750 994 508 508 | 39,651 39,750 1,448 748 748
25,751 25,850 612 370 370 | 32,751 32,850 1,000 510 510 | 39,751 39,850 1,456 752 752
25,851 25,950 616 372 372 | 32,851 32,950 1,006 512 512 | 39,851 39,950 1,464 756 756
25951 26,050 620 374 374 | 32,951 33,050 1,012 514 514 | 39,951 40,050 1,472 760 760
26,051 26,150 624 376 376 | 33,051 33,150 1,018 516 516 | 40,051 40,150 1,480 764 764
26,151 26,250 628 378 378 | 33,151 33,250 1,024 518 518 | 40,151 40,250 1,488 768 768
26,251 26,350 632 380 380 | 33,251 33,350 1,030 520 520 | 40,251 40,350 1,496 772 772
26,351 26,450 636 382 382 | 33,351 33.450 1,036 522 522 | 40,351 40,450 1,504 776 776

Continued on next page.

FTB 5130 (REV 11-2011)

100



k0814
Typewritten Text
100

k0814
Typewritten Text


2011 California Tax Table - conined

Filing status: 1 or 3 (Single: Married/RDP Filing Separately)

2 or 5 (Married/RDP Filing Jointly; QL

alifying Widow(er))

4 (Head of Household)

If Your Taxable The Tax For If Your Taxable The Tax For If Your Taxable The Tax For

Incomells ... Filing Status Incomels ... Filing Status Incomels ... Filing Status

At ButNot | 10r3 20r5 4 |At ButNot | 10r3 20r5 4 |At ButNot | 10r3 20r5 4

Least Over Is Is Is |Least Over Is ls ls |Least Over Is Is Is
40,451 40,550 1,512 780 780 | 47,451 47,550 2,072 1,060 1,115 | 54,451 54,550 2,716 1,340 1,535
40,551 40,650 1,520 784 784 | 47,551 47,650 2,080 1,064 1,121 54,551 54,650 2,726 1,344 1,541
40,651 40,750 1,528 788 788 | 47,651 47,750 2,088 1,068 1,127 | 54,651 54,750 2,735 1,348 1,547
40,751 40,850 1,536 792 792 | 47,751 47,850 2,096 1,072 1,133 | 54,751 54,850 2,744 1,353 1,553
40,851 40,950 1,544 796 796 | 47,851 47,950 2,104 1,076 1,139 | 54,851 54,950 2,754 1,359 1,559
40,951 41,050 1,552 800 800 | 47,951 48,050 2,112 1,080 1,145 | 54,951 55,050 2,763 1,365 1,565
41,051 41,150 1,560 804 804 | 48,051 48,150 2,121 1,084 1,151 | 55,051 55,150 2,772 1,371 1,571
41,151 41,250 1,568 808 808 | 48,151 48,250 2,131 1,088 1,157 | 55,151 55,250 2,782 1,377 1,577
41,251 41,350 1,576 812 812 | 48,251 48,350 2,140 1,092 1,163 | 55,251 55,350 2,791 1,383 1,583
41,351 41,450 1,584 816 816 | 48,351 48,450 2,149 1,096 1,169 | 55,351 55,450 2,800 1,389 1,590
41,451 41,550 1,592 820 820 | 48,451 48,550 2,158 1,100 1,175 | 55,451 55,550 2,809 1,395 1,598
41,551 41,650 1,600 824 824 | 48,551 48,650 2,168 1,104 1,181 55,551 55,650 2,819 1,401 1,606
41,651 41,750 1,608 828 828 | 48,651 48,750 2177 1,108 1,187 | 55,651 55,750 2,828 1,407 1,614
41,751 41,850 1,616 832 832 | 48,751 48,850 2,186 1,112 1,193 | 55,751 55,850 2,837 1,413 1,622
41,851 41,950 1,624 836 836 | 48,851 48,950 2,196 1,116 1,199 | 55,851 55,950 2,847 1,419 1,630
41,951 42,050 1,632 840 840 | 48,951 49,050 2,205 1,120 1,205 | 55,951 56,050 2,856 1,425 1,638
42,051 42,150 1,640 844 844 | 49,051 49,150 2214 1,124 1,211 | 56,051 56,150 2,865 1,431 1,646
42,151 42,250 1,648 848 848 | 49,151 49,250 2,224 1,128 1,217 | 56,151 56,250 2,875 1,437 1,654
42,251 42,350 1,656 852 852 | 49,251 49,350 2,233 1,132 1,223 | 56,251 56,350 2,884 1,443 1,662
42,351 42,450 1,664 856 856 | 49,351 49,450 2,242 1,136 1,229 | 56,351 56,450 2,893 1,449 1,670
42,451 42,550 1,672 860 860 | 49,451 49,550 2,251 1,140 1,235 | 56,451 56,550 2,902 1,455 1,678
42,551 42,650 1,680 864 864 | 49,551 49,650 2,261 1,144 1,241 56,551 56,650 2,912 1,461 1,686
42,651 42,750 1,688 868 868 | 49,651 49,750 2,270 1,148 1,247 | 56,651 56,750 2,921 1,467 1,694
42,751 42,850 1,696 872 872 | 49,751 49,850 2,279 1,152 1,253 | 56,751 56,850 2,930 1,473 1,702
42,851 42,950 1,704 876 876 | 49,851 49,950 2,289 1,156 1,259 | 56,851 56,950 2,940 1,479 1,710
42,951 43,050 1,712 880 880 | 49,951 50,050 2,298 1,160 1,265 | 56,951 57,050 2,949 1,485 1,718
43,051 43,150 1,720 884 884 | 50,051 50,150 2,307 1,164 1,271 | 57,051 57,150 2,958 1,491 1,726
43,151 43,250 1,728 888 888 | 50,151 50,250 2,317 1,168 1,277 | 57,151 57,250 2,968 1,497 1,734
43,251 43,350 1,736 892 892 | 50,251 50,350 2,326 1,172 1,283 | 57,251 57,350 2,977 1,503 1,742
43,351 43,450 1,744 896 896 | 50,351 50,450 2,335 1,176 1,289 | 57,351 57,450 2,986 1,509 1,750
43,451 43,550 1,752 900 900 | 50,451 50,550 2,344 1,180 1,295 | 57,451 57,550 2,995 1,515 1,758
43,551 43,650 1,760 904 904 | 50,551 50,650 2,354 1,184 1,301 57,551 57,650 3,005 1,521 1,766
43,651 43,750 1,768 908 908 | 50,651 50,750 2,363 1,188 1,307 | 57,651 57,750 3,014 1,527 1,774
43,751 43,850 1,776 912 912 | 50,751 50,850 2,372 1,192 1,313 | 57,751 57,850 3,023 1,533 1,782
43,851 43,950 1,784 916 916 | 50,851 50,950 2,382 1,196 1,319 | 57,851 57,950 3,033 1,539 1,790
43,951 44,050 1,792 920 920 | 50,951 51,050 2,391 1,200 1,325 | 57,951 58,050 3,042 1,545 1,798
44,051 44,150 1,800 924 924 | 51,051 51,150 2,400 1,204 1,331 | 58,051 58,150 3,051 1,551 1,806
44,151 44,250 1,808 928 928 | 51,151 51,250 2,410 1,208 1,337 | 58,151 58,250 3,061 1,557 1,814
44,251 44,350 1,816 932 932 | 51,251 51,350 2,419 1,212 1,343 | 58,251 58,350 3,070 1,563 1,822
44,351 44,450 1,824 936 936 | 51,351 51,450 2,428 1,216 1,349 | 58,351 58,450 3,079 1,569 1,830
44.451 44,550 1,832 940 940 | 51,451 51,550 2,437 1,220 1,355 | 58,451 58,550 3,088 1,575 1,838
44,551 44,650 1,840 944 944 | 51,551 51,650 2,447 1,224 1,361 58,551 58,650 3,098 1,581 1,846
44,651 44,750 1,848 948 948 | 51,651 51,750 2,456 1,228 1,367 | 58,651 58,750 3,107 1,587 1,854
44,751 44,850 1,856 952 953 | 51,751 51,850 2,465 1,232 1,373 | 58,751 58,850 3,116 1,593 1,862
44,851 44,950 1,864 956 959 | 51,851 51,950 2,475 1,236 1,379 | 58,851 58,950 3,126 1,599 1,870
44,951 45,050 1,872 960 965 | 51,951 52,050 2484 1,240 1,385 | 58,951 59,050 3,135 1,605 1,878
45,051 45,150 1,880 964 971 | 52,051 52,150 2,493 1,244 1,391 | 59,051 59,150 3,144 1,611 1,886
45,151 45,250 1,888 968 977 | 52,151 52,250 2,503 1,248 1,397 | 59,151 59,250 3,154 1,617 1,894
45,251 45,350 1,896 972 983 | 52,251 52,350 2,512 1,252 1,403 | 59,251 59,350 3,163 1,623 1,902
45,351 45,450 1,904 976 989 | 52,351 52,450 2,521 1,256 1,409 | 59,351 59,450 3,172 1,629 1,910
45,451 45,550 1,912 980 995 | 52,451 52,550 2,530 1,260 1,415 | 59,451 59,550 3,181 1,635 1,918
45,551 45,650 1,920 984 1,001 | 52,551 52,650 2,540 1,264 1,421 | 59,551 59,650 3,191 1,641 1,926
45,651 45,750 1,928 988 1,007 | 52,651 52,750 2,549 1,268 1,427 | 59,651 59,750 3,200 1,647 1,934
45,751 45,850 1,936 992 1,013 | 52,751 52,850 2,558 1,272 1,433 | 59,751 59,850 3,209 1,653 1,942
45,851 45,950 1,944 996 1,019 | 52,851 52,950 2,568 1,276 1,439 | 59,851 59,950 3,219 1,659 1,950
45,951 46,050 1,952 1,000 1,025 | 52,951 53,050 2577 1,280 1,445 | 59,951 60,050 3,228 1,665 1,958
46,051 46,150 1,960 1,004 1,031 | 53,051 53,150 2,586 1,284 1,451 | 60,051 60,150 3,237 1,67 1,966
46,151 46,250 1,968 1,008 1,037 | 53,151 53,250 2,596 1,288 1,457 | 60,151 60,250 3,247 1,677 1,974
46,251 46,350 1,976 1,012 1,043 | 53,251 53,350 2,605 1,292 1,463 | 60,251 60,350 3,256 1,683 1,982
46,351 46,450 1,984 1,016 1,049 | 53,351 53,450 2,614 1,296 1,469 | 60,351 60,450 3,265 1,689 1,990
46,451 46,550 1,992 1,020 1,055 | 53.451 53,550 2,623 1,300 1,475 | 60,451 60,550 3,274 1,695 1,998
46,551 46,650 2,000 1,024 1,061 | 53,551 53,650 2,633 1,304 1,481 | 60,551 60,650 3,284 1,701 2,008
46,651 46,750 2,008 1,028 1,067 | 53,651 53,750 2,642 1,308 1,487 | 60,651 60,750 3,293 1,707 2,014
46,751 46,850 2,016 1,032 1,073 | 53,751 53,850 2,651 1,312 1,493 | 60,751 60,850 3,302 1,713 2,022
46,851 46,950 2,024 1,036 1,079 | 53,851 53,950 2,661 1,316 1,499 | 60,851 60,950 3,312 1,719 2,030
46,951 47,050 2,032 1,040 1,085 | 53,951 54,050 2,670 1,320 1,505 | 60,951 61,050 3,321 1,725 2,038
47,051 47,150 2,040 1,044 1,091 | 54,051 54,150 2,679 1,324 1,511 | 61,051 61,150 3,330 1,731 2,046
47,151 47,250 2,048 1,048 1,097 | 54,151 54,250 2,689 1,328 1,517 | 61,151 61,250 3,340 1,737 2,054
47,251 47,350 2,056 1,052 1,103 | 54,251 54,350 2,698 1,332 1,523 | 61,251 61,350 3,349 1,743 2,062
47,351 47,450 2,064 1,056 1,109 | 54,351 54,450 2,707 1,336 1,529 | 61,351 61,450 3,358 1,749 2,070
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2011 California Tax Table _conined

Filing status: 1 or 3 (Single; Married/RDP Filing Separately)

2 or 5 (Married/RDP Filing Jointly; OL

alifying Widow(er))

4 (Head of Household)

If Your Taxable The Tax For If Your Taxable The Tax For If Your Taxable The Tax For

Incomels ... Filing Status Income s ... Filing Status Incomels... Filing Status

At But Not 10r3 20r5 4 |At But Not 10r3 20r5 4 |At ButNot | 10r3 20r5 4

Least QOver Is Is Is |Least QOver Is Is Is |Least Over Is Is Is
61,451 61,550 3,367 1,755 2,078 | 68,451 68,550 4,018 2,175 2,679 | 75,451 75,550 4,669 2,595 3,330
61,551 61,650 3,377 1,761 2,086 | 68,551 68,650 4,028 2,181 2,688 | 75,551 75,650 4,679 2,601 3,339
61,651 61,750 3,386 1,767 2,094 | 68,651 68,750 4,037 2,187 2,698 | 75,651 75,750 4,688 2,607 3,349
61,751 61,850 3,395 1,773 2,102 | 68,751 68,850 4,046 2,193 2,707 | 75,751 75,850 4,697 2,613 3,358
61,851 61,950 3,405 1,779 2,110 | 68,851 68,950 4,056 2,199 2,716 | 75,851 75,950 4,707 2,619 3,367
61,951 62,050 3,414 1,785 2,118 | 68,951 69,050 4,085 2,205 2,725 | 75,951 76,050 4,716 2,625 3,376
62,051 62,150 3,423 1,791 2,126 | 69,051 69,150 4,074 2,211 2,735 | 76,051 76,150 4,725 2,633 3,386
62,151 62,250 3,433 1,797 2,134 | 69,151 69,250 4,084 2,217 2,744 | 76,151 76,250 4,735 2,641 3,395
62,251 62,350 3,442 1,803 2,142 | 69,251 69,350 4,093 2,223 2,753 | 76,251 76,350 4,744 2,649 3,404
62,351 62,450 3,451 1,809 2,150 | 69,351 69,450 4102 2,229 2,763 | 76,351 76,450 4,753 2,657 3,414
62,451 62,550 3,460 1,815 2,158 | 69,451 69,550 4111 2,235 2,772 | 76,451 76,550 4,762 2,665 3,423
62,551 62,650 3,470 1,821 2,166 | 69,551 69,650 4121 2,241 2,781 | 76,551 76,650 4,772 2,673 3,432
62,651 62,750 3,479 1,827 2,174 | 69,651 69,750 4130 2,247 2,791 | 76,651 76,750 4,781 2,681 3,442
62,751 62,850 3,488 1,833 2,182 | 69,751 69,850 4,139 2,253 2,800 | 76,751 76,850 4,790 2,689 3,451
62,851 62,950 3,498 1,839 2,190 | 69,851 69,950 4,149 2,259 2,809 | 76,851 76,950 4,800 2,697 3,460
62,951 63,050 3,507 1,845 2,198 | 69,951 70,050 4,158 2,265 2,818 | 76,951 77,050 4,809 2,705 3,469
63,051 63,150 3,516 1,851 2,206 | 70,051 70,150 4167 2,271 2,828 | 77,051 77,150 4,818 2,713 3,479
63,151 63,250 3,526 1,857 2,214 | 70,151 70,250 4177 2,277 2,837 | 77,151 77,250 4,828 2,721 3,488
63,251 63,350 3,535 1,863 2,222 | 70,251 70,350 4,186 2,283 2,846 | 77,251 77,350 4,837 2,729 3,497
63,351 63,450 3,544 1,869 2,230 | 70,351 70,450 4195 2,289 2,856 | 77,351 77,450 4,846 2,737 3,507
63,451 63,550 3,553 1,875 2,238 | 70,451 70,550 4,204 2,295 2,865 | 77,451 77,550 4,855 2,745 3,516
63,551 63,650 3,563 1,881 2,246 | 70,551 70,650 4,214 2,301 2,874 | 77,551 77,650 4,865 2,753 3,525
63,651 63,750 3,572 1,887 2,254 | 70,651 70,750 4,223 2,307 2,884 | 77,651 77,750 4,874 2,761 3,535
63,751 63,850 3,581 1,893 2,262 | 70,751 70,850 4,232 2,313 2,893 | 77,751 77,850 4,883 2,769 3,544
63,851 63,950 3,591 1,899 2,270 | 70,851 70,950 4,242 2,319 2,902 | 77,851 77,950 4,893 2,777 3,553
63,951 64,050 3,600 1,905 2,278 | 70,951 71,050 4,251 2,325 2,911 | 77,951 78,050 4,902 2,785 3,562
64,051 64,150 3,609 1,911 2,286 | 71,051 71,150 4,260 2,331 2,921 | 78,051 78,150 4,911 2,793 3,672
64,151 64,250 3,619 1,917 2,294 | 71,151 71,250 4270 2,337 2,930 | 78,151 78,250 4,921 2,801 3,581
64,251 64,350 3,628 1,923 2,302 | 71,251 71,350 4,279 2,343 2,939 | 78,251 78,350 4,930 2,809 3,590
64,351 64,450 3,637 1,929 2,310 | 71,351 71,450 4,288 2,349 2,949 | 78,351 78,450 4,939 2,817 3,600
64,451 64,550 3,646 1,935 2,318 | 71,451 71,550 4,297 2,355 2,958 | 78,451 78,550 4,948 2,825 3,609
64,551 64,650 3,656 1,941 2,326 | 71,551 71,650 4,307 2,361 2,967 | 78,551 78,650 4,958 2,833 3,618
64,651 64,750 3,665 1,947 2,334 | 71,651 71,750 4,316 2,367 2,977 | 78,651 78,750 4,967 2,841 3,628
64,751 64,850 3,674 1,953 2,342 | 71,751 71,850 4,325 2373 2,986 | 78,751 78,850 4,976 2,849 3,637
64,851 64,950 3,684 1,959 2,350 | 71,851 71,950 4,335 2,379 2,995 | 78,851 78,950 4,986 2,857 3,646
64,951 65,050 3,693 1,965 2,358 | 71,951 72,050 4,344 2,385 3,004 | 78,951 79,050 4,995 2,865 3,655
65,051 65,150 3,702 1,971 2,366 | 72,0561 72,150 4,353 2,391 3,014 | 79,051 79,150 5,004 2,873 3,665
65,151 65,250 3,712 1,977 2,374 | 72151 72,250 4,363 2,397 3,023 | 79,151 79,250 5,014 2,881 3,674
65,251 65,350 3,721 1,983 2,382 | 72,251 72,350 4,372 2,403 3,032 | 79,251 79,350 5,023 2,889 3,683
65,351 65,450 3,730 1,989 2,391 72,351 72,450 4,381 2,409 3,042 | 79,351 79,450 5,032 2,897 3,693
65,451 65,550 3,739 1,995 2,400 | 72,451 72,550 4,390 2,415 3,051 | 79,451 79,550 5,041 2,905 3,702
65,551 65,650 3,749 2,001 2,409 | 72,551 72,650 4,400 2,421 3,060 | 79,551 79,650 5,051 2,913 3,711
65,651 65,750 3,758 2,007 2,419 | 72,651 72,750 4,409 2,427 3,070 | 79,651 79,750 5,060 2,921 3,721
65,751 65,850 3,767 2,013 2,428 | 72,751 72,850 4418 2,433 3,079 | 79,751 79,850 5,069 2,929 3,730
65,851 65,950 3,777 2,019 2,437 | 72,851 72,950 4,428 2,439 3,088 | 79,851 79,950 5,079 2,937 3,739
65,951 66,050 3,786 2,025 2,446 | 72,951 73,050 4,437 2,445 3,097 | 79,951 80,050 5,088 2,945 3,748
66,051 66,150 3,795 2,031 2,456 | 73,051 73,150 4,446 2,451 3,107 | 80,051 80,150 5,097 2,953 3,758
66,151 66,250 3,805 2,037 2,465 | 73,151 73,250 4,456 2,457 3,116 | 80,151 80,250 5,107 2,961 3,767
66,251 66,350 3,814 2,043 2,474 | 73,251 73,350 4,465 2,463 3,125 | 80,251 80,350 5,116 2,969 3,776
66,351 66,450 3,823 2,049 2,484 | 73,351 73.450 4,474 2,469 3,135 | 80,351 80,450 5,125 2,977 3,786
66,451 66,550 3,832 2,055 2,493 | 73,451 73,550 4,483 2,475 3,144 | 80,451 80,550 5,134 2,985 3,795
66,551 66,650 3,842 2,061 2,502 | 73,551 73,650 4,493 2,481 3,153 | 80,551 80,650 5,144 2,993 3,804
66,651 66,750 3,851 2,067 2,512 | 73,651 73,750 4,502 2,487 3,163 | 80,651 80,750 5,153 3,001 3,814
66,751 66,850 3,860 2,073 2,521 73,751 73,850 4511 2,493 3,172 | 80,751 80,850 5,162 3,009 3,823
66,851 66,950 3,870 2,079 2,530 | 73,851 73,950 4,521 2,499 3,181 | 80,851 80,950 5,172 3,017 3,832
66,951 67,050 3,879 2,085 2,539 | 73,951 74,050 4,530 2,505 3,190 | 80,951 81,050 5,181 3,025 3,841
67,051 67,150 3,888 2,091 2,549 | 74,051 74,150 4,539 2,511 3,200 | 81,051 81,150 5,190 3,033 3,851
67,151 67,250 3,808 2,097 2,558 | 74,151 74,250 4549 2517 3,209 | 81,151 81,250 5,200 3,041 3,860
67,251 67,350 3,907 2,103 2,567 | 74,251 74,350 4,558 2,523 3,218 | 81,251 81,350 5,209 3,049 3,869
67,351 67.450 3,916 2,109 2,577 | 74,351 74,450 4 567 2,529 3,228 | 81,351 81,450 5,218 3,057 3,879
67,451 67,550 3,925 2,115 2,586 | 74,451 74,550 4576 2,535 3,237 | 81,451 81,550 5,227 3,065 3,888
67,551 67,650 3,935 2,121 2,595 | 74,551 74,650 4,586 2,541 3,246 | 81,551 81,650 5,237 3,073 3,897
67,651 67,750 3,944 2,127 2,605 | 74,651 74,750 4,595 2,547 3,256 | 81,651 81,750 5,246 3,081 3,907
67,751 67.850 3,953 2,133 2,614 | 74,751 74,850 4,604 2,553 3,265 | 81,751 81,850 5,255 3,089 3,916
67,851 67,950 3,963 2,139 2,623 | 74,851 74,950 4614 2,559 3,274 | 81,851 81,950 5,265 3,097 3,925
67,951 68,050 3,972 2,145 2,632 | 74,951 75,050 4,623 2,565 3,283 | 81,951 82,050 5,274 3,105 3,934
68,051 68,150 3,981 2,151 2,642 | 75,051 75,150 4,632 2,571 3,293 | 82,051 82,150 5,283 3,113 3,944
68,151 68,250 3,991 2,157 2,651 | 75,151 75,250 4642 2577 3,302 | 82,151 82,250 5293 3,121 3,953
68,251 68,350 4,000 2,163 2,660 | 75,251 75,350 4,651 2,583 3,311 | 82,251 82,350 5,302 3,129 3,962
68,351 68,450 4,009 2,169 2,670 | 75,351 75,450 4,660 2,589 3,321 | 82,351 82,450 5,311 3,137 3,972

Continued on next page.
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2011 California Tax Table - conined

Filing status: 1 or 3 (Single: Married/RDP Filing Separately)

2 or 5 (Married/RDP Filing Jointly: Qualifying Widow(er))

4 (Head of Household)

If Your Taxable The Tax For If Your Taxable The Tax For If Your Taxable The Tax For
Incomells ... Filing Status Incomels ... Filing Status Incomels... Filing Status
At But Not 10r3 20r5 4 |At ButNot | 10r3 20r5 4 | At ButNot | 10r3 20r5 4
Least Over Is Is Is |Least Qver Is Is Is |Least Over Is Is Is
82,451 82,550 5,320 3,145 3,981 | 88,951 89,050 5,925 3,665 4,585 | 95,451 95,550 6,529 4,185 5,190
82,551 82,650 5330 3,153 3,990 | 89,051 89,150 5934 3,673 4,595 | 95,551 95,650 6,539 4,193 5,199
82,651 82,750 5,339 3,161 4,000 | 89,151 89,250 5,944 3,681 4,604 | 95,651 95,750 6,548 4,201 5,209
82,751 82,850 5,348 3,169 4,009 | 89,251 89,350 5,953 3,689 4,613 | 95,751 95,850 6,557 4,209 5,218
82,851 82,950 5,358 3177 4,018 | 89,351 89,450 5,962 3,697 4,623 | 95,851 95,950 6,567 4,217 5,227
82,951 83,050 5,367 3,185 4,027 | 89,451 89,550 5,971 3,705 4,632 | 95,951 96,050 6,576 4,225 5,236
83,051 83,150 5,376 3,193 4,037 | 89,551 89,650 5,981 3,713 4,641 | 96,051 96,150 6,585 4,233 5,246
83,151 83,250 5,386 3,201 4,046 | 89,651 89,750 5990 3,721 4,651 | 96,151 96,250 6,595 4,242 5,255
83,251 83,350 5,395 3,209 4,055 | 89,751 89,850 5,999 3,729 4,660 | 96,251 96,350 6,604 4,252 5,264
83,351 83,450 5,404 3,217 4,065 | 89,851 89,950 6,009 3,737 4,669 | 96,351 96,450 6,613 4,261 5,274
83,451 83,550 5413 3,225 4,074 | 89,951 90,050 6,018 3,745 4,678 | 96,451 96,550 6,622 4,270 5,283
83,551 83,650 5,423 3,233 4,083 | 90,051 90,150 6,027 3,753 4,688 | 96,551 96,650 6,632 4,280 5,292
83,651 83,750 5,432 3,241 4,093 | 90,151 90,250 6,037 3,761 4,697 | 96,651 96,750 6,641 4,289 5,302
83,751 83,850 5,441 3,249 4,102 | 90,251 90,350 6,046 3,769 4,706 | 96,751 96,850 6,650 4,298 5,311
83,851 83,950 5,451 3,257 4,111 | 90,351 90,450 6,055 3,777 4,716 | 96,851 96,950 6,660 4,308 5,320
83,951 84,050 5,460 3,265 4,120 | 90,451 90,550 6,064 3,785 4,725 | 96,951 97,050 6,669 4,317 5,329
84,051 84,150 5,469 3,273 4,130 | 90,551 90,650 6,074 3,793 4,734 | 97,051 97,150 6,678 4,326 5,339
84,151 84,250 5,479 3,281 4,139 | 90,651 90,750 6,083 3,801 4,744 | 97,151 97,250 6,688 4,335 5,348
84,251 84,350 5,488 3,289 4,148 | 90,751 90,850 6,092 3,809 4,753 | 97,251 97,350 6,697 4,345 5,357
84,351 84,450 5,497 3,297 4,158 | 90,851 90,950 6,102 3,817 4,762 | 97,351 97,450 6,706 4,354 5,367
84.451 84,550 5,506 3,305 4,167 | 90,951 91,050 6,111 3,825 4771 | 97,451 97,550 6,715 4,363 5,376
84,551 84,650 5,516 3,313 4,176 | 91,051 91,150 6,120 3,833 4,781 | 97,551 97,650 6,725 4,373 5,385
84,651 84,750 5,525 3,321 4,186 | 91,151 91,250 6,130 3,841 4,790 | 97,651 97,750 6,734 4,382 5,395
84,751 84,850 5,534 3,329 4,195 | 91,251 91,350 6,139 3,849 4,799 | 97,751 97,850 6,743 4,391 5,404
84,851 84,950 5,544 3,337 4,204 | 91,351 91,450 6,148 3,857 4,809 | 97,851 97,950 6,753 4,401 5,413
84,951 85,050 5553 3,345 4213 | 91,451 91,550 6,157 3,865 4,818 | 97,951 98,050 6,762 4,410 5,422
85,051 85,150 5,562 3,353 4,223 | 91,551 91,650 6,167 3,873 4,827 | 98,051 98,150 6,771 4,419 5,432
85,151 85,250 5,572 3,361 4,232 | 91,651 91,750 6,176 3,881 4,837 | 98,151 98,250 6,781 4,428 5,441
85,251 85,350 5,581 3,369 4241 | 91,751 91,850 6,185 3,889 4,846 | 98,251 98,350 6,790 4,438 5,450
85,351 85,450 5,500 3,377 4251 | 91,851 91,950 6,195 3,897 4,855 | 98,351 98,450 6,799 4,447 5,460
85,451 85,550 5,599 3,385 4,260 | 91,951 92,050 6,204 3,905 4,864 | 98,451 98,550 6,808 4,456 5,469
85,551 85,650 5,609 3,393 4,269 | 92,051 92,150 6,213 3,913 4,874 | 98,551 98,650 6,818 4,466 5,478
85,651 85,750 5,618 3,401 4,279 | 92,151 92,250 6,223 3,921 4,883 | 98,651 98,750 6,827 4,475 5,488
85,751 85,850 5,627 3,409 4,288 | 92,251 92,350 6,232 3,929 4,892 | 98,751 98,850 6,836 4,484 5,497
85,851 85,950 5,637 3,417 4,297 | 92,351 92,450 6,241 3,937 4,902 | 98,851 98,950 6,846 4,494 5,506
85,951 86,050 5,646 3,425 4,306 | 92,451 92,550 6,250 3,945 4,911 | 98,951 99,050 6,855 4,503 5,515
86,051 86,150 5,655 3,433 4,316 | 92,551 92,650 6,260 3,953 4,920 | 99,051 99,150 6,864 4512 5,525
86,151 86,250 5,665 3,441 4,325 | 92,651 92,750 6,269 3,961 4,930 | 99,151 99,250 6,874 4,521 5,534
86,251 86,350 5,674 3,449 4,334 | 92,751 92,850 6,278 3,969 4,939 | 99,251 99,350 6,883 4,531 5,543
86,351 86,450 5,683 3,457 4,344 | 92,851 92,950 6,288 3,977 4,948 | 99,351 99,450 6,892 4,540 5,553
86,451 86,550 5,692 3,465 4,353 | 92,951 93,050 6,297 3,985 4,957 | 99,451 99,550 6,901 4,549 5,562
86,551 86,650 5,702 3,473 4,362 | 93,051 93,150 6,306 3,993 4,967 | 99,551 99,650 6,911 4,559 5,571
86,651 86,750 5711 3,481 4,372 | 93,151 93,250 6,316 4,001 4,976 | 99,651 99,750 6,920 4,568 5,581
86,751 86,850 5,720 3,489 4,381 | 93,251 93,350 6,325 4,009 4,985 | 99,751 99,850 6,929 4577 5,590
86,851 86,950 5,730 3,497 4,390 | 93,351 93,450 6,334 4,017 4,995 | 99,851 99,950 6,939 4,587 5,599
86,951 87,050 5,739 3,505 4,399 | 93,451 93,550 6,343 4,025 5,004 | 99,951 100,000 6,946 4,594 5,606
87,051 87,150 5,748 3,513 4,409 | 93,551 93,650 6,353 4,033 5,013
87,151 87,250 5,758 3,521 4,418 | 93,651 93,750 6,362 4,041 5,023 | OVER $100,000 YOU MUST COMPUTE YOUR
87,251 87,350 5,767 3,529 4,427 | 93,751 93,850 6,371 4,049 5,032 | TAX USING THE TAX RATE SCHEDULES
87,351 87.450 5,776 3,537 4,437 | 93,851 93,950 6,381 4,057 5,041
87.451 87,550 5,785 3,545 4,446 | 93,951 94,050 6,390 4,065 5,050
87,551 87.650 5,795 3,553 4,455 | 94,051 94,150 6,399 4,073 5,060
87,651 87,750 5,804 3,561 4,465 | 94,151 94,250 6,409 4,081 5,069
87,751 87,850 5,813 3,569 4,474 | 94,251 94,350 6,418 4,089 5,078
87,851 87,950 5,823 3,577 4,483 | 94,351 94,450 6,427 4,097 5,088
87,951 88,050 5,832 3,585 4,492 | 94,451 94,550 6,436 4,105 5,097
88,051 88,150 5,841 3,593 4,502 | 94,551 94,650 6,446 4,113 5,106
88,151 88,250 5,851 3,601 4511 | 94,651 94,750 6,455 4121 5116
88,251 88,350 5,860 3,609 4,520 | 94,751 94,850 6,464 4,129 5125
88,351 88,450 5,869 3,617 4,530 | 94,851 94,950 6,474 4,137 5,134
88,451 88,550 5,878 3,625 4,539 | 94,951 95,050 6,483 4,145 5,143
88,551 88,650 5,888 3,633 4,548 | 95,051 95,150 6,492 4,153 5,153
88,651 88,750 5,897 3,641 4,558 | 95,151 95,250 6,502 4,161 5,162
88,751 88,850 5,906 3,649 4567 | 95,251 95,350 6,511 4,169 5171
88,851 88,950 5,916 3,657 4576 | 95,351 95,450 6,520 4177 5,181
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - TaxWise Tips

Before You Begin

Load the California software onto your computer. Check with your site coordinator
regarding site procedures for obtaining software. Once the California software is
released by TaxWise, TWO users receive the download automatically.

After obtaining the state software, find the CA 540 Pagel and other CA
forms, following the federal forms, located on the “Find a form screen,” or in
the list of forms on the left side of your screen, in the “tree view.”

Desktop users: If there are no state forms, use an active EFIN and download
the state software from the Taxwise webpage at taxwise.com. A
transmitting computer automatically updates with each transmission when
updates become available.

TWO users: If there are no state forms, check to make sure the California
software has been released and CA is indicated on the Main Info screen.

California residency must be indicated on the Main Info screen.

STATEINFO:  + [ if no state or fill in state abbreviation belaw:
Full year residert B and % Monresident [ and [ Part-year [ and [

Type of return: . . . . .. B Paper l RALERCIDDR @ E-File DALY B Cther

. - -_ - e
Mew Betun | Open Betur in | Forms Tree _Prnt Aetun | Print Foin | Lt Oeo ko | Reban Stage | Intenview | Disgnostics | IRS Pub 17 | Uses Guide
H:?;."’K;: Find a form i!
Ralance Due: $5.119
State Rohund: $258 Louk ter. [Man Info Lpen
B /5 Tanrd =l & Show All Faems € Uan Private Forms: Hone
] Gen Use €7 Carf fod i17 Try Form Filtes List € Edit Private Foems
®] Gen Disclose <7 [_shorteut [Type [[Descripiion
&) AIES/MA Wikt Addl MR Wit Federal  Addibional Nonresident allocation Wit =]
] Susmmay ~ Scratch Pad  Federal Serabeh Pad
&) Pice &) summar vy Federal
T A :’.,E:;m Po1 wa Federal
CAS40Pg 2 wr Faderal
v CASI0FY 3 ¥ LAS40PQl  State
] CAA W CASAOPQE State
CACAPal T cAasaUPgl State
«  Soiatch Padjnt LA SA0NE. PQ 1 State onresdent/Part-Year Tax Pg 1
CACAPg2 CAS40MNR Py 2 State A Monresidenl fParl-Yes Tax Py 2
L3 :::_: ;’::’\ﬁm CAS40NR Py 3 CA NorresidernlParl-Year Tax Py 3
¢ CA € Pollhending cAS40V CA Payimenk Voucher or Paper Returns
K] CA C Pg Zihardima ch 592 Statm A Norresidernt Withholding Tax Statenmsot
* CAFEPg1 CA 593 State CA Ruesal Estasbe Withihobding Tax Statemerit
CAEPg2 <A 8453 Statm A E-file Return Authorization
CAE Dup <A 8454 Statm CA Elile OpL-Cul Record -
CA 4002= Pg 1 CA BASS State CA F-file Payment Record
%] LA A8UGe Pg 2 A 8ATS Sraite ©a E-file Signature Authorization
CAPPg1 CA 3882 State: Ca voucher For E-filed Returms
CAPPp2 F caa State ca Adjusted Teemized Deductions
CAW-ZLGEW -2 0 = _ - =
« | = | this return, Taxwise shows you at the top of the Main Infarmation Sheet whether the returm qualifies to be filed 3]
|Form 21 Batch 98 Seq # 0 Entry 0 [333-33-3331 |8/3/2011 [2:34 PMIn Return: 358 minutes and 8 seconds
ﬂ | # & = @ |l Inbox - Micros... I =] 201 1WrkCpyV. .. ”m (3 Cr\Documents ... | =] 2010 Calfornia... | [ 1~ =P @S . @ B & 15 234
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - TaxWise Tips

You must complete your client’s federal tax return before you start the California
tax return. Use information from W-2s, 1099s, and federal returns to complete the
state tax return. Make sure to complete the following forms before beginning the
Form 540:

Main Information Screen.

Form W2.

Forms 1099.

Federal Tax Forms.

Federal Schedules.

Any income supporting worksheets and schedules.

California requires that the state ID box on Forms W2, W2-G and 1099R include the
employer’s state ID number. If any of the forms above have a blank state ID, enter
six 0 or six 9 digits in this field. How you complete the income statement
determines how Taxwise applies the information based on California tax law.

TaxWise requires that all Forms W2, W2G, and 1099R are complete prior to
beginning the state tax form.

I I T T
16 =t | StatelD Mo 17 StiMage |18 Sttac |19 LocNme |20 Lcwvage |21 Loc Tax

B2 lesoriii +IEECTEN | WNNECER| | M |

State Disability Insurance

State Disability Insurance (SDI) is an itemized deduction on the federal tax return,
but you subtract it from the state itemized deduction amount on Schedule CA
(540). By following the instructions below, Taxwise reports SDI correctly for both
federal and state purposes.

Many employers enter CA SDI in box 14 of the Form W-2. Do not input this
information in box 14 of your screen. There are two options for correct SDI input.
Enter SDI amounts in the California W2s Only box at the bottom of the W2 or enter
the SDI amount in box 19 “Local tax” and the letters “SDI” in box 20 “Local name”
(see example screen). Do not enter SDI twice. For additional information on SDI
and to calculate excess SDI, please see the General Information Section.

Important Note: Box 14 is an information only box and will not correctly calculate
the federal itemized deduction.
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - TaxWise Tips

File Edit Form Yiew Bank Reports Communications Tools Help

e @ 0|0 (& @ |

-=z w0y / |
= y 4
(. ] . . . . %
Add FormeDizplay Form List [Chril+F1 D]w Copy w2 [TP-H [Shift+F10] WHemove Form [Shift+F3] | Cloge Thiz Fom [F10) \I
13 Statutory Retiremert Third party I -
employes plan sick pay L B 0 O] |
L 7 e/
See instructions below for statutory employes box and line 15, l
15 State State ID number |16 St wages (1T Statetax [18Loc wages [19 Local tax Local name
o d I __szooofl 150 [4][4=
ey oy o -} _°|@
- .y o o _°off i
Instructions for W2
* Thiz line does not e-file with the W2 If you are e-filing this state return, move the state
infarmation to another state line.
Box 12: Enter code and amourt. Codes D E, F, G, H, P, @, R, S, T, and Box 10
transfer to the EIC worksheet automatically. Other nontaxable esrned income, which
may be listed in Box 14, such as 125 cafeteria plans, check the box next to each
amourt listed that should be courted for EIC purposes.
Statutory employees
I Check if you are going to use Schedules C or CEZ to report this income. This will o
prevent this W2 from adding into line 7 of page 1 of any 1040 form.
Yol must go to Schedule C or CEZ and insert the amourit.
State exclusion:  See state instructions, included with each state, hefore checking these
boxes. Instructions vary by state. Example: Some states will only allow an
excliusion for military pay if the employee is stationed out of state. ﬂ

Important Note: Double check software for accuracy of SDI deduction on federal
Schedule A.

File Edit Farm Letfer Wiew Sank Reports Communications Tools Help

Frev. Form | Mext Form |
: =) 72
# T = | & Z @& | o
[evs Fetur | Open Fetur | Close Retumn | Forms Tree  Prink Reture | Print Form | Link Dep@kst | Beturn Stage | Interview | Diagnostics | IRS Pub 17 | User Guide:
T
Refund Monitor X
AGI: $69.558 Add Form/Display Chl+F10) [Copy ft+F10] Remov: F9] | Clos: am [F10 w j
Balance Due: 35,119 m . i J 0] i =
State Refund: $258
ste Acfund § Ly oy o _°oj o/
E-v 2441 Pgl -
©OE 2aa1Pg2 N | | Y| B S (T | ——
37 TP
-[E] 6251 Fg 1 Ly oy o _°oj o/
-[E 6251 Pg2
E‘ v 32 d Instructions for W2
M gg:g mtt ; Hontaxable combat pay
¥ a5a2 AMT Amount excluded from income by reason of section 112 . __________ | 0]
Statutory employees
ea12 I:l Check if you are going to use Schedules C of CEZ to report this income. This will
=) 5867 Pa prevent this W2 from adding in to line 7 of page 1 of any 1040 form.
-] 8867 Pg 2 “fau must ga to Schedule C o CEZ and insert the amaurt
8867 Pa 3 State exclusion:  See state instructions, included with each state, before checking these
e 8879 boxes. Instructions vary by state. Example: Some states will only allov sn
E| w B889 Pg 1[TAxPAY exciusion for miltary pay if the employes is stetioned out of state.
D ey BEEIPQZ[TAX Check if this W2 is from: [ Military O national Guard
Low 8917 Ministerial income
E| 13614 Pg 1 O check if this W2 is ministerial income and Schedule SE will be used.
13614 Pg2 California W2s onhy
13614 Pg 3 See CAinstructions. SO teral: [N 5ol amourt: [ NER
13614 Pg 4
Mizc. Forms
; F/5 Tax Pd
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2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - TaxWise Tips

W2G/California Lottery and Gambling Losses
To exclude California lottery winnings from the state tax return, “X” the State box
on W2G. When completed correctly, TaxWise deducts this income on the CA

Schedule CA 540, line 21a.

File Edit Form Letfer View Bark Reports Communications Tools  Help

@ | @
Prew. Form | Nest Form

ik Form/Displey Form Lit (C1+F10] |Copy W2G[TP- (ShitsF10]_|Remove Fom [ShitsF3) | Close This Fom (F10) |

Refund Moo 1
AG: $63,558
Bslancs Dus: 35119
State Fiefund: $256

|»

USW.2G

Certain Gambling Winnings 2010

W2G[TP] -
! 109ATP] > L O
1099R[TP
Bt 1035R([TP [ Check if this ¥-2 is handweritten, attered, or appears nat to be & truz W-20. O corrected
-4 4352TR]
= 2210Pg1 Payer's Federal I0 number . NN 1 Gross winnings 2 Federal tax withheld
2210Pg2 Phone: wame code: [ ] ]
2210Pg3
2210Pg 4 Payer's name 3 Type of wager 4 Date won
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TaxWise automatically subtracts California lottery losses claimed as a gambling loss
on federal Schedule A when the State box on the W2G is checked and the losses
are entered on form W2G.
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See TaxWise CA Schedule CA 540, Page 2, line 41, and double check this automatic
adjustment. Non-California lottery gambling losses are allowed as an itemized
deduction up to the amount of gambling winnings.

Note: California lottery losses are not deductible because California lottery
winnings are not taxable.

1099R Pension and Railroad Retirement Income

Generally, federal and state treat pension income the same. Find additional and
more detailed information in the General Information section and FTB Publication
1001, Supplemental Guidelines to California Adjustments.

If your client receives a 1099R with tier 1 or tier 2 railroad retirement income, “X”

the “Railroad” box on Form 1099R to indicate the taxable income from this 1099R
qualifies for subtraction on the CA Schedule CA.
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Checking this box causes TaxWise to deduct the income on the CA Schedule
CA 540. Note the placement of the taxable portion of railroad retirement
benefits located in Column B of the CA Schedule CA 540, line 16.

Form 540, Page 1

Once the federal return is complete and correct, double click on CA 540
Page 1. TaxWise automatically enters most line amounts on Page 1 of the
540. Even without a red error, double check all entries on this page.

Name, SSN, and Address

TaxWise completes this step. Double check the taxpayer’'s name and
address for state purposes. If TaxWise leaves any field blank, check the
federal return and the Main Information Sheet. Use the check box to change
the California address and to add an apartment number on the California
address line.

Note: California addresses with less than 32 characters, including spaces
and apartment numbers, do not require the check box described above.
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Note: How to change address information on the state return.

[ TaxWise 2010 1040 Individual : USERS : 333-33-3331 =18 x
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Form 540, Page 2

Filing Status

TaxWise completes this step. State filing status must be the same as the filing
status on the federal tax return. See the General Information section for
exceptions. Call the FTB Volunteer Hotline, 800.522.5665, for information on
Registered Domestic Partners or nonresident spouse.

Important Note: State filing status and exemption credits
must be the same as used on the federal return.

Exemptions
TaxWise completes this step. The number of state exemption credits must be
the same as the number of exemption credits on the federal return.

Federal and state treat exemption credits differently. TaxWise automatically
calculates exemption credits from information entered on the Interview
Worksheet, Main Info screen, and federal Form 1040. State exemption credits
decrease actual tax. Federal exemption credits decrease taxable income.
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California gives additional credits to individuals over the age of 65 or blind. If both
spouses on a tax return are over age 65 or blind they receive two additional
exemption credits. When a client claims the blindness exemption for the first time,
attach a physician’s statement to the back of the paper tax return and e-file clients
keep the physician’s statement with their records. FTB may send a letter requesting
the statement. See the General Information section for more detail and the
definition of visual impairment.

The definition of a dependent for California purposes is the same as federal.

File Edit Form Letfer WView EBank Reports Communications Tools Help

CJ b < || 8 T | @ | %
Prev, Farm | Mest Fom | 1= st | nen Heturr | Clase Retum | Forms Tree Pint Retum | Print Fam | Lk D=py %t | Retum Stage | Interview | Disgnostics | IRS Pub 17 | User Guide
Refund Monito 1 - - 5 TR e | - N =
AGI: $70.558 Ad%gm éﬂ é&m;ﬂl Copy This Form (ShiltsF10]_|Femove Form (Shiit+FS) | Close This Fom (F10) A
Bilaem Dl D 5 [ Qualifying widove(er) ‘ear spouse /ROP died. [ &
State Aefund $204 O Check here it your Calitornia filng status is ditferent from your Federal filng status.
v BBEZWKIZ =
) SEE2AMT Exemptions
L 12 6 If someone can claim you or your spause FRDP J SSMC) 35 & dependent,
5 o867 heck Nere . ... .-
7Py 2 ; g;arsdonal Bk $gg -
B8P3 o senior L. i ::99
v 8873 10 Total dependent exemptions: %398
I 8383 Pg T[TARPAY Mame and reletionship .. ... ... E
L FERPAIA || 41 Eronpion amount Example: One personal
v 8317 -
=-[E] 13614 Pg 1 Tanable Income 1 1
B 13614Pg2 exemption, one senior
13614Pg 3 12 State wages from Farms -2, box 18 p R ’ R
&) 13614 Fg4 13 Federal adjusted gross income . ... .. -
= Mim.rmmS ° 14 California adjustments - susractions . - M exem ptl on, one b | n d
B F/5 TaxPd 15 Sudtract ne 14 fromline 13 ... L. .
“BTa I A - exemption, and one
alifornia adjusted gross income . 4
en Disclese :: Esl";ar év C:Ins;'r\?a standard cleduction or GAIToMIa temized deductions H
2 resm B el SO — dependent exemption,
Fiice B
o G total of four exemptions.
v CASAIPg1 31 Tax. Checkif from _ (€] Taxtanle [J Taxrate schecue [JFreason  [JFressos H H
‘;' & g:g Eg g 32 Exemption credits - ... ... L._._...................... N Otl Ce th at TaXWI Se
! 9 33 Subtract line 32 from line 1. If le than Zero, enter T80 . ... ..eeneeeeeane.s z
CAs 34 Tex . CJFrom Schedue G-1 ... ..........._...... 0] 1 1
=N M?Pglpdr OFormFTESE704 ..o | o o] Carrles Over a“ exemptlon
-y Scrath Padjint 35 Addline33and e 34 - ... =15 ]
g e — and dependent
. y pecial Credits
? CARentiwikt i i 1 i
FRESAMRN | N vy — 5 information, including
£ Py 2lhandima 42 New jobs credt, amount clamed ... .
o $ oot ... ENEETEN name, from the Interview
~E) CaEPg2 ||| | 3 redrname ..o
45 Cther credis, if more than twe claimed . ... _..._..__ -
-y DS & Nerehedoe e Worksheet or Main
o 4803: Pg 2 47 Totaloredits ... RECT R SR T EE TR ETERRET 418, .
= Carray 48 Subtract ine 47 from line 35. If less than zero, enter zero . | 0] I nfo rm atl o n SC ree n .
v a\:”zﬂéw - Other Taxes
et ’ :
-« CA3B0GPal 81 Afternative minimum tax. Attach Schedule P~
b C4 3806 Pg 2 62 Mentsl Health Services Tax . . . .
v CAa3801 63 Other taxes and credit recapture
C4 3801 AMT 64 Totaltax
CA 3805V Fa 1
--[E] CA 3805/ Pg2 Payments =
[ CA 305V Fg 3 =
| - EADeplsw x TaxWise calculates the name and Social Security number from the Main Information Sheet. :l‘
4 » -

Taxable Income

TaxWise completes most of this step. Notice that most of the line amounts are
yellow. This means TaxWise calculates the field. However, it is vitally important that
you review each line to make sure the information transfers correctly from the
federal tax return.

If the tax return shows a California adjustment for line 14 or line 16, double check
CA Schedule CA 540 for accuracy. Press F9 with the cursor on line 14 to link to the
CA Schedule CA 540. Do not try to link from the CA Schedule CA 540.
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When you see an amount on line 14 or line 16 of the Form 540, Page 2,
always open the CA Schedule CA 540 and double-check the adjustments.
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CA Schedule CA 540 Adjustments

California does not tax certain types of income that may be taxable on the
federal return. You must complete a CA Schedule CA 540 (See CA CA Page 1
on the forms tree) when there are differences in income taxability between
federal and state. Even though TaxWise automatically figures most of these
adjustments for you, it is still very important that you check to make sure all
adjustments are correct. Find differences between federal and state tax law
in the Introduction and General Information section of this manual and in FTB
Publication 1001, Supplemental Guidelines to California Adjustments.

Form 540, Page 2, line 14 includes all income taxable on the federal return
and not taxable by California. Line 14 is always the same as the figure
calculated on line 37, column B, on the CA Schedule CA 540. Line 14
decreases taxable income.
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California does not tax:
e State income tax refunds from any state.
¢ Unemployment compensation/paid Family Medical Leave.
e Social security benefits.
e Tier 1 and tier 2 railroad retirement benefits.
e California Lottery.
e Interest earned from U.S. Savings bonds, U.S. Treasury Bills, or any other

bonds of the U.S. and U.S. territories.

Line 16 includes all income that is nontaxable on the federal tax return but is
taxable by California. The amount on line 16, Form 540, Page 2 is always the same
as the amount on CA Schedule CA 540, line 37, column C. Line 16 increases
taxable income.

California does tax:
¢ Foreign earned income or foreign social security.
¢ Interest income from bonds issued by a state other than California.

¢ Interest income from municipal bonds issued by a county, city, town, or
other local government unit in a state other then California.

e Interest income from obligations of the District of Columbia issued after
December 27, 1973.

Line 7 Wages, Salaries, Tips, Etc.

Generally, do not make any adjustments on this line. Some exceptions include
employer HSA contributions and certain American Indian tribal income. For
additional information see the Form 540/540A Booklet and FTB Publication 1001,
Supplemental Guidelines to California Adjustments. Directly enter allowable
exceptions on line 7.

Line 8 Taxable Interest Income

The most common type of interest you calculate is simple interest from a taxpayer’s
checking or savings account. For example, to adjust savings bond interest, TaxWise
automatically makes this adjustment when you enter the correct information.
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Open the federal Schedule B. Highlight the “Amount” column, hit F9, and click
“Interest Statement” or right click and choose “Link,” then “Interest Statement.”
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Designate interest income entries on federal Schedule B interest statement, State
Adjust Amount column, with a “+” for interest that needs to be added to the state
and is exempt from tax on the federal tax return. Place a “-“ in the column for
interest nontaxable to the state but taxable on the federal tax return. TaxWise
automatically transfers this addition or subtraction amount to the CA Schedule CA
540, line 8, in the appropriate state adjustment column. Column B entries identify
income nontaxable to California but taxable to federal. Column C entries identify
income taxable to California but nontaxable to federal.
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Line 9 Ordinary Dividends

Enter dividend income on the federal Schedule B, Part Il — Ordinary Dividends. If
your client has California adjustments for dividend income, TaxWise automatically
makes this adjustment from information entered on the Dividend Income
Worksheet.
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Use the same procedure on the Ordinary Dividends section as you do for the
Interest Statement. Link from the amount column and choose Dividend Statement.

File Edit Form Wiew Bark Reports Communications Tools Help

Sch C Py 2thar
=-E] SchDPg1

SchDPg2

-] Cap Gnwikt
B¢ SchEFgl

SchEPg2
-y SchEDup
Sch EIC Wit
-t SchM
£-[E SchRFg1
-E] SchRPg2

-] SehSETP
WP
W2G[TP
0S5RITP
1089R(TP
B¢ 1089RTP]
¢ 4853TP]
=-E 2210Pg1
2210Pg 2
-B 2210Pg3
2210Fg 4

Highlight Dividend Statement and click “OK.”
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Designate dividend income entries with a “+” for dividend income exempt from
federal tax but taxable on the state tax return. Place a “-“ in the column for
dividend income nontaxable to California but taxable on the federal tax return.
TaxWise transfers this addition or subtraction amount on the CA Schedule CA 540,
line 9, in the appropriate state adjustment column. Find more information about
dividends in the General Information section.
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TaxWise correctly calculates the dividend income amount taxable to California when
the “Dividend Income Statement” is complete. For exempt interest dividends from
mutual funds, please see the General Information section.

Line 10 State Tax Refund

TaxWise automatically transfers any state tax refund amount to CA Schedule CA
540, line 10, column B, from information entered on the State Tax Refund
Worksheet. You need the amount of the refund, the amount of itemized deductions
from the prior year, and the prior year AGI.

Double-check CA Schedule CA 540, line 13, for capital gain and loss accuracy. In

some instances, TaxWise requires a CA Schedule D to correctly calculate taxability
of dividend income and capital losses found on the federal tax return.
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Line 13 Capital Gain (or Loss)
If your client reports a Capital Loss Carryover on the federal tax return, TaxWise
adds the carryover back on the state tax return as an addition to income.
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Watch for Capital Loss Carryovers
added back into the California return.
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To remove the Capital Loss Carryover as an addition (column C of CA Schedule CA
540), open the CA Schedule D and enter the Capital Loss Carryover amount as a
negative number on line 6. This forces TaxWise to include the carryover on the
state tax return, and removes the addition from the CA Schedule CA 540.
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Type the amount of the carryover that belongs to the spouse. TaxWise does not use this amount on Schedule D, but does use it on the state return, if applicable,
and on the MF)-MFS worksheet.
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Line 15 Total IRA Distributions

Enter the amount, if any, of your client’s California basis. In general, the
federal and state tax IRA distributions the same. Differences occur when
contributions were made during 1975, or 1982 through 1986. To calculate
the difference in basis between federal and state, your client provides
records detailing the contribution amounts made and deductions taken for
the years above. Find an IRA adjustment worksheet in the General
Information section of this manual. Find more information in FTB Publication
1005, Pension and Annuity Guidelines.
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Complete the IRA Adjustment Worksheet, based on the clients’ records, and
override (F8) the subtraction column, CA Schedule CA 540, to enter the amount of
nontaxable IRA California basis. If the client does not provide records, do not
make the adjustment.

Line 16 Total Pensions and Annuities
California and federal law generally treat pension and annuity income the same. If

your client receives a 1099R with railroad tier 1 or tier 2 income, check the General

Information section, FTB Publication 1005, Pension and Annuity Guidelines and the
example 1099R in this section for additional information.

California treats railroad retirement, tier 1 and tier 2, income similarly to social
security income. Any federally taxable tier 2 income listed on Schedule CA, line 16,

column A, also needs to be entered on line 16, column B. Tier 1 railroad retirement

income is entered on the TaxWise form 1040 Wkt 1. TaxWise automatically
completes CA Schedule CA 540, line 20, columns A and B, correctly.
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Line 20 Social Security Benefits
TaxWise automatically deducts the federally taxable social security income amount
listed on Form 1040, line 20(b) in column B, CA Schedule CA 540.

Line 21 Other Income

California Lottery

TaxWise deducts California lottery winnings on the CA Schedule CA 540, column B.
Reference the Taxwise example and instructions for W2G provided in this section.

Nonqualified HSA Distributions

Distributions from an HSA not used for qualified medical expenses, and included in
federal income, are not taxable for California purposes. On CA Schedule CA 540,
direct enter on line 21f, a description of the income type (ex: Nonqual HSA) and in
column B, the amount of federally taxable distribution.

For additional information on line 21f income, reference the 540/540A Instruction
Booklet, FTB Publication 1001, Supplemental Guidelines to California Adjustments,
and the 540 section of this manual.

CA Schedule CA 540 - Part 11

California itemized deductions differ from federal itemized deductions. California
disallows any deduction of state or foreign taxes, sales tax, or SDI.
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Once you complete the CA Schedule CA 540, check the box at the top of the
TaxWise form stating that you verify the amounts on the form.
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Form 540 Page 1

Tax Section

TaxWise completes this step. TaxWise calculates this figure using information
entered on the federal tax return, the Form(s) W2 and 1099, and income
worksheets completed by the preparer.

Form 540 Page 2

Special Credits and Nonrefundable Renter’s Credit

This step contains several lines that will not carry over from the federal tax return.
For more information on California credits reference the General Information and
540 sections in this manual and the 540/540A Instruction Booklet.

Line 43 and Line 44 Credits
To claim the Joint Custody Head of Household Credit:

1. Highlight line 43 on Form 540.

2. F9 to link.

3. Choose CA Sch P, Page 2. Locate Joint Custody Head of Household
credit.

4. Manually enter amount of credit from worksheet in 540 Section of
this manual.

5. TaxWise transfers the credit name and amount from CA Sch P
to line 43.

To locate credit name abbreviations and credit code numbers, highlight line 43 and
F1 to link. Choose CA Codes and then California Credit Names and Codes in the
drop down box.

Line 46 Nonrefundable Renter’s Credit

The Nonrefundable Renter’s Credit is one of the few line items that is not automatic
for TaxWise. You must remember to ask your client if they qualify. If the taxpayer
meets the requirements, complete the renter’s credit worksheet.
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To claim the credit:
e Check “Yes” to the question regarding rent on Form 540, Page 1.

¢ Find the Nonrefundable Renter’s Credit worksheet in the Forms Tree and
answer completely. Make sure to complete all fields highlighted red.

¢ The form asks for landlord’s name, address, and phone number. For e-file tax
returns, the taxpayer may provide either name and address or name and
telephone number. Advise the taxpayer to have the information available if
they receive a letter from FTB.
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Checking the “No” box will prevent TaxWise from placing the Nonrefundable
Renter’s Credit worksheet in the Forms Tree. Check the box “No” when:

¢ The California adjusted gross income, Form 540, line 17, exceeds the
allowable income limit for the credit.

e Before applying withholding, there is zero tax owed on the California
tax return.

e The client does not meet any other credit qualifications.
After completing the worksheet, TaxWise enters the appropriate amount for your
clients’ filing status. Although you can manually enter the amount of renter’s credit
on Form 540, use the worksheet to eliminate the most common qualification errors.

Renter’s Credit Qualifications

¢ Income less than $35,659 if single or married/RDP filing separately.
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e Income less than $71,318 or less if married/filing RDP filing jointly,
head of household, or qualifying widow(er).

e Pay rent on a principal residence in California for 6 months or more
during 2011.

e The county assesses property tax on the residence.

TaxWise automatically enters the correct amount of credit according to your clients’
filing status and tax amount. If you need to make a change to the tax return after
calculating the credit, completion of the Renter’s Credit Worksheet allows the
software to recalculate the credit based on changes made.
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If the amount on line 46 is incorrect, double check the information below:
e Mark “Yes” on Form 540, Page 1.

e Clear all red errors on the Nonrefundable Renter’s Credit Worksheet?
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e Enter the total number of months rented on the worksheet.
e Double-check your client’s California adjusted gross income.

e Is your client’s tax amount less than the credit amount?

To claim other California credits, follow the instructions for the Joint Custody
Head of Household credit, and substitute the credit name, code, and worksheet
as appropriate.

Other Taxes

TaxWise completes this step based on code information from the 1099R. Line 63,
Other Taxes, shows the amount of additional tax California assesses on retirement
plan income issued to a client prior to age 59%%.

Payments

TaxWise completes this step. If no withholding is shown on line 71, or you disagree
with the amount, the employer makes the correction for Form W2, 1099, and other
supporting forms. If the taxpayer made 2011 CA estimated tax payments, complete
the TaxWise worksheet F/S Tax Pd.
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Form 3506 Child and Dependent Care Expenses Credit

Reference the Introduction section of this manual for new information on this
credit. The TaxWise CA 3506 comes pre-filled with information TaxWise transfers
from the federal child and dependent care form. California requires completion of
Part 1. A provider telephone number is mandatory to claim the credit.
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California also requires the client to state the address where child care was
provided and the client’s percentage of physical custody for the child or dependent.
Input this information and the provider telephone number in FTB 3506, Child and
Dependent Care Expenses Credit, Part Il. Never submit a volunteer prepared tax
return without this important information.

Overpaid Tax or Tax Due
TaxWise completes this step.

Contributions
Enter the amount of charitable contributions your client wants to deduct from the
refund, if any.
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Refund or Amount You Owe
TaxWise figures the amount of refund or balance due. Line down to check all

calculations.

Interest and Penalties

TaxWise figures the amounts of interest and penalties. Delete all penalties.
Penalties and interest are beyond the scope of the VITA/TCE program. Inform your
clients’ that Franchise Tax Board computes the penalties and sends a bill.

Do You Want to File This Form Electronically?

You will find this question on all forms 540, Page 3. Check the “Yes” box if you are
going to electronically file for state. If electronically filing, does the taxpayer want
to sign their tax return electronically? Check the “Yes” box. These two options
should be set as a default by the site coordinator.
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Electronic Signature

Electronic filing with TaxWise allows two options for the taxpayer to sign the tax
return. Each taxpayer and spouse/RDP (if applicable) signs the tax return
electronically, or physically signs the state Form 8453, California e-file
Authorization for Individuals. Electronic signature, the practitioner PIN method,
eliminates the requirement for Form 8453, California e-file Authorization

for Individuals.

To use the electronic signature option on the state tax return, mark “Yes” on the
Form CA 540, Page 3. This triggers the appropriate actions in TaxWise.

When you check the “Yes” box, TaxWise places form CA 8879 in your forms tree.
You need to know your clients’ 2010 California AGI in order to complete the self-
select PIN signature method. Practitioner PIN does not require prior year California
AGI and is preferred.

If you do not want your client to electronically sign the tax return, mark the “No”
box on Form 540, page 3.
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California Signature Documents Form 8453

A California Form 8453, California e-file Authorization for Individuals.

is an e-file requirement for state forms if your client does not choose to
electronically sign the state tax return.

Under the correct social security number, choose CA 8453 from the add tax forms
screen. Line down to check all calculations. Double-check to make sure all fields are
complete and there are no red errors.

Indicate on Form 540, Page 3, how the taxpayer wants their refund (direct deposit,
mail a paper check, etc.) or how to pay the balance due (electronically debited or
mail in the check). TaxWise prompts you with red highlights.

Original signatures for both taxpayer and spouse/RDP must be on all the state
signature documents. Give this form back to the taxpayer and inform them to keep
this copy with their tax return.

E-file Signature Authorization Form CA 8879

Complete form CA 8879 when your client electronically signs the state tax return by
using the Practitioner PIN method. Generally, this is faster and easier than using
the self-select PIN method.

e If you used a PIN for the federal signature, check the box that allows
TaxWise to use the same PIN for the state return. This may be set as a
default by your site coordinator. Form 8879 is now complete!

e Complete refund or balance due information on Form 540, Page 3.

Required Defaults
Make sure the following fields are set as tax form defaults.

e The “authorize” box on Form 8879 is checked for both taxpayer and
spouse/RDP.

e Firm name, EFIN, ERO Pin, and SIDN fields entered on the Main Info Screen
and federal Form 8879, and transferred in yellow to Form 540, Page 3, and
Form CA 8879.

Hint: The client’s ZIP code is an easy PIN to use. The client will not need to
remember the PIN. It is most important that the client retain the signed 8879.

Head of Household

Submit a Head of Household Schedule (Form CA 4803e) with every e-file claiming
the head of household filing status. This form may only be submitted with e-filed
tax returns. Taxpayers filing paper tax returns or filing without the schedule receive
a questionnaire in the mail. If that questionnaire is not returned within a specific
time frame, Franchise Tax Board issues an assessment, and ultimately a bill, for the

130



2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - TaxWise Tips

single filing status tax amount to the taxpayer. Always help the taxpayer
complete the HOH Questionnaire. This is in their best interest.

File Edt Form Letter View Cank Reports  Communications Tools  Help

& | @

< OJ v &S Z i )
Prew. Form | Mest Form | - Hew Heturn | Open Betur | Close Retun | Forms Tree Print Retun | Print Form | Link Depr it | Retur e | Interview | Diaghostics | RS Pub 17 | User Guide

[~ Refund Monitor
AGI: $72.808 #dd Form¢Display Form List (Ctil+F10] | Co Removs Form [Shift+FS) WE\nse This Form [F10] w
Balancs Dus: $5.582
State Refund: $56
— CA 2803 Head of Household Schedule 2010
= E) 887 Po1 = | 1
8657 Pg 2 mp| | Name: [TAX TAXPATER ‘}|
9867 Pg 3
- 8873 This farm is required for thoss persons electronically fiing their California return
B v 8889 Pg 1[TAXPAY wha do not wart & delay for Californiz mandated Head of Household verification.
~ BB2IPg2TAX ’
v 8317 Check here [ if you acoept the possible qualification delay and choose not ta file this form
=] 13614 Pg 1 If the returm i not elsctronically filsd, you cannct use this form
13614Pg2
1314 Pg 3 1 Look &t the chart below 1o idertify the relationship of the person vou believe qualified you for 2
1314 P4 the Head of Household fiing status. Enter the code number for that relationship here ... ... ... . <
-2 Mise, Forms ——
/6 TaxPd Relationship Code
a ge“ S_SE‘ Son, daughter, stepson, or StepdaUBhIEr - . . .. ..o\ o e et et 1
en Uisclose Grandchild, brother, sister, stepbrother, stepsister, hali-frather, half-sister,
RES/NR Wt nepheve, or niece . 2
‘Bl Summary Eligihle: foster child . 3
Price Father, mother, stepfather, or stepmther 4
[y CA State Grandfather, grandmother, son-in-law, daughter-in-law, tathor-ind Haw,
v CAS40Pg1 mather-in-lavy, brother-indaw, sister-n-law, uncle, or aunt . | s
v CA540Pg2 Cther - please explain .. ....... | © 3
t CAS4Pg3 WoU cannot chaim Yourself, your Spouss, OF yOUr taX preparer
-E] Casasz
 CaEe7a 2 Provide the social security number, name, and age of the qualifying person you indicated in 1
Cas Social security number . . ... ... R Nam: [cpendent Vi

B+ v CACAPg1

+ Scratch Padfint Age, inyears, asof 12312010 . ... [ If less than one year old, age in morths: [
CACAPg2
Ca m\,?kt 3 wias your qualifying person's gross income less than $3,850in 20107 ... .. ... ... Eves Ono
A Rent Wkt 4 Did you provide mare than half the sugport for your qualifying person in 20107 . .. .. . Eves Ome
H =t

5 Wias your qualifying person a fulltime studert st & recognized educstional institution
fior &t least 5 morths during 20107
6 Did the qualifying person live with v

¢ CACPg1lhandima
-E] CACPg2handima

2010

iy

E cap
¢ CAEFQ If no, list the beginning and ending detes of each period the person lived with you during 2010, or
-E] CaEPg2 provide the total number of days the person lived with you during 2010 and answwer guestion 7
N
v o o From DEEENENN To NENNENNEEN b Fon NN To SN
« CA 4803 Pg 2 A\ N
v CAPPg1 ¢ or Tolal number of days (more than 12 hours each day) . . . ... 1]
~ CAPPg2
_ CAW-2CG[W-2 01 Thiz facsimile form iz not approved for fiing directly to the state
v CA3506Pg1 Print state form using "Print Return' or "Print Currert Form® 5
CA 3505 Pg 2
+ CA3em

-E] CA 3801 AMT
4 3805¢ Pa 1
CA 3805/ Pg 2
-E] Ca 3805V Pg 3
C4 Dep Stm

< |

¢au at the top of the Main
ransfers the nesded

Wise selects Form 1040 as the form to be filed. When you have entered all the information for this return, TaxWise show
Sheet uhether the return qualifies to be fl\ed on 10404 or 1040EZ. When you select 10404 or 1040EZ, TaxWise automatically

By default, T
Informatio

|Form 2533 Batch 1 Seq # 0 Any Chars [333-33-3331 [6i9z011 [1:13PM In Return: 863 mintes and 2 seconds

Complete all red fields on this form.

1. Check this box is your client chooses not to complete the form, accept a filing
status qualification delay, and a substantial delay to receive their refund.
Otherwise, leave it blank.

2. Enter the appropriate code number for the clients’ relationship with the
individual that qualifies your client for head of household filing status.

3. Provide the social security number and name of the individual that qualifies
your client for head of household filing status.

4. Answer questions 3 through 6 appropriately.
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5. If you answered “Yes” to question 6 do not enter anything in the remaining
fields on Form 4803e, Page 1. If you answered “No”, enter the applicable

dates that the qualifying individual lived with your client or the total number

of days during the year the individual lived with your client.

Form 4803e, Page 2
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CAA a It yes, dii this person file 2 joirt tax return for 2010 with ks or her spouse or ROP? .. [J'ves CIno
Llw [ACAPgY 10 Was your qualifying person a citizen of the U.S. or a resident of the U.S., Canada, *—
OF MeXIEOT ... W ve: Hno
v Seratch Padlint
a Were you married or an RDP as of December 31, 20107 ... ................... es o
B CaCAPg2 11a W o RDP as of Dy ber 31, 20107 Hves Elw
o o ngl WU were married or an RDP unless one of the following applisd
o Rontik - ¥ou never married and never entered into & registered domestic partnership
ent Wit = ou received & final decree of divorce, legal separation, or dissolution of
CA € Pg 1[handima vesistered domestic parinership by December 31, 2010, o you filed a Notice of
LA C Pg Zfhandima Termingtion of Domestic Partnershin with the Secretary of State that was effective
CAD by December 31, 2010,
! CAEPgl = Vour marriage or registered domestic partnership was annulled.
CAEPg2 - Wour spouse / RDP died before January 1, 2010
~ CAEDup
b If yes, listthe beginning and the ending dates of each period that you lved with yaur
] spouse or RDP during 2010
v CAPPgl From NN 7o N b From NN To
v CAPPg2
A W-2CGW-2 01 Please provide & telephane number and the best time to reach you between §:30 am (08:30)
and 7:00 pm (15:00) Monday through Friday, it more infarmation is nesded L
w CAJE06Pg 1 Ay e P
£ 3508 Pa 2 Besttimetocall (Use military time, enter as nnznn) ... .. 1 <
= e on Telephone . .. R Extension . .. [
[ 3007 AMT This tacsimile farm ks ot spproved for filng directly to the state
a gggx ig 12 Print stats form using "Print Return” or "Print Current Form® g
q -
CA 3805¥ Pg 3 =
CADep Stm By default, TaxWise selects Form 1040 as the form to be filed. When you have entered all the information for this return, TaxWise shows you at the top of the Main |
4 | Information Sheet whether the return qualifies to be filed on 10404 or 1040EZ. When you select 10404 or 1040EZ, TaxWise automatically transfers the needed =

|Form 2534 Batch 1 Seq # 0 Any Chars [333-33-3331 [gr972011 [1:27 PM In Return; 877 minutes and 17 seconds

1. Do not enter anything in this box if the qualifying individual lived with your
client for the entire year. If the qualifying individual did not live with your
client for the entire year, enter the appropriate code for the qualifying

individual’'s absence.

2. TaxWise highlights red fields that are applicable based on answers provided
on Form 4803e, Page 1. Appropriately answer questions 9 through 11. Make

sure to clear all red fields.
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3. Do not enter time as shown in the example on the form. Use military format
without punctuation, ex: 1200 for noon, 1700 for 5 pm. Always enter a
telephone number. If FTB questions the form, a telephone number
substantially speeds qualification.

Refund Direct Deposit

Direct deposit refunds, and even split refunds, into two different accounts.
Taxpayers pick a date and automatically debit balances due from their bank
account. Complete the information at the bottom of Form 540, Page 3. The
request includes the same bank information as entered on the federal tax
return or information for a different bank for state refund or debit. Any tax
return that includes refunds for one entity and debits for another require
software manipulation. TaxWise diagnostics tool guides you through the
process.

File Edit Form Letier View Barke Reports Communicabions Tools Help

7 T L= | o\
ol 4 & Dl £l & | T | & T
Prev. Form | Nest Fomn | 1z et | Open Pt | Class Betun | Foms Tree Print Returm | Prink Form | Link Oeprkst | Retum Stage | Interview | Diagnostics | IRS Pub 17 | User Guide
Refund Manitor
ATl 72800 ‘dd Form/Display Form List [Ctl+F10) | Copy This Form (Sift+F10] | Remave Fom (ShitttFs) |l This Fom [F10)_| 5‘
Balance Due: $5.592 Do you want to electronically file this return? [ ves [Jno
State Refund: $56
~ | B& 57 Pl 5 If electronically fiing, daes the taxpayer want ta sign thelr return electronically? .. ... Eves One
8967 Pg 2
Joisnd Pg 3 Direct Deposit of Refund or Electronic Funds Withdrawal of Balance Due
_ 1
M g:;g Pg 1TAXPAY [ Crisck hiere it you want the state refund deposite 10 the Same bank account a5 listed for yaur <
B-v 2l Federal refund, including Moneywise. This information will not appear below, but will be
v B8g3Pg (TR transmittedl to Cailfarnia if e-fiing and will sppear on the printed 540 and CA 8453, You cannot splt
v 8317 the refund between two accounts if you select this option.
- 13614 Pg1 Il Check here it you want the refund deposited into a differert accourt and enter accourt information
~[E] 13514 Pa 2 The refund can be separated into two sccourts. I only depositing to one account, you can leave
13614 Pg 3 the "Amourt to direct epost” field blank. TaxVWiss wil default tathe full rsfund
13614 Pg 4 Wl check here to have your stete refund check mailed to you
EHE Misc Forms
B F/5 TaxPd [ Etectronic Filing Only - Check here if you want your batance cusNghdrawn
Gen Use from your bark sccount and erter your sccount information and the dete
Gen Disclose electranic funds withciravesl, The requested payment datzis ... ... g~ - - -
RES/NF Wikt Amount to be withdrawn by electronic funds withdrawal ... W - 2
- Summay The date requested must be between today and 1047/201. To avaid penalties
- Pice and interesst, you must erter & ciate on o betore 040 32011, Todsy's dateis. . ...
Ey Ch State [ Electronic Filing Only - Check here if you will mail your balance dus to Califorria
v CASa0Pgl Accourt 1
"’ CAS40Pg2 Routing number - __ I Account type: [] Checking [ Savings
CASM0Pg3 Accourt number . ... .. [T Amaurt to direct deposit
CA 8453
+ CABE7I Accourt 2 - for direct deposit only
~E] caa Routing number . . . . ... | Account type: [T checking [ Savings
v CACAPg1 ACCOUME UMbt ... ... [ ] amaurt to direct depost: | NER
v Seratch Padfint
CACAPg2 il this refunel or balance due 9o to or from an financial instiution autside of the
£ CA Wikt tertitorial jurisdiction of the Unier States? - . ... ... _........__....... Oves Oro 3
- ¥ CA Rertwkt —
¢ CACPghandma Electronic Filing Only
£4.C P Zlhandina If YU Uses & different acoount for direct deposit of your state tax refund or requested elctronic
tAD tunds withdrevval for your state tax balance due or any estimated tax payment, rekey the account
¥ CAEFg information bielow from the check or other document for verification
"B Cagrg2 Acoourt 1 RN | Account
yomEhe | Accourt2 AT [ Accourt. [
i P

1. Check the first box in this section if your client wants their state tax
refund automatically deposited into the same bank account used on the
federal tax return. Do not enter bank account information in the spaces
below the check boxes.

2. Check the second box if there is a debit for state and a refund for federal,
or a debit for federal and a refund for state. Enter the bank routing and
account number information in the spaces below the check boxes, even if
the client uses the same bank account for both entities.
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3. Check the third box if the client prefers the state refund check mailed to
the address on the tax return.

Important Note: The banking information may not appear on the printed Form

540 but should appear on the TaxWise version of Form 540 and the printed federal
form. The correct information is transmitted through the e-file process.

File Edit Form [effer Miew  Gank Reporks  Communications Tools  Help

T [+ 4 B\
& 2 Y &S T | 2| & | @
Prewv. Form | Neat Form | Hew Fletum | Open Fietum | Close Fietum | Foms Tree _Print Fistum | Print Form | Link Depr kst | Ritum tags | Interview | Disgnostics | IS Pub 17 | User Guide
Flefund Maritor
AGI: $72.808 i
Balance Due: $5.582 Al
State Refund: $56
= - 4 Short-term capital gain from Form 6252 and short tern gain or (Ioss) from Forms
E hSA :?;P s = 650, BTN, 1 BE2H v oe et e ]
ACD A .Ig 5 Het short-term gain or (loss) from partnerships, S corporations, estates, and
etail M
trusts from Schecule(s) K- ... .. ...... .. | g g
=} “‘B . & Short-term capital Ioss carryover . ... L Ove rri d e M ortgage
nterest Stmt If using TSJ, spouse's short-term loss carryover - -
Dividend Stmt 7 Het short-term capital gain or (1088) - ... ... d e bt re | |ef g aln
5+ SechC Pg ilhandm
Part Il: Long-term Capital Gains and Losses - Assets Held More Than One Year
o B or loss to zero
chD Pg *28% rate gain or (loss) includes all “collectibles gains and losses” (as defined inthe instructions) «“
SehD Wkt 1 and up ta 50% of the elibls gain on cualified small business stock (section 1202) on the Cap Gn
SchD Wkt 2 . .
7
Tl e T e T e e [T WKt” in TaxWise
Long Tem Stm Deseription Date Date Sales Costor |5 Gain or -
41 SchEPgl of property acquired sold price basis 4= oss
-] SehE P2 EENTTETTR | I | R | ¢ ] /
3 o 1 ] —
SehEIC Wit s —]
! SehM § ] —
=B ShA P [ —n
T[] SchRAPg2
SehSE TP m | —
1 w2TP
1 WGP 11 Gain from Form 4737, Part | long-term gain from Forms 2438 and 6252, and Iong-
1 1039R[TPY term gain or (loss) from Forms 4684, 5781, and B82% . ... ... .. ..oieseiaans 0]
1 099A(TPY 12 Het long-term gain o (Iass) from partnerships, 5 comporations, estates, and
1EERTPY 1rUSEs 170M SCNECUIBLSY Kel - .o eeeeee e e eeee e e e e en e e aaans 0]
5.5 2210Fa1 13 Capital gain distributions ...
20Fg2 Form 8814, child's capial gain distribulions added to fne 13 ..
7210Paa 14 Long-term capital Ioss carryaver .. ________._________ 1
210Pas If using TSJ, SpoUSe's long-lerm 058 CaIryever .. .. .. ...o.e.. ..
B 24412:;91 WP 5 DB% GEN OF 0SS - . ...
Y B Loss carryover + 1041K-1, ne 11¢, + loss fromine 7 ............ 1
! MIFTR het 26% gain or loss. Listed on Ine 181 & 6ain ... ... ...
o[ 6251 a1
6251 Pg 2 15 Het long-term capital gain or (l08S) .. . ... ... ...
B 2582
v gmEz Wk T Spouse's shortterm: I Spouse's long-enn: [N |
8382 Wkt 2
B582 Wt 3 This facsimil form is not approved for filng dirscly o the IRS:
8562 AMT Prift IRS form using "Print Return” or "Print Currert Form”.
B5B24MT Wkt
H
o F s ral
857 Pg 2
957 Pg 3
~ BETS -
[ B8B83 Po 1[TAXPAT ;I
. ;’MEE.BQ Fa 2[TAX;| TaxWise calculates the taxpayer's name and Sacial Security number from the Main Information Sheet. =

To correctly report 1099-C, Mortgage Debt Relief, on the state tax return, use the
federal Schedule D, Capital Gain Worksheet, and federal Form 982. There should be
zero gain or loss. TaxWise correctly calculates the 1099-C statement flow through
to the state tax return.

Use the TaxWise Capital Gain Worksheet to override the gain or loss to zero. Follow
the federal instructions for completion of Form 982 and reduction of basis.

Any difference in basis, mortgage indebtedness, or mortgage debt relief amounts
between federal and state is out of scope for the VITA/TCE program.
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Report 1099-C income unrelated to Mortgage Debt relief on line 21f of the federal
tax return. TaxWise correctly calculates line 21f, 1099-C, as taxable income.

Deceased Taxpayers

The California tax return requires several steps when filing for a decedent.
Executor, PIN, and 8879 fields need review and revision.

File Edit Form Lefter View Berk Reports Communications Tools  Help

= 7 7
Slo| | @|D[F (%] 5 | I | o | ®
Prev. Form | Mest Form | [Hew Hetur | Oper Heturr | Close Retumn | Forms Tree Print Retum | Print Formn | Link Depr /st | Return Stage | Interview | Diagnostics | IRS Pub 17 | User Guide
Refund Monitor
AGI $32,000 i Form Display Form List (CebE10] | Copy This Forn [ShitsF10) |Resmime Form (ShitsF3)_|Close This Farm(F10]_| X|
Fiefund: $6.014 1l
State Riefund: $600 Deceased Taxpayer or Spouse Information
—_—
E-E] SchD Pal ;ﬂ Taxpayer date of dest | R Spouse date of desth. [EIJEENY
1-E SechDPg2
t.[F] Cap Gnwhkt Exenutor or guarcian: [ENEER S Executor or guardian phone: [EIR 2
- SchEIC
Pt SchEICWE Decedent Representative Name: B D £
? SchM Spouse (ROP/5MC: RENERERERE  EEEEEEEEEEEEEEEER /
E-E] SthRPg1
SchAPg2 Representative typs: [ Administrator ] Beneficiary
v W2TPHEFFY Cal O Executor X spouse sRoP rsEMe [ Trustee
1310
58 2210Pg 1 Military Information 11 filing & paper return claiming sn auiomatic extension due to miltary service,
: 2 this infaormation must be manLally writen in rec st the top of the printed form
B 2210Fg2 . d
i it Check here if active duly miltary ............................. [m]
i Pg ' It the taxpayer is inthe miltary, check if applicable ... ... O vitary overseas
5 51 ot 9 [ combat zone / GHDA,
E-E g O national Guard
B251Fg 2 Date taxpayer deployed overseas o entered combat Zone / GHDA . . . .. [ ]
~ 8812 Date taxpayer returned from oversess or comkat zone J@HDA .. [
E-[E] 8867 Pg1 Combat zone / QHDA operation or area served
B ese7Ra2 e —e—
“-[E] 8867 Pg 3 It the spause /ROP [ SSMC s inthe milttary, check if applicable ... ... DO vitary averseas
- BETY O combst zone ; GHDA,
-4 8880 [ national Guard
E-E 13614 Fg 1 Date spouse / RDP / SSMC deploved overseas or entered
T 13614 Pg 2 combat zane JQHDA - Lol | |
H _ 13614 F‘g 5 Date spouse § RDP { SSMC returned from overseas o combat
: B 1%14Pg4 ZANEFGHDA L. |
523 isc. Foms Combat zone | QHDA operation or area served
-] F/S TaxPd e ——
~E] GenUse Taxpayer's ciaylime pROne RUITDE - .. . ... ... ...
gzg?&?'ﬁjﬁ Emall address - ]
t
E--[E] MFJ-MFS Pgt Third Party Designee
i MFJ-MFS Pa2 Do you veant to allow another person to discuss this return withthe RS? ... ... [Jves Eno
Summary Designee's ...... First name Last name Telephone
Frice | | |
-3 CaState
v CASi0Fg1 P —— ortc: RERERRRER
v TasioRgz Firm: so R
1 CAS540PQ3 Address: [l o1 R Qi ]
gt T & CEERE ]
3 A7 Phone: 5 ST EEpERS
aAm ot This facsimile form is not approved for fiing directly to the state
: g Print state farm using "Print Return or "Print Current Form®
CACAPg2
-] CATA Wkt —
-4 CA Rentwhkt
- CAPPg1 =
- CAPPg2 E
~E1 A Dep St = By default, TaxWise selects Form 1040 as the form to be filed. When you have entered all the information for this return, TaxWise shows vou at the top of the Main
q | » Information Sheet whether the return qualifies to be filed on 10404 or 1040EZ. When you select 10404 or 1040EZ, TaxWise automatically transfers the needed =l

|Form 2505 Batch 1 Seq # 30 Name [t11-11-111z Jeffzonn [z:31 Pm

List an executor for all deceased taxpayers on the California tax return, Form 540,
Page 1, even if MFJ filing status with surviving spouse/RDP as sole beneficiary.
Enter the surviving spouse/RDP name in the executor field and check the box
marked Spouse/RDP.

The deceased taxpayer field must also list a Practitioner PIN on the California tax
return and complete the ERO declaration on the California 8879.

Estimate Penalty

Always inform the taxpayer that FTB sends a bill for estimate penalties owed, but
the volunteer program does not calculate penalty amounts.
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% )\
|l Q| & | & | O|% <& & L | 7| @& | @ | @
Frev. Form | Nest Form | ew Betun | Dpen Befun | Close Retun | Forms Tree Print Retum | Print Form | Link Cepn /sl | Retun Stage | Interview | Diagnostics | IRS Pub 17 | User Guide

Refund Manitar | ®
Gl $30,000 ‘Add FormDisplay Form List [cmm_nﬂ Copy This Form [ShiftF10] —Wﬂemwe Form [Shift+F3)] -\muse This Form (F10) 7
Balance Due: $1,763 =
State Balance Due: $583
CA 5805 Underpayment of Estimated Tax 2010
Interest Sl = Py
Dividend Stmt mp| Hame: [MARRIED RDD e 255-55-5537] ™
= SchCPgl
SchCPg2 Partl; Questions
SchD Pg1
SchDPg2 1 Are you requesting a waiver of the penalty? If yes, provide an explanation beiow . [l ves o
Cap Gn ikt I Ve
SchEIC . _ _ ________________ ____|]
B Sch EICwht 2 Did you use the annualized income instalment method? . ... .. ... ooieo... Wves Ere
 SchM 3 Wias your Califarnia withholding not withheld in equal instaliments and are
v W2[TP-TEACHING vou able to show the actual amounts withheld per period and actual deles
v WZSPRETIRED Y WIRARBIOR .. Oves Ero Cwe
1033R[TF] S . 1z IR
55 zi0rat 4 For estates and trusts: Was the date of death less than 2 years from the end of the
ECYEAIT oo e e e ettt ettt e ettt Oves Ote
2710Fg 2
2210Pg3 Part Il: Requi
: Required Annual Payment
2210Pg 4
6251 Pg 1 1 Currert year tax fter credts . . . . o |
5251 Pg 2 2 Muliply line 1 by 90% -
8867 Pg1 3 Withholding taxes. Do not include any estimated tax paymerts on this line . 40
8867 Pg 2 4 Subtract line 3 from ling 1. If lsss than $500 (5250 if married / RDP fiing separately),
-E] 8O67Pg 3 stop here. You do not owe the penalty. Do not file form FTB S805 570 —
v 8878 5 Tax shown on your 2009 tax return.  If zero, averride line 6 to zero P
=[] 13814Pg1 Check here if your 2009 California AGI was over $150,000 ($75000if you were
1814Pg2 married filng separate)
13614 Fg3 & Renuired annusl payment - o
13614Pg 4 Erter the earlier of the date any balance due was paid ar 0452001 ...
EDF""" Frop Short Method  You may use the short method ol if you made no estimated tax payments of yaur
=3 ‘SGF/SD!(WS Fy only payments were California income tax wihheld, or you paid estimated tax in four equal amourts
a onthe due dates.  Check here to usethe shartmethad .. ... ... ... ... ........ [m]
- Gen Use
Gen Disclose T Amount, if any, from Partl, line 3 above . | R
RES/NF Wkt & Total smourt, if any, of estinsted tax paymerts you made — 0]
~[E] Summary 9 Acdline 7 and ne 8 -- - | GE e
-] Price 10 Total underpayment for year - | R
49 CA State: A1 Multiply line 10 by 0262849 . . . . . - | I
* Cas40Pgl 12 Penalty reduction for early payment _ - | I
~ CAG40Pg2
* CaBd0Fg3 13 Penalty.  Amourt fromthe CA 5805 waorksheet or the short method -
Cah amount you request to be waived . .
+ CACAPgl =
CACAPg2 -
CA CA Wikt By default, TaxWise selects Form 1040 as the form to be filed. When you have entered all the information for this return, TaxWise shows you at the top of the Main
CAPPal1 Information Sheet whether the return gualifies to be filed on 10404 or 1040EZ. When you select 10404 or 1040EZ, TaxWise automatically transfers the needed
a information to e selected form and its supporting schedules.
El CAPPg2 f tion to th lected fi d it: rti hedul
) D—\W-ZE-Z n However, if you are preparing a nonresident alien tax return, select 1040NR or 1040NR-EZ before you enter other information in the retumn,
g
45805 Pg 2 After selecting 1040NR or 1040MNR-EZ, do only the following on the Main Information Sheet:
Cé 5B05 vkt
4 | 5 s Fill in taxpayer name, SSN, address, phane numbers, birth date, and occupation. =l

|Form 2589 Batch 1 Seq # 0 Any Chars [233-23-3333 [gf13jz011 [3:42PM In Return: 109 minutes and 41 seconds

Tax owed in excess of $500 forces the FTB Form 5805. Check No on boxes 1 and 2.
Override line 6 to zero. Estimate penalty will calculate to zero. Override line 5 to
get the red out. Leave the zero in line 5.

Entering a tax amount in line 5 that is less than or equal to the amount of tax owed
on the prior year tax return, or a tax amount equal to the amount of current year
withholding, also recalculates the estimate penalty to zero.

Let the red fields be your guide on Form 5805. Complete only the red fields.

State Estimate Payments Sent

Use the F/S Pd Worksheet. Under the heading Taxpayer, Joint, or Combined State
Tax Return, enter in the CA line, under the appropriate date paid, each estimate
payment sent to the Franchise Tax Board. TaxWise automatically calculates the
total and enters the total on line 72 of Form 540, Page 2.

136



2011 CALIFORNIA VOLUNTEER REFERENCE
MANUAL - TaxWise Tips

File Edit Form [=tter View Sank Reports Communications Tools Help

b= 5\
# 1 < | & & Z & [ @ | @
Prev. Form | Nest Form | Hevs Betun | Oper At | Closs Retum | Foms Tree Piint Rieturn | Print Form | Link Depr kst | Retui Stage | Interview | Diagnostics | IRS Pub 17 | User Gide
Refund Monitor %
AGH $35.000 v Foum/Display Form List (CHF10] | oy This Form (5+F10)_|Remove Fom [S#it+F8] | Close This Form (F10]_| X
Pefund: $667 us Estimated Tax Payments Made for the Current Tax Year 2010 L
State Refund: $1,333
SchD w1 =] = Hame [sekn ¢ pRAcTICE |= -
chD Wikt 2
2] SehEIC Wkt Federal Estimated Tax Payments
M \éjzhypumv Date Amourt Towards Towards Towartls Towartls
: WZ{TF HEUH]E[M See note of of 0452010 | 0BASEZON0 | 09nS20M0 | 017152001
N i below ayment ayment aymert ayment ayment ayment
v 2 soom) pay pay payn pay pay! Py
From st year | EEREERRRER NN
LRCUERREl off o)  off @ off 0ol
@y o ojf ojf o 0
(- of o o off ol
'y o off oy off o]
o oy o) off o]
05 1P 2 e ) — —
=-E) 8867 Pg1
8867 Py 2 = Fillinthe pay dats on Form 2210, pags 1
8367 Pg 3
- 75 : State Estimated Tax Payments
B 13511';;941% 2 ** The day listed inthe date of payment section i the due date for most state estimated tax payments.
= If your state has different dus detes, disregard the date suggested. If payment 1 was paid on or
13614 Pg3 before the date due for payment 1, enter i in payment 1, stc
-] 13614 Pgd = Checkthe = column, if payment 4 was paid before 010 2011
~ Comm Prop
423 Misc. Foims Taxpayer, Joint, or Combined State Return
- For a spouse filng & married separale state return, or a secand full year resident state, page down
Gen Use 1o list the estimatert payments made 1o that state. Do not owerride the state column.
Gen Disclose 1
~[E] RES/MNR Wkt ## Date of Payment
B Piice Credtfrom | 04152010 | 0BAS2010 | 08452010 | 0171520011
63 TA Stals State last year Amourt 1 Amount2 | Amountd | Amountd | * Totel
Y e — e — — — [ &
v CASUIFRa [ o off oy of o] E [ o]
B cases | S| S| S| S | E—
1]
! Ch e I | D | N S ] | E_—
- | N | EEGH BN BN EECE ]
B o off o of oyl o]
- i — - jjujj 7}
G Rentwht BB state anciior (ool balance dUs from previous years' retuns paid in 2010
v CAPFal Include amounts paid with & 2008 sxtsnsion paid in 2010 . ... ... .. ... 150 1 | N
v CAPPg2 [ state ancior local balance due from previous years' returns paid in 2010, 2
-y CARDP Include amounts paid with & 2003 extension paid in 2010 . ... .......... 50 1 | R
v CASINE] st state estimate payment for 2009 paid in 2010 (due January 15,2010 ... 75 [ | DN
Lo 5005 Pg 1 [ Isst state estimate paymert for 2009 paid in 2010 (due January 15,2010) ... 7= I | A =
-E) CASB0SPa2 =T
£8. 5805 Wkt hd By default, TaxWise selects Form 1040 as the form to be filed. When you have entered all the information for this return, TaxWise shows you at the top of the Main
4] | » Information Sheet whether the return qualifies to be filed an 10404 or 1040EZ. When you select 10404 or 1040EZ, TaxWise automatically transfers the needed =l

|Form 48 Batch 94 Seq # 0 Mame |s65-a5-6149 [6f13/2011 [3:53PM

1. Enter the amount of estimate payments made under the appropriate date.
Taxpayers often bring in handwritten estimate payment information. Use
information provided by the taxpayer. If FTB finds any difference in estimate
amounts, a Return Information Notice is sent to the taxpayer.

2. Enter any state tax paid owed on the 2010 tax return and paid in 2011. Also
enter any 2010 state estimate tax paid in 2011and not deducted on a prior
year tax return.

Calculate State Estimate Payments

Add a form, CA 540ES WKkt. Check filing status box, complete line 1. TaxWise
calculates estimated payments owed. To enter a different amount, complete line
21, Estimate Desired. TaxWise recalculates the tax and completes all vouchers.
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G | @ 2| 1 <= | 45 X & |
Prev. Fom | West Form | Hew Fetun | Oper et | Close Retum | Forms Tree Print Ristum | Print Form | Link Depr /st | Retum Stags | Interview | Disgnostics | IRS Pub 17 | User Guids
Refund Moritor
AGI: $35.000 Add Form/Display Form List [CrksF1 Uﬂ Capy This Farm [Shift+10] V]Hemove Formn [Shift+F9) | Close This Fom (F10) ] X
Fefund: $667 2011 Estimated Tax Worksheet =
State Refund: $614
Anticipated filng status for 2011
v W2TP-RETIRED \;ﬂ O single [ Married 1 ROP fiing separately
v 9820 50000] [& Head of housshold O Married ¢ RDP filing joint or qualifying widow(er) 1
=) 2210Pg1 1 Residents: Erter your estimated 2011 Californis AGI. Honresidents and part-year
~E 2210Pg2 residents: Enter your estimated 2011 total AGH from all sources. If you are a miltary
2210Fg 3 servicemember not domizied in California, do not include your miltary pay
2210Pg 4 2a It you planta temize deductions, erter the estimated total of your
= E251 Pg 1 ftemized decuctions
E251Pg2 b Standard ceduction
= 8806 TP1 © Amourt from line 2a or lne 26, whichewer applies .
SEOE TR 2 3 Subtractline 2cframine ! .. ... ...l 2
55 8887 Pg 1 4 Tex. Enter amount of tax fram Form FTB 3800 o FTB 3803 here
7Ry 2 5 Residents: Skiptaline . Nonresidents and part-year residents P
2557 Pg3 a Estimated Calfforniataxshle income | 0] .
b Californiataxrate ... .o .. ... [0 ooog]
¥ 7 © Muttiply the amourt on ling 5a by the California tax rate on line Sh [ o.] P
Bl 13814 Pg 1 Ba Enter the exemption credit amourt - - ... .. ... .._........ ¢ 3
13614 Pg 2 b Monresidents and part-year residents - California credit proration percentage [0, ooog]
13614Fg 3 T Momresidents - Calfornia proratsd sxemption credits - | — 0]
13614 Fg 4 8 Residents - subtract e & from ine 4. Manresidents or pant-yesr residents, subtract
+  Comm Prop line 7 HFOM BN 56 - . ...
49 Mise. Forms 9 Tax on accumulstion distrioution of trusts 0]
v F/5TaxPd A0 Addd line & ane line 9
GenUse 1 Credits for joint custady head of household, dependent parert, senior head of
Gen Disclose household, and child and dependent care expenses . ... ....... | 0]
RES/NR Wkt 12 Subtractline 11 from ine 10 . 798,
Summary 13 Other credits (such as other 0]
Piice 14 Subtract line 13 from line 12
£-E3 CA State 15 Interest on deferred tax from certain installment obligations under IRC sex
v CAS40FgI Ord4SBA L.l | o]
16 Afternative minimum taoc . [ 0]
v CASIPg2 17 Mental Health Services Tax - [
v CA540Pg3 18 2011 estimatec tax
CA 8453 194 Multiply e 18 by S0%. .. Check if farmer or fisherman: [
¢+ CABET b 100% of the tax shovwn on your 2000 return - ... ...
Ch A ¢ Adjusted gross income from your California return
CACAPg1 d i the amount on line 19¢ is more than $150,000 (575,000 married / RDP fiing &
CACAPg2 separate retun), goto ine 192, Otherwise, lesser of line 19a or line 190
s CA ikt e Multiply 110% by the tex shown on yaur 2010return ... ... [ 0]
A Rentwhkt T Lesserofine19aorine19e ............................ [ 0]
v CAPPRg1 20 California income tax withheld and esfimated to be withheld during 2011 . 0] -
v CAPPg2 21 Estimatedtax.  (Check here [ to use 2010tax listed on line 19k or 192)
« CARDP Estimate desired, if different from resuired ... ... L.
v [ S[NE] <
T SA0ES Wk It your estimated tax is less than §500 (5250 if marrisd ¢ RDP filng separately), no estimates are due < 4
Ef E:EEE EE l CUrrent year overpayment Crecit: [8] & (Check hers [ for equal division)

1. Select filing status.

2. Enter estimated California AGI. You also have the option to enter projected
itemized deductions. If you do not, the system will automatically pick the
standard deduction.

3. Enter the amount of exemption credits.

4. Option to use current year refund as estimate payments for next season. The
taxpayer may opt to apply the refund equally to all quarters, or use the
entire refund for only the first quarter estimate payment. An option also
exists to change the TaxWise calculated estimate payment requirement to an
amount of your choosing. Exercise caution changing any calculation.

Important Information
When using the debit option for a balance due, when e-filing a tax return, manually
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enter the banking information twice. The FTB website allows the taxpayer to pay by
credit card. There is also an option for the taxpayer to mail the payment and
payment voucher (FTB 3582 e-file) directly to the Franchise Tax Board.

You may also request a debit of state estimate payments using TaxWise. Complete
the CA 540ES Wkt, TaxWise automatically enters estimated debit amounts on Form
540, page 3, in the Electronic Filing Estimated Tax Payments field. Check the boxes
next to the estimate payment dates to designate the direct debit option.

Taxpayers may go to www.ftb.ca.gov, search online services, then Web Pay, for
options to direct debit tax return balances, estimate payments, or an extension
payment. This service requires the taxpayer’s social security number, last name on
the tax return, and the aforementioned information much match FTB records.

Volunteer Procedures

As a volunteer tax assistant, always provide your clients accurate information,
follow the procedures in the Volunteer Reference Manual, and protect confidential
taxpayer information.

Refer questions regarding state tax law to the Franchise Tax Board Volunteer
Hotline, 800.522.5665. Also order forms, reference manuals, and posters using
this toll-free number, and locate additional VITA/TCE sites statewide. This number
is for volunteer use only. Please do not give this number to the taxpayer.

If a taxpayer needs to contact the Franchise Tax Board, please ask them to
call 800.852.5711 for customer service or 800.338.0505 for automated
telephone service.

Call the volunteer hotline or your local volunteer program coordinator to obtain a
Volunteer Reference Manual.

All tax return information is confidential. Volunteers discuss information about tax
returns prepared when seeking tax or procedural help from their local volunteer
program coordinator or the volunteer hotlines only. The VITA program destroys all
taxpayer information once the e-file process completes. Please delete all records on
TaxWise at the end of each volunteer tax program season. Credibility of the
VITA/TCE program is lost when unauthorized disclosure of information occurs.
Examine your site location for maximum privacy for volunteers and clients.

Under no circumstances accept any form of payment either for your services or on
behalf of the Franchise Tax Board. For more information please see the Volunteer
Procedure section in this manual.

Hope you enjoy TaxWise training. For more options, check out
FTB’s volunteer online training program at ftb.ca.gov.
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VitA tce

Jolnt Programs of the California Franckise
Tax Hourd and the Imiernal Revenue Service

VOLUNTEER INFORMATION

1. Including this year, how many years have you been a VITA/TCE volunteer?
a. [ First year b. O 2-5 years
c. 6-10 years d. O 11-15 years
e. [ 16-20 years f. O over 20 years

Please check one of the following: lam a. OJVITA Volunteer
b. CJ TCE Volunteer
¢. [ Military Volunteer

FIRST NAME INITIAL

LAST NAME

C/O IF APPLICABLE

MAILING ADDRESS Apt #, Space, Etc.
CITY ZIP CODE
CIA -
AREA CODE DAYTIME TELEPHONE NUMBER DATE
SITE # COUNTY CODE EMAIL ADDRESS
SITE NAME

FTE 7835FIT (REV 10-2003) California Volunteers Make the Difference






TRAINING EVALUATION Vitﬂ, tce

Joint Programs of the California Franchise
Tax Board and the Internal Revenue Service

Trainer Class Location

1. This year will be my year assisting in the Volunteer Program (program began in 1977).
2. Was the training suited to your level of experience?
[ITooBasic [JJustRight [IToo Complex

What information will be most useful?

What information will be least useful?

3. Were class objectives stated clearly at the beginning of the class?

[Llyes [INo
Comments:

4. Did the class time allow for adequate coverage of each objective?

Lyes [INo
Comments:

5. Did the California volunteer manual contain accurate and comprehensive information for the stated
objectives?

[Llyves [INo
Comments:

6. Based upon the objectives to be achieved, what is your overall rating of the state training?
[J Excellent [JGood [Fair [JNeedsImprovement

Comments:

7. How would you rate the performance of the instructor?

[JExcellent [1Good [JFair []NeedsImprovement
Comments:

Additional comments about the program presentation and/or the instructor.

Thank Youl
California Volunteers Make The Difference
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